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The Crucial Issues 


OR more than a week the House of Commons has 
been occupied with the broadest survey of the poli- 
tical scene. In form, the debate has taken place upon the 
Address to be voted in reply to the Speech from the 
Throne with which the session was opened. In fact, 
however, the contents of the Speech have been very 
largely ignored by both sides of the House, and members 
have been chiefly concerned with the great underlying 
problems on which the Speech, as a programme of legis- 
lation, had very little to say. 

A debate of this nature is inevitably rambling and 
inconclusive, and the number of topics raised was legion. 
But there could be no mistaking the trio of subjects 
which dominated it. The first, most insistent and most 
anxiously urged was foreign affairs, though surprisingly 
little was said about its domestic corollary, re-armament. 
The second was the state of trade—considered by some 
speakers to be settled prosperity and by others to be 
incipient slump. And infusing both the other two was an 
urgent desire, expressed as never before in every quarter 
of the House, to do whatever is possible to ensure the 
goodwill and co-operation of the United States. In tune 
with these pre-eminent anxieties, the two speeches most 
carefully listened to were those in which MR ANTHONY 
EDEN and MR OLIver STANLEY defended the Govern- 
ment’s policy in the diplomatic and economic fields. It 
18 not the least noteworthy feature of the debate that the 
Government’s case was placed so largely in the hands of 
Ministers both of whom are in their earliest forties. 

Mr Epen was replying to a sustained bombardment 
of the Government’s foreign policy. Almost every big 
gun of the Opposition Front Bench was discharged, some 


particularly impressive salvoes coming from Mr LLtoyp 
GEORGE. It has to be admitted that British foreign policy 
in recent years makes an easy target. For six years past 
the Government have been accused of forsaking their 
obligations under the Covenant of the League of Nations, 
and thereby endangering the long-term interests of the 
British Empire. But as the contagion of aggression has 
spread from China to Abyssinia and to Spain there has 
been a new and more urgent note of alarm at the danger 
to the security of the United Kingdom itself. 

These counts in the indictment were repeated and 
pressed home by the Opposition. But Mr EDEN was able 
to make an effective debating reply, which won him the 
warmest reception the House of Commons has yet given 
him. He started well by using far firmer language to 
SIGNOR Musso.inI on the subject of Germany’s colonial 
claims than had previously been heard on the lips 
of a British Minister. Having thus by inference 
acquitted himself of the charge of poltroonery, he pro- 
ceeded not so much directly to counter the arguments of 
the Opposition as to question the assumptions upon 
which they were based. Did the Opposition allege that 
the policy of non-intervention had been of material 
assistance to the Spanish rebels? Not so; for the with- 
holding of belligerent rights from GENERAL FRANCO had 
cost him more, by preventing him from blockading the 
Government coast, than his foreign mercenaries had 
profited him. Was it assumed that a victorious FRANCO 
would also be an Anglophobe Franco? The Foreign 
Office still believed that the forces of commerce and 
geography would work the other way. As for the need 
to encourage American co-operation in the maintenance 
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of peace, Mr EDEN said that to get it he ‘* would travel 
not only from Geneva to Brussels, but from Melbourne 
to Alaska.”’ And finally, on the general issue of the 
Government’s whole attitude of mind towards the 
problems of peace and war, the FOREIGN SECRETARY 
accepted to the full the doctrine of collective security: 
“we shall not get an enduring peace . . . until all 
nations accept to be bound, as we accept to be bound, 
by international law, and until the force against any 
potential aggressor is overwhelming.’ No British Foreign 
Secretary in office has ever gone further. 

This was without question an effective Parliamentary 
speech. But it really shows very little progress. There 
were many firm words; but no signs of firm action. 
There was no hint of a change in a policy which, as can 
now be clearly seen, has developed into one long retreat 
from a position in which the pacific powers had ample 
means to secure the peace to one in which aggression is 
rampant and security almost dead. The speech had a 
succes d’estime, not because it said anything new, 
but because it said it uncommonly well. Mr OLIVER 
STANLEY, on the other hand, was disappointing for 
precisely the opposite reason. He said a_ great 
deal; but with so many reservations and with so 
much emphasis upon the difficulties that it was hard to 
believe in his resolution. There was nothing in public 
life, he said, which he took so seriously or for which he 
would strive so hard as the possibility of an Anglo- 
American Trade Agreement. But what he had to say on 
the subject consisted far too largely of an array of the 
delays there must be, the difficulties that would arise and 
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the narrow scope within which such an Agreement would 
be possible. 

In dealing with the main subject of the Libera) 
Amendment, the need for a forehanded policy to combat 
a recession of trade should one appear, Mr STANLEY 
was greatly helped by an exaggerated statement from 
Mr GREENWOOD that “‘ there was bound to be a trade 
depression as bad as anything within living memory,” 
and he had no difficulty in disposing of an assertion 
which nobody but Mr GREENWOOD has made. But the 
evidence from both sides of the House of genuine ang 
sober preoccupation with the industrial outlook was too 
impressive for the PRESIDENT to ride off with the airy 
and sweeping reassurances of the CHANCELLOR oF THE 
EXCHEQUER. There was even a hint that local authorities 
might do well to prepare schemes of public works for 
use in a depression. But as for the Government itself, 
he could only say that ‘‘ they had constantly in mind 
the necessity for taking whatever practical steps were 
necessary to prevent a recurrence of the tragic years of 
1929 to 1933.”” 

Thus, in economic policy as in foreign affairs, the 
Government shows a tendency to deny the existence of 
dangers rather than to face them. But the debate also 
showed that the private member, on whichever side he 
sits, reacts quickly to manifest changes in the external 
atmosphere of affairs. Throughout the session he will 
serve as the medium through which the pressure of events 
as they develop will modify the inevitable tendency of a 
six-year-old Cabinet to linger in the contemplation of 
its present political security. 


France’s Popular Front 


URING the past two months the Popular Front in 

France has shown signs of cracking. It was in- 
evitable that the transfer ot the Premiership from the 
Socialist M. BLum to the Radical M. CuauTemps should 
cause heart-searching on the Left Wing. Indeed, some 
of the Socialist leaders are believed to have toyed with 
the idea of a fusion between the Socialist and Com- 
munist parties. But as in England, so in France, the 
vested interest of those professionally engaged in the 
working-class movement has proved a powerful obstacle; 
and in any case this change would have involved a 
definite break-up of the Popular Front, seeing that it 
would reduce the Radicals to a permanent minority 
group in a Left bloc, instead of being, as at present, 
the second among three. It is a sign of the temporary 
unsettlement that such a proposal should have been 
seriously canvassed. On the other hand, many of the 
Radicals were gravely disturbed by the renewed 
collapse of the franc in August and September and the 
halting of recovery attributed to the over-hasty applica- 
tion of M. BLum’s reforms. 

Clearly, however, an internal upheaval in France, 
with disappointed workers ranged in angry opposition 
to the Government, would once again leave France in 
a condition of impotence at a time when it is most 
important that she should be strong. The democratic 
countries have, therefore, been watching with anxious 
interest to see whether the French Communists would 
make further progress at the cantonal elections and 
what the recent party conferences would reveal as to 
the attitude of the partners of the Popular Front. The 
results have been definitely re-assuring to all save those 
who would welcome France’s disintegration. 

The results of the cantonal elections a fortnight ago 
showed, not that France was swinging to the Left, but 
that her people were taking a realistic view of the situa- 
tion and approved the swing back towards moderation 


represented by the transfer of power from M. BLum to 
M. CHAUTEMPS. They afforded no support whatever for 
those who fear that France is on the road to revolu- 
tion. This evidence has been reinforced by the course and 
outcome of the conference of the Radical-Socialist Party 
at Lille on Friday and Saturday of last week. The 
note on which this party conference ended was one of 
restraint; and this marked disinclination to follow the 
heart rather than the head, when that could only have 
been done at a cost of pushing things to extremes, is 
impressive considering that moderation has been dis- 
played at a moment when the Radical-Socialist Party 
as a whole is itself tending to swing to the Right. 

This Right-ward drift is in part due to the uneasiness 
of the French provincial at the fall in the franc and the 
industrial difficulties so much advertised in the Press. 
But it is also due to the fact that the Radical-Socialist 
Right Wing is being reinforced nowadays by an influx of 
younger recruits who might formerly have joined one or 
other of the Right-Centre parties, but who now feel that 
these ‘‘ fractions ’’ are impractical and that the politics 
of MM. Lavat and FLANDIN have been tried and found 
wanting. These new adherents of the Radical-Socialists 
look forward to seeing the party continue to play the 
dominant part in a coalition; but the Front Populaire 1s 
not the alignment of their choice. They would prefer 
to see the Radical-Socialists governing France with 
support from the Right rather than from the Left. The 
issue was raised at Lille on the first day; but when It 
came to the point everybody shrank from throwing the 
Front Populaire into a melting-pot in which it is Just 
possible that the Radical-Socialist Party itself might 
suffer unexpected and unpleasant experiences. 

The Socialists, naturally, are unwilling to surrender 
any of the social reform won last year or to postpone 
further progress indefinitely. Some of the reforms have 
been immensely popular—notably the holidays with pay, 
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which have enabled hundreds of thousands of workers to 
see the holiday resorts of their own country for the first 
time. But even the labour leaders have realised that the 
sudden application of the forty-hour week has made 
heavy weather for French industry. The Socialists are 
no keener than the Radical-Socialists are to see the 
forty-hour week reduce the economic life of France to 
chaos or to paralysis; and in the Popular Front Govern- 
ment, as at present constituted, there is likely to be 
agreement on a policy of introducing elasticity into the 
forty-hour week in detail—without impugning the prin- 
ciple—to whatever extent this may be necessary in 
order to make the wheels of French industry and com- 
merce start turning again with reasonable smoothness 
and despatch. 

In this the Socialists are partly moved by a common- 
sense conviction that half a loaf is better than no bread. 
They do not want to jeopardise the whole of their New 
Deal by giving their opponents a case for denouncing it 
as completely unworkable. They are also, doubtless, in- 
fluenced by the patriotic feelings which found expression 
at Lille, where the Foreign Minister, M. DELBos, declared 
in positive terms that France would come to the assistance 
of Czechoslovakia if she were the victim of aggression; 
and M. HERRIOT made a speech, in MR LLoyp GEorcGe’s 
vein, which was an immense success, and which seems 
likely to carry M. Herriot back to his former command- 
ing position in the party counsels. The conference 
throughout was skilfully handled by M. Darapier, and 
survived a dangerous moment on the first day, when the 
Right Wing tried to take a snap vote on a motion which 
was evidently designed to make it impossible for the 
Socialists not to denounce the present alliance. But this 
manceuvre was foiled; and the same afternoon saw the 
passage of a non-provocative resolution on general policy 
which was adopted unanimously and which was 
followed up next day by a declaration on domestic and 
foreign policy that avoided party polemics and was thus 
entirely innocuous to the whole Front Populaire. 

This declaration did, however, take a rather decided 
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line on the colonial question, which is at the moment in 
the forefront of international controversy. The Socialist- 
Radical Party declared its readiness to consider the 
examination of international markets and the opening 
to all peoples of equal and easy access to essential raw 
materials; indeed, it went so far as to add that it would 
be for the honour of France to raise this particular point 
and to take the initiative in calling an international con- 
ference on the subject. At the same time, on the terri- 
torial aspect of the question, it laid down that it ‘‘ seems 
inconceivable and also useless to accept even the hypo- 
thesis of a redistribution of colonial mandates.’’ This 
clause of the declaration was in line with the resolution 
that was unanimously adopted in this country at the 
Conservative Party conference a few weeks ago. It is not 
easy to discern what such resolutions really mean, Are 
they intimations that France and England will never 
disgorge their African acquisitions from Germany under 
pressure? Or do they imply, on the other hand, that 
they are unwilling to move until the pressure has become 
unpleasantly severe? 

Assuredly these will not be the last words that will be 
spoken on the colonial question in Europe. But, what- 
ever may be thought of what was done at Lille in 
detail, there can be no doubt that the general effect of 
recent happenings has been to strengthen the Popular 
Front and to show that under its present direction it 
faithfully reflects the opinion of the country. After the 
excitements of the BLum administration France has re- 
gained something of her accustomed poise. The immense 
success of the Paris Exhibition, much ridiculed at the 
start, has given to millions of Frenchmen and thousands 
of foreigners a sense of confidence in French initiative 
and French enterprise. It remains, as M. PAUL REYNAUD 
insisted on Wednesday, for her industrial and political 
leaders to seek ways of increasing the national produc- 
tion. That is the only means which will enable her to 
solve her Budget problem—with its heavy burden of 
armaments—and to raise the standard of living of her 


people. 


Economic Outlook in America 


HILE in Great Britain politicians and economists 

argue whether a recession in trade is imminent 
or not, in America, always quicker to move, the advent 
of a recession has passed beyond argument. The upward 
trend of recovery, which was previously strong and 
consistent, has been first interrupted and then definitely 
reversed. 

The rapidity with which the reversal has occurred is 
an added argument for its careful analysis. Some of the 
materials for such an analysis have been collected in 
gtaphic form on the two following pages. But apart from 
the perennial difficulty of selecting from the mass of 
statistical material available those series which are most 
illuminating, the suddenness of the change has added its 
own difficulties, since many of the series are only avail- 
able monthly and after some delay. It is difficult, 
therefore, to carry the analysis later than August 
When the recession began. But the seeds of the 
sudden reversal must have been present then and 
if they can be discovered the task of diagnosis is 
largely accomplished. In some of the charts, how- 
ever, it has been possible to include weekly figures 


up to a much more recent date. 

The first chart is designed to indicate, in the broadest 
outline, the industrial history of the United States in 
the last decade. It shows the trend of manufacturing 
Production (i.e. excluding minerals) according to the 


Federal Reserve index, and the official division of the 
total of production into durable and non-durable goods. 
It should be remembered that the chart is concerned only 
with manufacturing production, and omits both the 
distributive trades and all forms of services. But its 
merit is that it shows very clearly the large part played 
by the collapse of the durable goods industries in caus- 
ing the depression. (‘‘ Durable goods,’’ it should be 
noted, are not the same as ‘‘ produces’ goods,’ since 
one of the largest constituents of the former category— 
and one of those most responsible for the recovery since 
1933—is automobiles, which, though more or less 
durable, are bought by the consumer.) It can be deduced 
from the diagram that the renewal of recovery depends 
upon two factors: the maintenance of current purchas- 
ing power for non-durable goods and the further increase 
of demand for durable goods. 

The next three charts are directed towards the former 
of these two points. The curve ma:ked “* Payrolls ’’ is 
an index of the amount of money paid out in wages in 
factories. It is thus only a partial guide to the total of 
wages of all kinds, but it is probable that wages in other 
industries vary rather less than those included. It will 
be noticed that payrolls have this year overtaken the 
cost of living. This can be taken as an indication that 
the real purchasing power of the urban population 
(which is, however, several millions larger than ten years 
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ago) is now once more as high as in 1929. Chart [J] 
shows that the farmers’ real income has made a similar 
recovery. And Chart IV suggests that the volume of 
retail trade (after allowing for the fall in prices) has also 
risen to approximately pre-depression levels. Rural sales 
indeed, are higher. ; 

The conclusion from these facts is inescapable. On the 
score of the income available to consumers for the pur- 
chase of goods there is nothing to justify a recession of 
production and everything to justify further sound ex- 
pansion. The farmers’ income will almost certainly be 
higher, except perhaps in the South, in the coming twelve 
months than in the past. Industrial payrolls may decline: 
but only as a consequence, not as a cause, of trade 
recession. 

The capital goods industries, however, tell a very 
different tale. Chart V compares the volume of employ- 
ment in the production of durable goods with the amount 
of new money (i.e. excluding refunding issues) raised on 
the market by domestic corporations. The two curves 
are not very directly comparable. ‘‘ Durable goods” 
are not by any means exactly the goods on which money 
raised by new issues is spent. But the two lines are suffi- 
ciently comparable to suggest that the recovery in the 
capital goods industries has been financed from some 
source other than the borrowings of corporations. The 
two chief sources have undoubtedly been the expendi- 
tures of the Federal Government and the reserves and 
profits of the corporations themselves. 

Chart VI shows what has been happening to the 
largest of the capital goods industries. The volume of 
construction contracts awarded, even when swollen by 
public works, is only about half the 1929 level. And the 
reason is suggested by the fact that rents, though nearly 
back to the 1929 figure, have been quite unable to keep 
pace with the rise in construction costs. Building is still 
an unremunerative business. 

At midsummer, then, the position was that current 
consumption was healthy and flourishing, but that the 
capital goods industries were still flagging, hindered by 
a dormant new issue market. The next two charts 
show in more detail what has happened since. Chart VII 
shows the New York Times weekly index of business 
activity, which is heavily influenced by the capital goods 
industries. Although the index did not reach its actual 
peak until August, there had been virtually no rise since 
May. The fall since August has been steep and has 
brought the index below last year’s figures. Chart VIII 
(based on the Iron and Steel Institute’s figures) shows 
what has been chiefly responsible. Steel activity, which 
was reduced by the strike in May, never fully recovered, 
and has been declining rapidly since August. 

Thus the capital goods industries were not only in the 
more vulnerable position earlier in the year, but they 
have, in fact, started the downward movement. There 
can be no one explanation for this change in trend. Part 
of the responsibility can be-placed upon the depressing 
effects in the bond market of the Federal Reserve's 
policy of raising the reserve requirements of the banks 
(v. The Economist, October 16, 1937, page 117). This 
undoubtedly put a stop to the incipient revival in the 
new issues market. Simultaneously, the heavy tax on 
undistributed profits made it more difficult to finance 
capital extensions out of profits. In some industries, 
notably the railways and building, rising labour costs, 
either directly instigated or at least encouraged by 
Government action, prevented expenditure on capital 
goods. And finally, the effort made in Washington to 
balance the Budget severely reduced the Government s 
own expenditure on capital goods. It might almost have 
been a concerted programme to discourage capital 
investment. 

The decline in the volume of new business for the 
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neavy industries naturally reacted on the Stock Ex- 
change. Security prices, as shown in Chart IX*, had 
risen less rapidly than corporation profits since the 
bottom of the slump. But though the level of prices was 
not, in this sense, too high, it seems to be true that the 
regulatory action of the last few years has made the 
market very vulnerable to selling pressure. Compara- 
tively small sales produced drastic reductions in quoted 
prices. Sharp falls in security prices turned industrial 
hesitation into pessimism and pessimism into alarm. 
Psychologically, they affected the confidence of business 
men throughout the country. Not only that; every indi- 
vidual and corporation whose credit depended upon 
Stock Exchange collateral found his borrowing power 
reduced. As always, deflation in one part of the system 
spread to others. 

If this analysis is correct, what is to be done? This is 
not a 1929; fundamentally the position is much less 
unsound. The consumer’s purchasing power, on the one 
hand, is well maintained; and, on the other, the country 
is under-supplied rather than glutted with capital goods. 
The railways and the utilities are behindhand with their 
renewals of plant, and there is a very large potential 
shortage of residential buildings. There are thus no far- 
reaching adjustments to be made before production can 
increase. It would be difficult to find an industry which 
is producing at a rate which is greater than can be 
justified by its long-term prospects; on the other hand, 
many could be cited which have still not yet recovered 
to their secular normal level. In so far as the American 
economy is still out of equilibrium, it is on the side of 
under-production and depression, not on that of over- 
equipment and inflation. The difficulty seems to lie in 
the main in the nexus of finance and confidence which 
links the need for capital equipment with the industries 
which are ready to supply it. It is a stoppage of circu- 
lation, not a distortion of structure. 

It follows that the main line of remedial action should 
be a direct attempt to remove the obstructions to activity 
in the capital goods industries. There are many forms 
which this action could take, all of which are familiar 
to the authorities at Washington and could be applied if 
the decision on policy were taken. Something has been 
done to reverse the depressing influences in the bond 
market and to improve the technical position of the stock 
market, Much could be done to lower the cost of capital 
construction and to raise the margin of income of some 
industries, notably the railroads, which are at present 
unable to afford the re-equipment they require. Much 
could also be done by the adjustment of taxes which at 
present discriminate against capital expenditure. 

If action is taken along these lines, there is no reason 
why the upward trend of recovery, which had certainly 
not reached a mature stage last summer, should not be 
resumed. The last of the accompanying charts suggests 
a certain parallelism between the events of the last few 
years and those of the preceding decade. In 1927 a 
recession was cured by cheap money. The same may 
happen in 1937, if cheap money is allowed to have its 
normal effect. But the chart is a warning as well as an 
encouragement. One thing that has been clearly demon- 
strated this year is the inherent instability of the 
American economy, its bewildering ability to suffer 
sudden changes of trend. If in curing the recession of 
1937 policies were adopted which led to a repetition of 
the wild expansion of 1929, the net result would certainly 
be more harmful than beneficial. The supreme task of 
the American authorities is to avoid all extremism in 
Policy, 





* This chart goes no further than August. The lowest 
figures of October would carry the curve down to about 45. 
A chart on page 269 of this issue carries on the story to the end 
of October, in terms of the Standard Statistics daily industrial 
share index. 
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Policy for Films 


RIDE of place in the Government's legislative pro- 
P gramme this session has been given to the new 
rums Bill, the Second Reading of which was taken on 
Thursday. This priority 1s presumably due less to the 
Government’s esumate of the measure’s intrinsic um- 
portance than to the relentless march of time. The Gov- 
ernment has been disappointed of its hope that the 
various sections of the trade, left to themselves, might 
come together, settle their loudly advertised difterences, 
and thus make possible an agreed non-contentious Bill. 
Meanwhile, some of the main provisions of the existing 
Act are due to expire on March 31st next, and the 
interval is uncomtortably short for Parliament to pre- 
scribe the precise form of the measure which will direct 
the development of the film industry during the next 
ten years. : 

When Sir Philip Cunliffe-Lister (as Lord Swinton then 
was) introduced the first Films Bill in 1927, he followed 
the Imperial Conference in urging that the film, apart 
from its primary purpose of entertainment, was an 
important instrument of propaganda for British culture, 
British policy and British industry. This objective 
appears to have been obscured in recent years, and even 
Lord Moyne’s Committee seems to have overlooked it. 
Somewhat belated amends are now provided by the 
setting up of a Films Advancement Council, consisting 
of members of both Houses and presided over by Lord 
Bledisloe. And on Thursday the President of the Board 
of Trade declared that he regarded films as nothing less 
than a part of the national defences. These are brave 
words. But it is a fair criticism of the text of the new 
Bill, as it stands, that it includes no effective and express 
provision for promoting the national interests, in the 
sense envisaged by the Government ten years ago. 

It cannot be denied that the Act of 1927 contributed 
materially to the establishment of a British production 
industry. Ten years ago, less than 5 per cent. of 
exhibitors’ screen time was devoted to British films, 
whereas the Board of Trade has recently stated that no 
less than 29.4 per cent. was so used last year. The few 
modest stages available for British productions in the 
earlier year have been replaced by about eighty sound 
stages, of which fifty to sixty are of the highest class, 
and a large number are equal to the best in Hollywood. 
The cost-value of pictures produced in British studios in 
1936 is authoritatively estimated at not less than {4} 
millions, compared with less than {£250,000 ten years 
ago. In the same period the number of cinema seats in 
the country is believed to have increased by about 
750,000 at a cost of not less than {10 millions. Scarcely 
less than five million persons have been added to each 
week’s regular clentéle of the cinema. These are very 
definite advances, yet the Government has concurred in 
the conclusion of the Moyne Committee that production 
could not survive the withdrawal of the protection which 
the quota system now provides. Unrestricted competi- 
tion from American films, it has been declared, would 
quickly overwhelm the British industry in all its 
branches. From this point of view, therefore, the 
Government's Bill is a measure designed to give security 
to domestic vested interests in the trade. 

An analysis of the Bill may well begin by searching 
for proposals embodying the Government’s determina- 
tion to safeguard the nation’s vital interest in the 
future of the industry. Thus, the introduction of the 


® principle of minimum cost may be partly justified on the 


ground that this will eliminate the “‘ quota quickie,” 
and with it the type of film which mocked British 
attempts to make quality films. But minimum cost films 
are not of a kind that are likely to find any appreciable 
export market. To obtain a foothold abroad we must 
produce pictures which will be as attractive to cinema 
audiences everywhere, and esnecially in America, as 
those coming from Hollywood. Before reaching American 
audiences, however, British pictures must surmount an 


almost impassable barrier, in the shape of the contro] 
which American production companies exercise, through 
their respective distribution exchanges, over the first- 
run theatres in their own country. By giving special 
quota privileges to films costing several times the 
minimum amount, the British Government obviously 
desire to overcome the first obstacle—that of quality, 
workmanship and entertainment value—to the entry 
of British films in the American market. Many experts 
believe, however, that the according of double quota 
rights to films costing upwards of about £40,000, and 
the proposal for reciprocity for any film which can be 
sold for not less than £20,000 to America will not over- 
come the difficulty. There is no confidence that American 
companies will acquire more than one or two British 
pictures from independent British companies on these 
terms. It is difficult to see any effective solution of this 
vital problem which does not impose an obligation on 
American companies, trading in the United Kingdom, 
to secure an American release for a certain proportion 
of their quota pictures which may be held to have special 
merit. Action on these lines, in short, may have to be 
compulsory and not merely voluntary. 

The proposal to establish a Films Commission, though 
it was the most striking and original of all the recom- 
mendations of the Moyne Committee, finds no embodi- 
ment in the Bill which the House of Commons debated 
this week. Hitherto, the Board of Trade has seen no 
justification for any relaxation of its administrative pre- 
rogatives, and it claims the right to reserve for its own 
consideration every aspect of the administration of the 
Films Act—subject to the reference of minor matters 
from time to time to the Advisory Committee which 
will be reconstituted under the Act. In view, however, of 
the complex structure of the film industry and the diffi- 
culty of comprehending all its technical problems, there 
would seem to be a strong case for creating some special 
form of administration—perhaps on similar lines to the 
Import Duties Advisory Committee—which could devote 
itself continuously to film problems, subject to proper 
safeguards against any abuse of its power. Whether the 
sympathetic reception given to an influential deputation 
which visited the President of the Board last Wednesday 
presages a modification of official policy will doubtless 
be made clear when the Bill reaches the Committee 
stage. 

Finally, the quality versus cost controversy seems 
likely to be strenuously maintained up to the moment 
when the new Act receives the Royal Assent. Should 
eligibility under the quota system be restricted to films 
which reach a minimum standard of quality, or should 
it be conceded automatically when a minimum cost has 
been incurred? There would be much to be said for a 
quality test if standards of quality could be defined or 
measured. But experience throws doubt on their prac- 
ticability. In any case, a film must be produced before 
any quality test can be applied; and it is tolerably cer- 
tain that the stream of finance available for the produc- 
tion of British pictures would dry up suddenly and 
completely if the contingency of rejection on the ground 
of quality had to be contemplated. The cost test ad- 
mittedly does not guarantee good pictures, but at least 
it places a limit on the number of thoroughly bad ones. 
And it postulates a certain seriousness of p on the 
part of the producer, which will contrast favourably 
with the light-hearted way in which much of the bust- 
ness has been conducted in recent years. But perhaps 
the most decisive objection to rigid insistence on @ 
quality test is that, given conditions as they exist to- 
day, it would abruptly check the development of the 
British film industry. That the industry is still in @ 
position where the best may be the enemy of the good 
is probably the most telling criticism of its unsatisfac- 
tory progress and organisation, after ten years of pro- 
tection by the State. 
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German Motor Roads 


(From Our Correspondent in Berlin) 


Tue State motor roads in Germany were not designed 
to meet any immediate traffic needs. In so far as their 
purpose was not military or to demonstrate National 
socialist vigour, they were built to provide employment. 
Indeed, this aim even affected the technical methods 
employed in the construction of the roads. The use of 
machinery was discouraged ; local stone, which meant 
local labour, was used; and much avoidable expense 
was incurred. To-day, when labour and materiais are 
scarce, policy has changed. 

The Reichsautobahnen have fulfilled their primary aim 
of reducing unemployment, although the labour em- 
ployed per mile has lately fallen off, because of the 
increasing use of machinery. Including ancillary employ- 
ment in the production of materials at a distance, the 
estimated number of workers on the road schemes has 
at times been as high as 250,000. Since the roads were 
begun in September, 1933, the number of hours worked 
up to September of this year was 82 millions. Employ- 
ment has varied seasonally, but the maximum number 
at work was in 1934 some 84,000, in 1935 over 115,000, 
and in 1936 over 124,000. This year the highest number 
of employed on the roads has been 101,000. 

Thus the roads have served their first purpose. 
Whether they will ever be really needed to carry German 
traffic is uncertain. In July, 1933, there were 497,000 
private cars, 152,000 lorries and 819,000 motor bicycles. 
In July of this year there were 1,126,000 private cars, 
322,000 lorries, and 1,327,000 motor bicycles. Traffic is 
increasing rapidly, but outside of a very few big cities, 
which are crowded only at holiday times, nothing like 
congestion is experienced. The old main roads—the 
Landstrassen—have a total length of 220,000 kilometres, 
and with only slight improvements could probably meet 
any likely traffic requirements quite easily. At present, 
even the cheapest car is far out of the reach of the bulk 
of wage earners. 

The main interest of the roads, therefore, apart from 
the employment which they have afforded, lies in the 
technique and cost of their construction. In September 
of this year 1,553 kilometres of the new roads were open 
to traffic; some 1,650 kilometres were under construction; 
and a further 2,014 kilometres were fully planned. It 
is proposed to open 1,000 kilometres annually until a 
total length of some 10,000 kilometres has been achieved. 
The original plan was to cover the Reich with a ‘‘ grid ”’ 
of motor roads running north to south and east to west; 
but work has actually been piecemeal, and the longest 
continuous stretch runs from Leipzig to Nuremberg, a 
distance of about 265 kilometres, and others are very 
much shorter. The roads consist of three strips: two 
carriage-ways 8 metres wide for traffic in opposite direc- 
tions, with a grass strip between them. There are parking 
bays at intervals, petrol stations uniformly designed, 
patches of garden and other amenities. Being intended 
exclusively for motor traffic, they cross the old roads and 
the railways nowhere except by bridges; but at intervals 
of between 15 to 20 kilometres feeders join the new to 
the old roads. Gradients and curves are only slight 
though, in general, the roads follow the lie of the land. 
Concrete surfaces, like those of the American motor 
roads, are almost universal; and out of 1,553 kilometres 
now opened only 60 kilometres are tar or asphalt. Every 
750 metres there is a bridge or culvert. These bridges, 
commonly small and usually constructed of stone, now 
humber over 4,000, and the complete plan envisages 
between 10,000 and. 14,000 of them. The largest bridge 
of all, the Elbe Bridge, which is 1,170 metres long, is 
made of reinforced concrete; but the Saale Bridge at 
Jena, which is 751 metres long, and the Elster Valley 
Bridge, which is 680 metres long, are both built of 

one, 

In the work so far only 397,000 tons of iron and steel 


have been used, compared with three million tons of 
cement, which is some 12 per cent. ot the total national 
output. Vast quantiues ot sione, sand, pebbies and earth 
have been used; and the carriage of materiais tor the 
motor roads is officiaily mentioned as one reason tor the 
recent rapid expansion of goods trathic on the railways. 
It is also probably one cause of the shortage ot goods 
wagons in the coal and iron centres of West Germany. 


The character and scale of these methods of construc- 
tion have attracted a good deal of attention in other 
countries where traffic problems are more acute than in 
Germany. A party of experts, politicians and interested 
persons recently visited the Reich to inspect the roads 
and their construction. The most important question 
which they raised was the cost of these operations. 
What the complete scheme will cost has not been stated, 
but the outlay to date is known. Up to 1937 the sum 
paid out on capital account was Rm 1,739 millions. Of 
this amount Rm 1,407 millions have been paid to the 
private contractors who have actually built the roads. 
Some Rm 580 millions were spent on earth and rock 
works; just over Rm 400 millions on the road bed, 
bridges and culverts; about Rm 307 millions on surface 
work; and Rm 113 millions on the provision of workers’ 
camps, other social amenities and miscellaneous works. 
The balance of some Rm 332 millions of Reich expendi- 
ture was used to pay for the carriage of materials, to 
compensate landowners, and to meet interest and 
amortisation charges. 

The money has been raised in various ways. Capital 
expenditure has, in general, been provided by short- 
term operations: with the help of a Reichsbank re- 
discount credit in 1934 and 1935; and by loans from 
other sources, including the Reich Unemployment 
Board. Railway Corporation credits were raised for 
motor-road construction, and were later funded. On 
November 11, 1936, the import and excise duties on 
petrol and benzol were increased, and the price of motor 
fuel was raised accordingly. Further, the traffic tax was 
extended to include motor passenger and goods services 
conducted for gain. There is a small operating revenue, 
derived mainly from petrol stations. No tolls are 
collected for the use of the roads; and it is believed that 
the higher petrol prices will be counterbalanced for the 
motorist by the saving of time, fuel, and wear and tear, 
which the new roads will afford. 


In the construction of the roads, the relations between 
motor traffic and older forms have had to be taken into 
account. In 1936 it was estimated that the railways were 
losing some Rm 600 millions of traffic annually to the 
roads, but that to counterbalance this in part the motor 
industry was bringing new traffic to the railways to an 
annual value of some Rm 150 millions. The gross 
revenue of the railways in 1936 was Rm 3,985 millions, 
and the net loss was thus considerable; and, in 1935, the 
Nazi Government, intent on the development of the 
motor industry, had refused to give a monopoly of com- 
mercial motor transport to the Reich Railway Corpora- 
tion. To-day, local road transport for gain, if conducted 
entirely within a radius of fifty miles, is unrestricted; 
but outside that radius all long-distance carriers are 
compulsorily amalgamated in a Reichskraftwagen- 
Vertriebsverband. 

Such in outline is the purpose, character and 
economics of these new State roads. They have provided 
work for the unemployed, and have cost over a million 
marks per kilometre to construct. While they may not 
be needed for German traffic and may, in some cases, 
divert the use of good agricultural land, they are a 
source of pride to the German people. And they are a 
pattern and example for road engineers in other 


countries. 
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Notes of the Week 


Brussels Conference and the Far East.—The 
Conference of Powers which have signed or adhered to 
the Washington Nine-Power Treaty of 1922 duly opened 
at Brussels on Wednesday of this week, in spite of the 
short delay caused by the Belgian Cabinet crisis. The 
meeting place was the American Government s choice, 
and the full participation of the United States is the 
outstanding feature of the Conference. But at the moment 
of going to press it is too early to guess how far the 
governments represented will be able to go beyond the 
mere demonstration of their common concern over the 
new Japanese war of aggression in the Far East. Japan 
herself has declined the invitation to attend, on the 
double ground that the other parties have pre-judged the 
issue and that in any case Japan means to settle accounts 
with China 4 deux, without the intervention of any third 
parties. Germany, too, has declined, in polite language, 
on the ground that she is not a party to the treaty in 
virtue of which the Conference has been convened. Italy 
has not refused to take part; but on the eve of the 
Brussels meeting she has shown her colours by 
adhering to the German-Japanese ‘ anti-communist ” 
pact of last year; and at the opening session of the Con- 
ference she did what was expected of her by appearing 
as the spokesman of the new ?@riplice. The probable 
limitations of the Conference’s action are indicated in a 
statement made on Tuesday at Washington by the 
Assistant Secretary of State, Mr Sumner Welles. In 
speaking to the press, he said that the United States 
would be represented at Brussels for the purpose of 
sharing in the common task of finding some pacific 
solution of the present situation in the Far East within 
the provisions of the Washington Treaty and in accord- 
ance with the principles repeatedly enunciated by the 
United States Government. 


* * * 


Mr Norman Davis’s speech at the opening session 
was in fact on these lines; and it left the Japanese no 
excuse for maintaining that the Conference was being 
handled in a fashion that would make it morally 
impossible for them to take part. The other two notable 
speeches on the first day came from Mr Wellington Koo 
and from the Italian delegate. Mr Koo put China’s case 
with his customary ability. Count Aldrovandi-Marescotti 
put Japan’s, by submitting that it was impossible to 
identify the aggressor and that therefore the two parties 
to the conflict ought (as the Japanese insist) to be left 
to settle it together! It looks as though all idea of 
restraining the aggressor were ruled out in advance. 
On the other hand, it seems hardly likely that the 
Brussels Conference will go out of its way to give the 
aggressor diplomatic assistance by launching a new 
Hoare-Laval plan for draping his crime under a gauzy 
vestment of legality. The real issues seem to be: 
Can Japan stop the war after she has bitten off as much 
as she thinks she can chew at the moment ? Can she 
afford to leave even the remnant of a now roused and 
awakened China to its own devices? And, if not, can she 
bring the whole of China under Japanese control? 
It still seems, unfortunately, more likely that these 
questions will be settled by the soldiers in China than 
by the diplomats at Brussels. But a military solution 
still seems remote. The Chinese have been forced back 
at Shanghai by sheer,weight of metal. But they have 
retired stubbornly and in good order; the Japanese 
have gained territory but not the decisive result they 
sought. In the North, the main front on the railways 
running southwards from Peiping and Tientsin seems 
to be at a standstill, while the fighting on the right wing 
in Shansi is confused and, as yet, indecisive. 


Labour Gains in Boroughs.—tThe latest” returns 
of the municipal elections held on November ist in 
London and the provinces show gains for the Labour 
party, which now controls the administration of 17 out 
of 28 metropolitan boroughs and 43 cities and towns 
elsewhere in England and Wales. A similar advance js 
suggested by the earliest returns of the Scottish elections, 
held on November 2nd. In London there was a net gain 
for Labour of 52 seats, and Hammersmith and Lambeth 
were won. In the provinces (with several results stil] 
to come) Labour secured a small net gain of 20 seats ; 
while Wednesbury and Birkenhead were lost, Bristol, 
Coventry and Whitehaven were won, and in South 
Shields and West Hartlepool, where the opposing 
parties are now roughly equal in strength, the Labour 
party will probably rule. The discrepancy between this 
continued advance in the boroughs, and Labour’s lack 
of success in national politics is easily explained. Despite 
striking defeats in the number of seats secured, the 
Labour party at the last two general parliamentary 
elections obtained 30-7 and 38-0 per cent., respectively, 
of the total votes cast, and Labour’s share of the polls 
in municipal constituencies was even larger. It is true 
that the abstention of large numbers of municipal 
electors on November 1st was probably slightly more 
favourable to Labour’s chances than to those of their 
opponents, but it is certain that there is not in local 
politics the same distrust of the competence and pro- 
gramme of the Labour party in administrative and, 
especially, financial matters that there is in national 
politics. Labour has already held power with success and 
efficiency in several boroughs, and Mr Morrison's 
administration of London County has testified to the 
ability and moderation of his party. In many places, the 
opposition to Labour has been conducted on professedly 
non-party lines; and, at least in London, the latest 
defeats have inspired an outcry among Right Wing 
supporters that the sore lack of a central organisation 
should be remedied, and a Conservative Association 
be formed to meet party with party in the next contests. 


* * * 


Broadcasting in Foreign Languages. — On Octo- 
ber 29th the Postmaster-General announced in the 
House of Commons that the Government had decided to 
make broadcasts in foreign languages. This statement 1s 
a reminder both of the national character and ultimate 
control of the British Broadcasting Corporation and of 
the concern which has been felt by persons of all political 
parties about the misrepresentation of our institutions, 
policies and personalities in certain foreign wireless pro- 
grammes. In particular, anti-British propaganda has 
been spread among the natives of Palestine and Africa 
and in South America. Hitherto, the Empire pro- 
grammes, designed largely for the Dominions and 
delivered in English, have apparently been no safeguard 
against this insidious danger. The Rome station, for 1n- 
stance, diffuses a number of news bulletins daily in as 
many as nine languages, including English, Arabic and 
Spanish; and, to say the least, these bulletins are not 
panegyrics of Britain and British policy. Russia, Ger- 
many and Spain have contributed in various ways t0 
this wordy wireless war. Major Tryon has announced 
that ‘‘ when we send out news, it will be straight news, 
and not propaganda.’’ While the new departure of the 
B.B.C. is inevitable and, on balance, desirable, it would 
be well to remember that one man’s news is another 
man’s propaganda. The B.B.C. has a high standard of 
integrity and we trust that the conditions of its neW 
venture will do nothing to impair it, directly or 1” 
directly. 
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Hours of Labour.—A motion in the House of Com- 
mons on November 3rd, calling for a substantial reduc- 
tion in working hours, raised three points of importance. 
The mover, Mr Paling, asked for the ratification of the 
general 40-hour week Convention of the International 
Labour Office or, at least, for a sharp reduction of the 
excessive hours worked by children between the ages of 
14 and 18 in laundries, brickmaking, printing, the 
leather, bakelite, garage and wireless industries, and by 
van boys, errand boys and porters. In principle he 
approved the determination by the State of the length 
of working hours. In reply, on the Government side, 
it was urged that the introduction of a 40-hour week was 
impracticable, and that decisions about working hours 
were best left to the established machinery of negotia- 
tion between employers and workmen. None of these 
answers covered adequately the deplorable cases, cited by 
Mr Paling from official reports, of hours ranging between 
50 and 70 a week worked by youths in miscellaneous 
trades. The motion was defeated; and an amendment 
in favour of reducing hours by agreement where possible 
without reducing existing earnings was adopted. It re- 
mains a fact, however, that hours of work have been 
very little reduced during the past 16 years. It is 
probably true also that, at this stage, labour’s most 
useful policy is to seek shorter hours rather than higher 
real wages. But most of the worse abuses quoted by 
Mr Paling occur in unorganised trades or among un- 
organised workers where agreed reforms are impractic- 
able and strict legislation is desirable. 


* * * 


Scotland Keeps its Horses._The matter of the 
Royal Scots Greys, which has been agitating Parlia- 
ment this week, is of no great moment in itself. But it 
has two aspects which lend it a certain significance. The 
question is whether the regiment is to be deprived of its 
horses and mechanised. There is some dispute about 
whether this reform was ever intended, but in any case 
the Secretary of State for War says that the grey horses 
are to be retained. It was made perfectly clear, how- 
ever, that if he wanted to mechanise the regiment he 
would be prevented by the outraged protest of the 
majority of Scottish Unionist M.P.s. The grounds of 
the opposition are not related in the remotest degree to 
the military efficiency of this body of soldiers but purely 
and simply to sentiment. Nobody would wish to deny 
that sentiment—and pageantry—have their distinct uses 
in connection with the armed forces of the Crown. But 
that grey or any other horses should be allowed to 
override the dictates of efficiency—as they clearly 
would have done in this case if the question had arisen 
—is a very different and much more serious matter. 
The nation is continually being told of the sacrifices it 
must make for the restoration of the defence forces, but 
there are some sacrifices which Conservative members 
are apparently not prepared to make. Another aspect of 
the matter which has aroused comment is that members 
of Parliament were apparently circularised in the 
matter by serving officers of the Army and invited to 
oppose what the officers believed, though mistakenly, 
to be the policy of the War Office. This intervention is 
being investigated, and it would be improper to com- 
ment at this stage; but it clearly deserves the most 
searching inquiry. 


* * * 


Election Day in America.— The “Tuesday 
after the first Monday in November ’’ is the constitu- 
tionally appointed election day of the United States. This 
year, apart from a few Congressional by-elections, there 
were no Federal elections to be held. The chief interest, 
in fact, was municipal and centred in New York. The con- 
test for the mayoralty of New York City was a far more 
important affair than a European politician would imagine. 
Not only is the population of the city larger than that of 
many sovereign states, but the powers of an American 
mayor are very wide. Moreover, the contest this time in 
New York was to some extent a fight between good 
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and indifferent government. Mr La Guardia’s victory 
by 1,344,016 votes to his opponent's 889,591 has been 
represented as a crushing defeat for Tammany Hall. That 
is hardly true, for though Tammany formally supported 
Judge Mahoney, he was a candidate only because he 
had snatched the nomination from Tammany in last 
month’s primaries. The fight was really between Mr La 
Guardia, who has given New York four years of good 
government, and a ‘‘ machine ’’ which happens to sup- 
port the Roosevelt-Farley wing of the Democratic Party 
rather than the Al Smith-Tammany wing. Mr La Guardia 
is a titular Republican; but his election is in no sense a 
defeat for President Roosevelt, since the Mayor is an out- 
spoken supporter of the New Deal. Politics and policies, 
in short, as often happens in America, are at cross- 
purposes. What the President chiefly wants he has ob- 
tained: undisputed control of the Democratic party in 
the largest city of the largest state. Whether that party 
is in office or not is a relatively minor consideration to 
him. From the wider point of view, Mr La Guardia’s easy 
victory and the fact that in his second term he will not 
have to contend, as in his first, with a hostile Board of 
Estimate may mark the end of the long reign of Tam- 
many. The Hall has often been beaten before. But never 
twice running and never so completely as this time. 


* * * 


The Week’s Non-Intervention.—The Non-Interven- 
tion Committee has once more evaded, without settling, 
the difficulties which threatened to bring it to a stand- 
still. Two meetings have been held since the last issue 
of The Economist went to press; one on Friday of last 
week and one on Tuesday of this. As is becoming the 
regular practice, difficulties which were made to appear 
insurmountable on Friday were surmounted on Tuesday. 
The difficulty this time was the Russian decision to 
abstain from voting on that part of the British plan which 
contemplates the grant of belligerent rights to the insur- 
gents before the evacuation of volunteers is completed 
and the Italian, German and Portuguese decision to 
demand a unanimous affirmative vote before going fur- 
ther. In the end it has been decided to proceed with the 
selection and appointment of investigating Commissioners 
before determining this thorny question of unanimity, 
and the full Committee on Thursday afternoon approved 
the procedure and time-table agreed upon. Progress is 
thus very slowly being made, and as a token of it, the 
British Government have agreed to send a special con- 
sular agent to Salamanca, though without diplomatic 
status. But the pace is so slow that it will take a very - 
long time before any volunteers are withdrawn. The 
longer Signor Mussolini can combine delay with the 
appearance of co-operation, the better he will be pleased. 
The substance of the famous letters which were ex- 
changed between him and Mr Chamberlain at the end 
of July has now been revealed by the Prime Minister in 








CHRISTIANIA BANK | 


OG KREDITKASSE 
OSLO 


Established 1848 














Paid-up Capital and Reserve Funds, 
Kr.40.000.000.—. 





Oldest Norwegian Private Joint Stock Bank. 
Direct correspondents throughout the country. 
Offering complete services to banks and firms 
doing business on Norway. 

Correspondence invited 











peistibinwaistinioeahen 


nearer ee eB, 


we VEE OE EC RON I OIE RL EPRINTS Bit OE WR Ne ATS ME GE IT LA TALE LALLA LEAL ALLRED SLIDE ES SELLE LOE GLIA ALG EX ALES ARE IAD pa 


a. 


LPL ORS ee RIC REI TE AIT tl Me, AB aly & 
sy Sen pecs amiens ee ee 
Sa REE CROAT ty Mt St 


Se NI, EDN PE A 


OANA iol SQM RE SIR EE ee Teton oe may 





A APRS LR Se | EA ne ORE RL A fo Amat 
7 ¢ 


Ores aocang tne amatee Te eritcimto hme eee gate gece es tt 6 ennai 
cnithenpeaide-suesentronaned 


WLS hale nly AS SOMERS f SPL ANB TS OF 2 


ox ahaa tonmreneray ae. 


nt cS hg MR pee Ae 


254 THE ECONOMIST 


reply to a question in the House of Commons. They 


contain many fine words, but the subsequent course of 
events shows all too clearly that they have buttered no 
parsnips. Signor Mussolini evidently believes that time 
is on his side in the Mediterranean. If so, it is hardly on 
the side of collective security and settled peace. 


* * * 


The Colonial Question.—An almost formal notice 
of intention to raise the Colonial question has been given 
in two recent utterances from authoritative mouths in 
Italy and Germany. At Rome on October 28th, in a 
public speech in celebration of the fifteenth anniversary 
of the Fascist march on the city, Signor Mussolini him- 
self declared that ‘‘ certain glaringly absurd clauses of 
the peace treaties must be revised ’’ and that “‘ the 
German people must regain the place which is due to 
it and which it used to have under the African sun. — 
Next day General von Epp—who is head of the Nazi 
Colonial Political Office besides being Statthalter of 
Bavaria—spoke, in an address to the Colonial Law Com- 
mittee of the Academy of German Law, of ‘‘ impending 
action’ on Herr Hitler’s part which was to ‘‘ provide 
a satisfactory solution of the colonial question.’’ The 
General also took occasion to denounce ‘‘ the colonial 
guilt lie’’: that is to say, the Allied Powers’ assertion 
that they were depriving Germany of her colonies be- 
cause she was unfit to govern them. And he made the 
counter-charge that the Allies had violated the Congo 
Act of 1885, which had laid down that a large area in 
Central Africa was to be neutral in war time; for this 
area included part of the German territories in Africa 
that were conquered and annexed by the Allies in the 
war of 1914-18. Signor Mussolini’s intervention was 
severely, but most deservedly, castigated by Mr Eden 
in the House of Commons on Monday. It was indeed an 
impudent gesture, considering that one of the most 
glaringly unjust provisions of the peace treaties was the 
annexation of the German-speaking South Tyrol by 
Italy, and that in Africa Italy was offered—and accepted 
—slices of French and British colonial territories as 
“‘compensation’’ for the acquisition, by France and 
Great Britain, of mandates over the former German 
colonies. Signor Mussolini will be in no position to talk 
about territorial injustices until he has disgorged the 
South Tyrol, the Dodecanese and Abyssinia. But the 
Italian intervention does not affect, one way or the other, 
either the gravity or the difficulty of the colonial issue 
as between Germany and the two Great Powers of 
Western Europe. With or without irruptions from Rome, 
it is clear that the problem will have to be directly faced 
before long. It is not a problem for which a solution can 
easily be found. But on the discovery of a solution 

much that is fateful for Europe depends. 


* * * 


Belgian Cabinet Crisis. — The seriousness for 
Europe as well as for Belgium, of the resignation of M. 
van Zeeland is indicated by the difficulty of finding an 
alternative government. M. de Man, the Socialist, who 
was M. van Zeeland’s Finance Minister, has tried and 
failed; and it is difficult to think of any effective alter- 
native that would not involve a considerable risk of 
bringing to the surface certain dangerous antagonisms 
that have long been latent in Belgian politics. There are 
barely restrained conflicts ready to burst out between 
Flemings and Walloons, between Catholics and Socialists 
and between Westerners and Germanophils; and the 
‘cross-division between these different segments of 
parties might make it all the easier for an adventurer 
like the Rexist leader, M. Degrelle, to take advantage of 
the momentary confusion in order to seize and hold a 
‘commanding position in the political arena. There is a 
feeling in the air that Belgium is at the cross-roads, and 
that the old Belgian tradition of smooth-working par- 
liamentary government can now no longer be taken for 
granted. The crisis may pass on this occasion; but its 
underlying causes will remain, and the situation is dis- 
tinctly uncomfortable. As we go to press, the crisis is in 
its tenth day and a fourth attempt to form a new 
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Ministry has just failed. Yesterday it was the turn of 
M. Pierlot, the Catholic Minister for Agriculture in the 
last cabinet. To-morrow the thorny task may be offered 
to M. Spaak, the late Foreign Minister. 


* * * 


Palestine and Morocco.—The present difficulties of 
France and Great Britain in some of the Arab countries 
under their control have been illustrated during the last 
few days by the resignation of one administrator and 
the appointment of another. In French North Africa, 
M. Albert Sarraut, a former Resident-General ip 
Morocco and Minister of State in the present French 
Cabinet, has been appointed to a new Ministerial post 
with the task of co-ordinating French policy in Morocco, 
Algeria and Tunisia. In Palestine, Sir Arthur Wauchope 
has resigned from the High Commissionership. It is no 
wonder that six years of grappling with what is now 
acknowledged to have been an impossible task should 
have been too much for the High Commissioner's health; 
and there has not been any suggestion in any quarter 
that the retiring High Commissioner is to be saddled 
with the blame for the breakdown, during his period of 
office, of a regime which was not of his making. Mean- 
while, the present recrudescence of outrages in Palestine 
has not abated. On October 27th a large part of the 
Balfour Forest, in Galilee, was burnt down by an act 
of incendiarism. On the 29th three Jews were shot and 
wounded, one of them mortally, at Jerusalem; and in 
the same city, on the 31st, a Jew was seriously and an 
Egyptian mortally wounded by an unidentified gunman. 
At the other end of the Arab world, in Morocco, the 
recent disturbances have been more formidable, and 
they have reached their climax at Fez, where the heart 
of the old city has been for a time out of the control of 
the police. This fastness of Moroccan nationalism was, 
however, reoccupied by French troops last Friday; about 
200 prisoners have been sentenced to terms of imprison- 
ment; and for the moment Morocco is quiet. At the same 
time, it is not likely that the new wave of Arab 
nationalism will yield, either in Morocco or in Palestine, 
to sheer repression, for its impetus does not come merely 
from bad times or even from anti-Semitism. What we 
are witnessing is the spread, into the more backward or 
outlying Arab countries, of an infection of European 
nationalism that has long since taken hold of Egypt and 
Syria. As a result of modern means of communication, 
the Arab world is acquiring a new sense of solidarity; 
and the achievement of national independence in one 
Arab country now has an immediate repercussion upon 
public feeling in other Arab countries that are still under 
European rule. Italian propaganda may be aggravating 
this unrest among the Arab peoples, but it has not been 
the cause of it, and it seems improbable that the malady 
will be cured in the long run by any remedy short of 
the grant of self-government. 


* * Vd 


Germany on the Danube.—The longer that 
France, Italy and Britain are preoccupied in the Mediter- 
ranean, the stronger becomes the German pressure on 
Central Europe. For the moment, that pressure is directed 
towards the prevention of any co-operation between the 
Danube States which, by being non-German, might 
become anti-German. But it is impossible to predict with 
confidence that the German Drang nach Siidosten 
will not shortly pass to a more active stage. No country 
is exempt from the pressure. In Czechoslovakia the 
Government is watching with the closest scrutiny the 
actions of Herr Henlein’s Sudeten party, whose affilia- 
tions with Germany have never been clearer. In Austria, 
Captain Leopold, the current leader of the Austrian 
Nazis, stands ready to double the réle of Herr Henlein, 
and Dr Schuschnigg’s Government is made to feel the 
wrath of Berlin whenever it even talks politely to the 
Czechs. In Hun , the local Nazi Party, as well as the 


German minority, is doing what it can to embarrass the 
Government's policy of reconciliation with the Little 
Entente. In Roumania, German diplomacy is playing 4 
part in the political manceuvres which are preceding the 
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formation of a Cabinet to ‘‘ make ’”’ the elections. The 
eventual decision will rest with the King, who has not 

et made his choice. But he seems to be unwilling to 
admit the Peasant Party, who stand for democracy at 
home and abroad, to sole power, and they refuse to 
enter a coalition, more particularly one in which they 
would play second fiddle to the Liberals. The Liberals, 
who form the present Government, may therefore turn 
to the parties of the Right, whose collaboration would be 
made dependent upon the obstruction of the agreement 
between Hungary and the Little Entente (for which 
Prague, Belgrade and Budapest are ready). Future 
developments in the Danube basin need very careful 
watching. For Germany alone of the Great Powers is 
free to meddle there, and may use her advantage to 
the full. 


* * * 


Imperial Airways and Parliament.—On October 
27th the Under-Secretary of State for Air was asked to 
explain the recent dismissal by Imperial Airways, 
Limited, of ten pilots. The Minister denied the Govern- 
ment’s responsibility for a matter wholly within the 
company’s commercial discretion. The question was 
again raised on the adjournment on the following day. Mr 
Perkins, Vice-President of the British Air Lines Pilots’ 
Association, alleged that the pilots had been refused the 
right to collective bargaining; that some had been un- 
justly dismissed; that when the dividend to stockholders 
had been raised from 8 to 9 per cent. (the company’s 
latest report is discussed on page 271) wages had 
actually been reduced; that very few of the planes were 
equipped with de-icing and blind-landing apparatus; 
that the machines on the Paris service were out of date; 
and that those on other European routes were definitely 
unsuitable. On behalf of the Government, it was stated 
that unless the Fair Wages Clause was being infringed 
the pilots’ grievances were not within the official purview; 
and—somewhat irrelevantly—that Imperial Airways’ fly- 
ing boats were safe, comfortable and efficient. A state- 
ment by Imperial Airways on October 30 affirmed that 
disclosure of the reasons for the dismissals was ‘‘ im- 
practicable ’’; collective bargaining would be recognised 
if the Association were ‘‘ representative ’’; salaries were 
adequate; all the machines were ‘‘ airworthy ’’; and de- 
icing equipment was not yet satisfactory. From a com- 
pany, heavily subsidised from taxes and thereby enabled 
to pay a large dividend, these replies were not altogether 
convincing. There has clearly been some opposition from 
the company to the Pilots’ Association, representing 
79 per cent. of Imperial Airways’ pilots; and salaries, 
however adequate comparatively, have been reduced. 
Similarly, certain of the company’s machines have 
admittedly been longer in use than was intended, owing 
to delayed deliveries of new craft, and this must be the 
cause of some concern. Imperial Airways is, in effect, a 
public service, and should be beyond question both a 
good employer and a safe and efficient purveyor of air 
travel on all its lines. 


* * * 


Scandal at Wandsworth Prison.— The Home 
Secretary has done another good service to the cause of 
prison reform. On September 27th it was brought to his 
notice that two prisoners who had escaped from Wands- 
worth Prison and been recaptured had subsequently 
been assaulted without provocation by prison officers. 
An inquiry by the Prison Commissioners was ordered, 
and in consequence three warders were dismissed. Sir 
Samuel Hoare expressed the view in the Commons on 
October 28th that dismissal was a more serious punish- 
ment than prosecution, and assured the House that there 
was no reason to think that there had recently been any 
other case of the kind. It is easy for warders, like 
policemen, to abuse the power and responsibility en- 
trusted to them, and, in spite of the claim made by the 
dismissed Wandsworth warders and their colleagues that 
they were only doing their duty, there can be little doubt 
that Sir Samuel’s prompt action was a contribution to 
the equitable and humanitarian administration of justice. 
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The affair came to the Minister’s notice by a curious 
accident, and, although Sir Samuel doubts it, similar 
incidents may possibly pass unnoticed on occasion. The 
lubricant of justice, like the price of liberty, is eternal 
Vigilance. 


* a * 


Industrial London.-—The annual report of the 
London Passenger Transport Board, which was pub- 
lished last week, contains, as usual, a section on the 
wider economic problems of the area whose transport 
services the Board are under obligation to provide. 
London is not now, and never has been, an industrial 
city. But nevertheless almost a third of its gainfully 
occupied persons are in manufacturing industry and 
their number has increased by nearly a quarter in a 
dozen years. The total population insured against un- 
employment in Greater London has risen by 8 per 
cent. in the four years of the Board’s existence, and 
the number actually in work by more than 16 per cent. 
Factories have been growing in numbers and settling in 
the ‘* outer ring.’’ These shifts in the working popula- 
tion create very difficult traffic problems for the Board. 
There is an enormous peak-hour traffic from the suburbs 
to the centre and local peaks when the new factory areas 
(e.g. at Park Royal or along the Great West Road) are 
drawing their labour supply from the working-class resi- 
dential areas. Much of this traffic is carried on work- 
men’s tickets, and the report contains some figures on 
the volume of this cheap traffic. At two stations, 
Morden and Burnt Oak, which adjoin large L.C.C. 
estates, 43.3 per cent. and 38.5 per cent. of all traffic 
is concentrated in the workmen’s hours, making the big- 
gest peak of the day at 7.30 a.m. To abolish workmen’s 
fares would flatten the peak, but at a heavy cost to the 
poorest section of the population. To extend the hours 
of workmen’s tickets would mérely tempt more people 
to take them and crowd still more passengers on to 
the trains in the quarter-hour before the cheap fares 
end. ‘‘ The special problem of accommodating work- 
men’s traffic,’’ says the Board, ‘‘ appears well-nigh 
insoluble.’’ So it does in a London which is allowed to 
grow without any form of co-ordinated forethought either 
in the shape of town-planning or in that of “‘ stagger- 
ing ’’ working hours. In the outer suburbs the Board 
believe that it is not yet too late to achieve results by 
planning, though the inner suburbs are beyond 
redemption. 


* * * 


Cotton Reorganisation.—The first annual report 
of the Spindles Board [Cmd. 5579] was published at the 
end of last week. The Board, it will be remembered, was 
appointed under the Cotton Spinning Industry Act, 
1936, in order to purchase and put out of use cotton 
spinning mills and machinery and thus to eliminate 
surplus capacity in the spinning section of the cotton 
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industry. During the first year the Board has acquired, 
or agreed to acquire, 3,265,000 mule equivalent spindles, 
involving the purchase of the plant and machinery of 
48 mills at a cost of £842,776. Of these, 1,900,000 mule 
equivalent spindles have already been scrapped and 
practically all the land, buildings and machinery apper- 
taining to them have been disposed of. During the twelve 
months ended September 14, 1937, Lancashire's spindle 
capacity, expressed in terms of mule equivalents, de- 
clined from 45,875,251 to 42,492,717. As the acquisition 
of spindles by the Board coincided with a substantial im- 
provement in the industry, the number of unemployed 
spindles was reduced from 10.6 millions in September, 
1936, to 3.9 millions two months ago. The proportion 
of the industry’s capacity in full operation rose from 
77 per cent. during the six months ended September 14, 
1936, to 90.8 per cent. during the corresponding period 
this year; moreover, the quantity of cotton yarn pro- 
duced rose from 555.4 million Ibs. to 591.7 millions 
during this period. As the volume of surplus capacity 
is a function of demand for cotton yarn, which cannot 
be foreseen, the Board finds it impossible to say how far 
the process of elimination can be carried. That it is not 
yet at an end, however, is indicated by the fact that the 
Board has been entering into negotiations for the pur- 
chase of further mills since September 14th. While the 
problem of surplus capacity is now much less serious, 
the Board rightly points out that the scheme which it 
has to administer is only one step in the task of putting 
the cotton industry on a better basis. 


* * * 


Mechanisation of Coal Mining.—There were few 
branches of activity which expanded as rapidly as the 
coal industry in the 19th century. But while other in- 
dustries all went through an “‘ Industrial Revolution ”’ 
during which the process of manufacture was 
mechanised, coal mining methods remained practically 
unchanged until the beginning of the Great War. As the 
accompanying chart shows, the proportion of the total 
output of coal cut mechanically was of very small dimen- 
sions in 1913. Since then, however, and especially during 
the past few years, the mechanisation of coal mining has 
made rapid progress. The proportion of the total output 
of coal cut mechanically rose from 13 per cent. in 1920 
to 28 per cent. in 1929 and 55 per cent. in the past year. 
Mechanisation, moreover, has not been confined to coal- 
cutting. In 1936, 48 per cent. of the total output of coal 
was conveyed mechanically below ground, compared 
with only 14 per cent. in 1929. So far, however, the use 
of pneumatic picks has been practically confined to 
the Durham, Lancashire, Yorkshire, Cheshire, South 


1929 





Wales and Monmouth districts, which, in the past year 
were responsible for about 90 per cent. of the coal cut 
by this means. There are no indications that the process 
of mechanisation is complete. While the improvement in 
the efficiency of the industry brought about by mechan- 
isation must not be under-rated, the scope for further 
economies is still considerable. If the forthcoming Bij] 
dealing with the nationalisation of royalties is supple- 
mented by effective provisions designed to speed y 

amalgamation, the industry will at last be able to exploit 
more fully the modern means of production and organ- 
isation which science has put at its disposal. 


* * * 


The Activity of Industry.— While industria] 
activity remains at a high level, the decline in the 
volume of new orders received by a number of important 
industries has persisted this week. The present dearth of 
new business is especially noticeable in the coal industry. 
In South Wales, for example, stocks of large coals are 
again accumulating. Output, however, remains at a 
fairly high level, the quantity raised during the week 
ended October 23rd, at 4,884,000 tons, showing an 
increase of 205,000 tons over the corresponding week 
last year. In the iron and steel industry producers are 
taking advantage of the lull in new business to reduce 
the accumulation of orders. To some extent the decline 
in new iron and steel contracts is due to the uncertainty 
concerning prices after the end of this year; but, as Mr 
Oliver Stanley pointed out in the House of Commons 
on November 2nd, an announcement concerning prices 
is expected to be made in the near future. Sales’ of 
cotton goods have again been disappointing; indeed, 
they have now fallen below the current level of output. 
The jute trade, on the other hand, has experienced a 
marked improvement as a result of the Government’s 
large order for sandbags for delivery by the end of 
March. The majority of consumption goods trades, 
ministering mainly to the home consumer, remain 
very active. For example, the output of beer in Sep- 
tember was 1,507,000 standard barrels, an increase of 
2.7 per cent. over the corresponding month a year ago. 
Despite the downward trend of new orders, present 
indications point to a maintenance of a high level of 
industrial activity during the next few weeks. 


* * * 


Reorganisation in the Trawling Industry.—The 
Minister of Agriculture and Fisheries presented to the 
House of Commons on Wednesday the Sea Fish 
Industry Bill, designed to implement the recommenda- 


peo a Lt 5 
w 


1930 1931 1932 1933 1934 1935 1936 








a — 


ar, 
cut 


in 
an- 
her 
Sill 
le- 
up 
oit 


November 6, 1937 


tions of the Sea Fish Commission for the betterment of 
the white fish industry. The indust 's present troubles 
are largely the result of past over-fishing in the North 
Sea, The consequent reduction in the quantity and 
quality of the fish obtainable there has driven the 
trawlers to distant fishing grounds, Costs have accord- 
ingly risen, while prices have been depressed by larger 
landings of coarse white fish. The Bill provides for the 
setting up of a Fish Industry Development Commission, 
composed of persons independent of the industry and 
armed with wide, but rather vaguely defined, powers 
to improve the organisation and efficiency of the in- 
dustry. The efficacy of the present measure will clearly 
be dependent upon the personnel of the Commission and 
upon the interpretation which this body places upon its 

wers; but the proposal is a step in the right direction. 
A suggestion that imports of white fish should be limited 
by quota is of minor practical value, since imports are 
relatively unimportant. The Bill was promised as long 
ago as last February, and it is to be hoped that it will 
secure a speedy passage through the House. 


* * * 


Czech Financial Policy.—The recent re-appoint- 
ment of Dr Kalfus to the Czechoslovak Ministry of 
Finance is not only the outward sign of the Government’s 
decision to pursue a firm financial policy, but also a 
political event of some importance. Dr Kalfus resigned 
in the summer because he was not allowed to refuse the 
demand of the Agrarian wing of the Government coali- 
tion for higher expenditures in the farmers’ interests. 
His re-appointment, after lengthy negotiations behind the 
scenes, is a sign that the Agrarians have been forced to 
give way, and the fact that they cannot dominate the 
Cabinet is of importance for the foreign, as well 
as for the financial, policy of the country. Czecho- 
slovakia is in the middle of a re-armament pro- 
gramme which is to cost Kr. 15,000 millions (about 
£106 millions), Of this, Kr. 5,000 has already 
been spent, and the remainder is to be provided 
in the next two years. Sums as large as these can only 
be raised by borrowing, but Dr Kalfus insists that to 
facilitate the borrowing the rest of the Budget must be 
balanced in reality as well as in form. For this purpose a 


‘gap of about Kr. 1,700 millions must be bridged in 


next year’s Budget. Dr Kalfus proposes to do this partly 
by new taxes, partly by the increased yield to be expected 
from the existing taxes and partly by economies. His 
re-appointment is taken to mean that extravagances such 
as the expenditure of Kr. 300 millions—instead of the 
intended Kr. 100 millions—on the so-called ‘‘ iron re- 
serve ’’ of cereals (expenditure which, of course, is of 
direct benefit to the Agrarians) will not be repeated. The 
proposed new taxes are a special tax on munition profits 
and a capital levy. This latter is not yet decided; but it 
is under serious consideration, and Czechoslovakia is 
almost the only Central European State without a tax of 
this nature. The national capital was assessed some years 
ago at Kr. 450,000 millions, and after deduction of public 
property and allowance for changes in prices, the tax- 
able corpus would certainly be no less than from 
Kr. 200,000 to Kr. 250,000 millions (from {£1,420 to 
£1,780 millions). Even as low a rate as } per cent. would 
thus bring in the useful sum of Kr. 500 millions. Once 
the Budget has thus been balanced, it is intended to 
assist the money market, and prepare for the defence 
loans, by purchases by the National Bank for its own 
portfolio. This can safely be done, since the National 
Bank’s reserve exceeds 40 per cent. and the recent out- 
flow of exchange to pay for heavy advance purchases of 
materials has come to an end. Czechoslovakia offers an 
example to other countries not only in the tenacity of her 
attachment to democracy, but in the soundness with 
which her finances are conducted. 


* * * 


Fall in Shipping Freights.—After a long period 
of almost uninterrupted advance, shipping freight rates 
have experienced a sharp setback during October. The 
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decline reflects the persistent fall in the prices of primary 
products and the lull in the expansion of international 
trade. Moreover, it is significant that the capacity of idle 
shipping laid up at British ports rose from 61,225 net 
tons on July Ist to 99,496 net tons at the beginning of 
October. A year ago the volume of unemployed shipping 
— showed a substantial reduction during this 
period. 


The Economist INDEX oF FREIGHT RATES 
(1898-1913 = 100) 























Average,| Oct., July, | August, | Sept., Oct., 

1913 | 1936 | 1937 | 1937°| 1937 | 1937 

idee ie i ede i am bieenatcmn 2, 
European waters ......... 110-0 | 113-0 | 186-0 | 178-7 | 180-6 | 181-3 
North America............. | 13-1 | 96-7 | 119-2 | 125-9 | 146-8 | 143-5 
South America pekciine des 123-4 102-6 149-6 154-2 | 159-2 148-6 
BOI Sdessesicvagnsee oanatieg 106-3 | 110-6 | 164-8 | 180-2 | 186-4 | 177-9 
Far East and Pacific .... | 117-4 | 109-1 | 158-5 | 170-6 | 180-8 | 171-5 
PNT inrasscsiscisvescsine 127-9 | 103-6 | 149-2 | 161-1 | 165-0 158-8 
Sa ae | 116-3 | 105-9 | 1545 | 161-8 | 169-8 | 163-6 

J fete cena | eee | nsnneeneneeererentfeeneneenpenen 

1913100 ............ | 100-0 91-1 | 132-8 139-0 | 145-0 | 140-7 





As the next table shows, freight rates declined on the 
majority of trade routes :— 






































Index = hos’ Index Inc. or 
~ mo | 
Points Points 
| Srocsd 

Home trade ............. | 131-7 | + 4°6 | South America :— 
Bay—outwards......... } 211-0} + 7°3 | Outwards ............ 99-4 2:3 
Bay—homewards ..... | 254-8 | — 6°5 Homewards ......... 197°8 | —18-9 
Mediterranean :— India—outwards ...... 143-0 | — 4:4 
Outwards ............ 136-1 | —18°8 India—homewards.... | 212-9 | —12-6 
Homewards ......... | 222-8 | +13-3 | Far East, etc. ......... 171-5 | — 9-3 
North America ........ | 143-5 | — 3-3 — 6-2 


yy RE 158-8 





We append a chart showing the course of the freight 
index number during recent years :— 





1932 1933 1934 1935 1936 1937 


Despite the recent setback, however, the current level of 
freight rates remains considerably above the level of a 
year ago. Mr Oliver Stanley’s announcement in the 
House of Commons on November 2nd that the tramp 
shipping subsidy will not be continued, therefore, is of 
little practical significance, especially as the industry has 
agreed on a scheme of voluntary co-operation from 
January, 1938, onwards. 


* * * 


Value of Overseas Trade.—As a result of rapid 
price movements this year, the declared value of our 
overseas trade no longer provides an indication of quanti- 
tative changes. The official estimates of changes in the 
volume of trade between the third quarters of 1935, 
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1936 and 1937, published in last week's Board of Trade 
Journal, therefore, are of particular interest : — 


VoLUME AND VALUE OF IMPORTS AND Exports 


Retained Imports Exports of Domestic Produce 


Index of | Values Index of | Values | Index 
oan in terms |Index of | Declared] Average | in terms of 


Averag 
Values | Values | of 1935 | Volume | Values Values “= Volume 


Val 
1935 Pe 1935 1935 ae 1935 
{ Million} = 100 |{ Million}; = 100 { Million | = 100 |£ Million = 100 


Period 


| ! 
Years 
‘1930 957-1 128-4 745-2 106-3 . 116-6 





489-6 | 115-0 
‘00-7 100-0 | 700-7 100-0 425°8 100-0 425-8 { 100-0 
1938| 7 751°2 107-2 | 440°7 101-9 432-4 | 101-5 


1936| 788-5 | 105-0 


1935| 168-4 | 100-3 | 168-0 95:8 | 105-4 100-3 105-1 98-7 
1936; 192-1 105-0 | 183-0 | 104-4 | 112-3 


1937} 239-6 | 123-7 | 193-7 | 110-6 | 134-4 


102-4 109-6 | 102-9 
113-1 118-8 | 111-6 





Between the third quarters of 1936 and 1937, the 
average price of retained imports rose by no less than 
18 per cent., a reflection of the sharp advance in prices 
for primary products and semi-finished materials. In 
view of the fact that British exports consist mainly of 
manufactured goods, the rise of 10} per cent. in their 
average price is substantial, and suggests that indus- 
trialists in this country have been able so far to pass on 
the rise in costs of production. Significantly, the 
volume of British exports. with an increase of 8} per 
cent., has risen faster than retained imports, which, 
in July-September, 1937, were only 6 per cent. higher 
than a year ago. While comparison of quantitative 
changes between the second and third quarters of this 
year is vitiated by seasonal movements, the average 
prices of both retained imports and domestic exports 
showed a further increase during this period. 


* * * 


Further Decline in Prices. — Wholesale prices 
have continued to fall, both here and abroad, during the 
past fortnight. In England the complete Economist index 
number is 1.3 per cent. lower than a fortnight ago, while 
The Economist primary products index number has fallen 
by 2.2 per cent. The decline is equally marked in the 
United States, where The Economist primary products 
index number has fallen by 3.3 per cent. and the com- 
plete Irving Fisher index number by 1.4 per cent. Even 
French wholesale prices have followed the world move- 
ment, though to a more limited extent. German wholesale 
prices, which are largely under control, have preserved 
their customary stability, but Italian prices show a slight 
rise over the past month. 


SEPTEMBER 18, 1931 = 100 











July 27th | 99-5 103-5 84-1 136-9 88-3 | 91-3 88-5| 88-1 
i ae 108-1 120-6 124-7 145-7 100-9 | 89-7 86-2); 86-6 
July 18th | 100-5 124-8 | 136-7 162-4 113-2 | 81-4; 83-2) 91-3 
July Sist | 112-7 126-7 146-2 165-6 120-2 | 75:9 | 98-2) 93-9 
uly 22nd | 118-7 | 140-4 | 157-2 | 163-4 | 120-6 | 86-6 | 111-4t| 95-7 
iw 19th | 119-4 141-9 163-2 162-7 121-9 88-8 | 111-4¢; 96-1 
om 121-8 144-5 159-6 165-0 121-8 | 96-4) 112-5 95-9 
28th | 123-6 145-7 161-1 167-1 122-5 | 102-1 | 1i4- 95-8 
Nov. 25th | 126-3 150-9 172-0 167-2 124-8 | 106-9 one 95-9 
—— 131-3 163-9 187-3 166-7 128-8 | 113-0 eos 05-4 
27th | 184-2 164-2 | 184-5 167-0 131-0 | 118-9 whe 95-7 
i 24th | 196 168-2 | 185-5 | 167-4 131-8 | 116- 124-3 | 96-2 
Mar. Sist | 144-3 181-9 199-7 167-4 137-8 | 121-8 | 126-2 97-5 
oo 142-0 169-9 183-5 165-4 135-6 | 120-5 | 128-7 | 97-0 
y 19th) 142-4 168-7 184-4 165-3 135-6 | 120-2 | 131-3 97-2 
lume 2nd | 142-7 170-2 178-9 165-6 134-3 | 119-8 | 188.2 | 97-5 
une 16th | 139.4 163.6 173-5 165-3 | 133°3 | 119°8 | 183-8 | 97-4 
une 30th | 139-5 165-9 176-8 165-7 134-1 os 134-2 | 97-5 
uly 14th | 140-7 168-5 180°4 165-0 134-1 | 128-8 | 135-8 | 97-8 
uly 28th | 140-2 167-1 171-8 164-5 133-8 | 130-8 | 137-1 97-9 
. 1th! 139-3 166-8 171-1 164-2 | 133-3 | 181-8 | 187-0 | 98-2 
Aug. 25th | 137-9 164-4 165-3 | 164-2 133-0 | 133-3 | 137-1 98-1 
Sept. 8th | 137-4 165-1 166-9 165-3 | 132-2 | 136-7 eb 97-7 
oy 136-0 164-0 166-3 | 165-1 133-7 | 139-4 | 137-7 | 97-6 
6th | 135-1 159-7 153-7 165-5 130-2 | 199-9 | 140-5 | 97-4 
Oct. 20th | 133-6 | 156-2 | 1523 | 165-4 | 129-5 | 138-8 a 97-3 
Nov. 3rd | 131-9 ° 152-7 | 147-2 | 165-5 ' 127-79' 138-19! 141-6¢ 97-2° 
© These figures relate to October 27th. 
t Monthly averages, 
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The chart shows the recent movement of British prices 
Primary products are now at their lowest level for 1937, 
but both British index numbers are still higher than a 
year ago. American prices of primary products, however 
show a net decline during the past twelve months, 


1931 1932 1933 1934 1935 





Details of group movements in the complete Economist 
index number are given below: — 


The Economist INDEX 


(1927 = 100) 
Sept. 18, Oct. 6, Oct. 20, Nov. 3, 
1931 1937 1937 1937 ~ 

Cereals and meat 64-5 92-3 91-0 90-6 
Other foods ...... 62-2 67-7 67-4 67°5 
Textiles ..........+. 43-7 64-3 63-6 62-0 
Minerals ............ 67-4 101-0 98-9 97°5 
Miscellaneous ...... 65-8 83-5 83-2 81-7 
Complete index 60-4 81-6 80-7 79-7 
1913 = 100 ...... 83-1 112-3 111-0 109-6 
1924 = 100 ...... §2-2 70:5 69-7 68-8 


The decline continues to be most marked in the textiles 
and minerals groups, but this fortnight there are also de- 
clines in hides, linseed oil and rubber. Wholesale food 
prices show little change on the average. 


* * * 


Co-Operative Trade and Constitution.—Thesales . 
of the Co-operative Wholesale Society for the half- 
year ended July roth, compared with the corresponding 
period of last year, increased by 11} per cent. to 
£56,272,764. The improvement of 14 per cent. in the 
output of the co-operative mills and factories has 
encouraged the directors to sanction the expenditure of 
nearly {2} millions on the extension of productive enter- 
prises during the present year. The value of the supplies 
of C.W.S. products to the retail societies is 36 per cent. 
of the value of the total trade of the society, the 
highest proportion since the C.W.S. was founded in 1863. 
The directors have recommended an interim dividend 
of 4d. in the £ on the trade of the society-members, plus 
an additional 3d. in the £ on the society’s own produc- 
tions. This means the distribution of approximately 
£1,137,000, much of which will be used to meet the 
National Defence Contribution. The distributive co- 
operative societies in membership with the Co-operative 
Wholesale Society have had a referendum on the pro- 
posed changes in the constitution of the directorate out- 
lined in The Economist on August 7th. The result has 
been the adoption of the main innovations. Candidates, 
selected on account of their local work and worth, will 
now be submitted to national election—instead of the 
present district polls. This constitutes a most impor- 
tant change in procedure, and should secure really repre- 
sentative candidates for the national directorate. The 
societies have pronounced against the reservation of four 
seats for women on the board, and have also refused to 
raise the directors’ salaries, which will remain at £750 
per annum, rising to a maximum of {1,000. Sites for 
productive developments have been acquired at Bir- 
mingham, Worksop, Manchester and w. The new 
enterprises will include a cabinet factory, a shirt factory, 
a glass-works, a tinplate factory and a tannery. 


* . 
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Overseas Correspondence 





From Our Special Correspondents 


United States 


Extent of Equity Revaluation 


New York, October 26.—It would appear that the bear 
market of 1937 culminated in the two days of panic on 
October 18th and 19th. On the roth, with a turnover of 
more than 7,000,000 shares, the market collapsed and 
then rallied vigorously. Within three days average prices 
had recovered almost one-third of the entire ground lost 
since early August—which represents merely retracing 
the ground lost in seven market hours on Monday and 
Tuesday. 

This revaluation of the equity in American corporate 
enterprise can be variously assessed. From the top prices 
of 1937, the average prices of representative shares fell 
nearly 50 per cent.—industrials rather less, and rails 
rather more. A numerical majority of all shares fell 
more than 50 per cent.; and declines of more than 60 per 
cent. were not uncommon among non-dividend paying 
stocks. In early August the very few highest grade 
equities were selling to yield about 3 per cent. on actual 
dividends. On October 19th those same equities had 
fallen to about a 5 per cent. basis. The falls in other 
dividend-paying shares were similar, that is, from a 
5 per cent. to an 8 per cent. basis, or from a 6 per 
cent. to a 10 per cent. basis, and so on. Thus, in spite 
of hysteria and panic and the appearance of demoralisa- 
tion, there ran through the decline the pattern of a 
capital rate structure in process of realignment. From 
the high prices quoted in August to the extreme low 
prices of October roth, the measure was that of a re- 
adjustment from 3 per cent. to 5 per cent.; the final 
rally immediately lifted these issues to about a 4 per 
cent. basis. 

Another assessment relates the present level of se- 
curity values to the lowest prices of the depression period. 
On October 19th utilities were quoted at about 
the low levels of 1932, rails at double the 1932 lows, 
and the industrial average still at three times the 1932 
lows. The current level of the Dow-Jones industrials is 
approximately that of the memorable third week of Sep- 
tember, 1931. 


Corporate Earnings 
It is not practicable to relate market valuations to 
current earnings. The third quarter’s earnings are now 
appearing, and they are good. This gives some sup- 
port to the theory that.the profit margin was shrinking. 

The decline in earnings is likely to be very diverse, and 
it is not yet worth while to attempt any accurate esti- 
mate of earnings. 

_ The October bulletin of the National City Bank pub- 
lishes a table of corporate net income during the past 
ten years, 

MANUFACTURING CORPORATIONS IN THE U.S. 


($000,000) ‘ 
Net iftcome as 
entage of 
Year Net Worth Net Worth 
CO ia. eeanicsiniisss «cies 42,366 7: 
BU seit cant hs DS iad aviansies 46,273 5-58 
i a 48,050 7-00 
Rod Re Sees Lé. 2 50,017 7°72 
Mai dad obec ickddisndsccdasnens 52,695 1-52 
RIN idishnstictbity ocbitde anne odkbens 52,122 — 1-90 
Ree vstiimsndila thes chessnsieede vives 47,640 — 4-00 
ME aidinetie uae cos cassdvns 43,976 — 0-01 
SN iriceneel rice cds eck deas 43,342 1-65 
OUND akahabi duis cabins sichicwboasor 38,152 3-80 
BWUIROE Giiskiv ince sssdvonsvcres 46,463 2-80 
The. 1936 figures are not yet available, but they would 
Show a substantial increase in net income, especially as 


a function of a much written-down net worth. But the 
corporate net income of 1936 was nowhere near the cor- 
porate net income of 1928, although the production 
index of the two years was comparable. A fair estimate 
of the relation of net income to net worth in 1936 would 
be more than 5 per cent. and less than 6. 

Hourly wage rates rose above the 1929 level in 1935; 
factory employment and pay rolls approximately 
reached it in 1937; but in spite of the large percentage 
increase in corporate profits, they do not seem to have 
risen correspondingly. In part, this is attributable to 
taxes. In 1929, corporate income, after deduction of 
taxes, was $3,862,000,000 and _ taxes were 
$1,161,000,000; in 1935 corporate net income, after de- 
duction of taxes, was $1,449,000,000, but taxes are esti- 
mated at $922,000,000. 


Railway Profits and Recession 


Few major industries have suffered such a diminution 
of their profit margin as the railroads. It is well known 
that railway traffic does not bear the same relation to 
industrial production as it did a decade ago. In the 
current year, with the index of production about 15 per 
cent. above that of 1923-25, freight car loadings have 
been more than 15 per cent. below. There has also 
been an almost continuous tendency to reduce rates; 
and early this year the so-called emergency surcharges 
were allowed to expire, reducing gross income by about 
$100 millions a year. The railroads petitioned for rate in- 
creases to replace this lost revenue. In the summer there 
were substantial increases in wages, adding about $150 
millions a year to labour costs. 

Last week the Interstate Commerce Commission 
granted a series of increases in rates estimated to pro- 
duce an increased revenue of about $50 millions a year. 
Until the beginning of October traffic was heavier than 
in 1936; now it is about the same. The companies will 
ask for a further increase in rates. The year to date 
shows a net increase in labour and material costs; a 
large reduction followed by a small increase in freight 
rates; and for the first three quarterly periods a mode- 
rate increase in traffic, which will probably shrink in 
the final quarter. ; 

‘It is impossible to form a comprehensive picture of 
current business operations. Steel production continues 
to decline; and operations are now about 52 per cent. 
of capacity, compared with 85 in late August. On the 
other hand, the motor industry has been running almost 
at capacity throughout October, except for one large 
producer who has not begun quantity production of his 
1938 model. Nevertheless, it is hard to assess consumer 
demand, because current production is for show-room 
stocks. Rumour suggests that the business com- 
munity recognises that a very sharp recession is in pro- 
gress, the full impact of which is not yet statistically 
recorded. Almost without exception the expectation of 
business men is that this recession will be brief, repre- 
senting a corrective adjustment after two years of very 
rapid advance. 


LS 
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France 


The Popular Front Continues .... 


Paris, November 4.—-The Congress of the Radical 
Socialists at Lille was the chief event of last week. It 
preceded the Congresses of the Socialists and of the 
Moderates (the Alliance Démocratique Républicaine led 
by MM. Reynaud and Flandin) which take place on 
Saturday and Sunday next. The Chamber will reassemble 
on November 16th. 

The Radicals have spoken very clearly. They remain 
the great national and social party, which dominates 
the political life of this liberal country. The leaders, MM. 
Herriot, Chautemps and Daladier, have again spoken 
the Republican words and sentences, which go right to 
the heart of their compatriots. But even these vocal 
manifestations could not entirely mask a lack of accord 
between the Right and the Left (Socialist) of the party. 
The discipline urged by the Prime Minister at 
Chateauroux: ‘‘ There must be no rupture with the 
parties which have the confidence of the masses of the 
workers ’’ was obeyed, and was further confirmed by 
the decision: ‘‘ No alliance with the Right.’’ Yet, the 
break in the Popular Front is more and more perceptible. 
The improvement of the financial and economic situa- 
tion since the last devaluation, by creating an atmosphere 
of respite, has only just prevented an actual cleavage. 

M. Bonnet stated that, since July, the return of many 
milliards of expatriated capital had far more than com- 
pensated for the deficit on foreign trade account. France 
would soon hear of imports of gold from America. This 
forecast has just been confirmed by New York. The 
control of exchanges could be condemned in a financial 
motion at the Congress, because it has now, temporarily 
at any rate, been rendered superfluous. In the general 
declaration of the party, reference could be made to the 
need for producing more—in order to prepare the way 
for the payment of pensions to old workers. The dis- 
turbances created abroad by the dictatorships, which 
are troubling the Conservatives themselves, led the 
Radicals to include in the same declaration a demand 
for a firm foreign policy, which will be very agreeable 
to the Communists. 

The Popular Front has thus been preserved. The 
advent of a centre bloc, which the Moderates want, has 
been averted. The task of M. Blum in rallying his 
party to the support of the Cabinet at the next Socialist 
Congress is thus rendered easier. The outstanding 
questions are how long the financial respite permitted to 
M. Bonnet will last, and how long the demands for in- 
creased wages can be staved off. Will new social troubles 
or a further rise in prices upset the equilibrium which has 
been re-established after so many difficulties? 


Improvement in Production 


For the time being, the indices of economic activity 
are certainly encouraging. The latest fiscal receipts were 
the best for a long time. Indirect taxes in September 
yielded 2,389 million francs, or 385 millions more than 
in September, 1936. The turnover tax and special taxes 
produced 236 million francs more than in September, 
1936, and 76 millions more than the estimates. For the 
first nine months of the year, receipts were nearly 500 
million francs higher than the estimates, which was, how- 
ever, principally due to the rise in prices and increased 
taxation. The rise in prices, on the other hand, or at 
least of wholesale prices, seems now to have been 
arrested. Thus the latest troubles caused by claims for 
higher wages may be mitigated. 

Coal production at last showed an improvement in Sep- 
tember, when 3,767,374 tons were produced in 21.6 
working days, compared with 2,672,580 tons in August, 
when owing to paid holidays only 15.3 days were 
worked, and 3,567,111 tons in September, 1936. The 
average daily production was 175,070 tons in September 
compared with 170,043 tons in August. The number of 
men employed was 240,057 at the end of September, 
compared with 238,307 at the end of August and 222,875 
at the end of September, 1936. The production of coke in 
the colliery coke plants was 348,849 tons in September, 


compared with 320,963 tons in August and 314,020 tons 
in September, 1936. The increase in the production of 
coal in September was due principally to the fact that 
the paid holidays came to an end. But it is noteworth 

that, in spite of a small increase of one per cent. in staff 
daily production rose from 170,000 tons in August to 
175,000 tons in September, which shows an important 
advance in the yield of production. 

In the metal industries, the production of pig iron was 
687,000 tons in September, compared with 645,000 tons 
in August and 699,000 tons in July, and 492,000 tons in 
September, 1936, and 465,000 tons in August, 1936. The 
production of ingot steel was 662,000 tons in September 
1937, against 559,000 tons in August and 685,000 tons in 
July, and 545,000 tons in September and 460,000 tons in 
August, 1936. 

Unemployment, however, increased rapidly in October, 
as the result of seasonal factors and perhaps also of the 
closing-down—for budgetary reasons—of numerous great 
public works. The number of unemployed was 317,447 
on October 23rd, compared with 314,436 on October 
16th, 305,341 on September 25th, and 409,195 a year 
ago. 


Germany 
The Affaire Schacht 


Bern, November 3.— Elderly students of Continen- 
tal politics remember the Affaire Witte in Russia, and 
the tortuous procedure adopted for getting rid of a 
Minister who had grown too big to be comfortable. 
There is a certain parallel with the Affaire Schacht. The 
stage is the same. Pre-war Russia, like post-war 
Germany, was ruled by a single will which could not 
err or falter. But everyone knew that beneath the 
smooth surface there were ambitions, hatreds, jealousies 
and intrigues. A Minister of the Interior could suppress 
a journal for mildly criticising his colleague of Finance, 
but could himself circulate a revolutionary pamphlet 
against the same colleague. A victim of this system—and 
sometimes a practitioner of it—was Count Witte. The 
parallel with Dr Schacht is not exact. Count Witte was 
overthrown, among other reasons, for doing big things 
which he thought were right; Dr Schacht for opposing 
big things which he thought were wrong. 

A nation of philosophers must always excel a nation 
of dancers and fiddlers in mystery-making. When Count 
Witte went he went, and everyone knew it; when Dr 
Schacht went he stayed, but no one knew that he had 
done either, much less both. It is true that foreign corre- 
spondents discovered that, at least as Minister of 
Economics, Dr Schacht had formally resigned. But a 
formal resignation is meaningless unless it is announced. 
A Minister’s functions are legally defined, and many 
things can only be done with his individual sanction. 
The public, short of the announcement of a change, 
must look to Dr Schacht as Minister with legal autho- 
rity. And his de facto degradation is no permanent solu- 
tion, unless he is willing to remain titular Minister and 
to endorse all measures submitted to him by his new 
superiors. As a permanent solution, even that is im- 
probable. For supposing that Dr Schacht were willing 
to become a compliant and passive figurehead as Minister 
of Economics, as President of the Reichsbank he would 
have to support actively, by his credit and currency 
measures, policies which he condemned. In the way of 
any formal announcement of his resignation, however, 
there stand considerations of government prestige. In 
view of Dr Schacht’s reputation and his known con- 
demnation of government methods, his resignation 
would be a protest against the whole Nazi system. It 
seems, nevertheless, that even as de jure Minister Dr 
Schacht will disappear in the course of time, and soon 
afterwards as President of the Reichsbank. It was 45 
President of the Reichsbank that he became Minister 
of Economics. In present conditions the two positions are 
probably magenta or, at least, could not be held by 
persons of definitely opposed views. 
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The Minister’s Enemies 


The full truth about the campaign against Dr Schacht 
is not likely to emerge, Probably it is not known to 
all of Dr Schacht’s enemies. 1o be enemies of Dr 
Schacht does not necessarily mean to be friends of one 
another; and Dr Schacht may have as many sorts of 
enemies as he has sorts of Reichsmarks. Again, the 
method of his displacement does not accord with its 
motives. It has been alleged that he has lately opposed 
with more than usual vigour policies and measures 
which he considered injurious. That was likely enough 
in view of his known aversion to waste, to the excessive 
drain of capital, to exaggerated expansion of the Four- 
Year Plan, and to the prejudicing of foreign trade. It has 
naturally been suggested that he came into direct con- 
flict with General Goering. But the campaign against 
Dr Schacht dates from the time of his appointment as 
Minister. 

Dr Schacht was de facto deprived of his ministerial 
functions months ago. It was known that the Ministry of 
Economics was being insensibly incorporated in the 
Four-Year Plan. The elaborate Party explanation of this 
process, which has now been published, is not con- 
vincing. It denies that there have been any differences 
with Dr Schacht over matters of policy, and does not 
admit any personal rancour. The change is described as 
entirely administrative. According to the chief Nazi 
economic journal it became necessary to unify the whole 
economic organisation of the Reich. A particular charm 
of the Four-Year Plan, when it was originally an- 
nounced, was that it would require no new organisation 
at all. But ‘‘ circumstances . . . compelled the construc- 
tion of special and very comprehensive departments of 
the Four -Year Plan, which are authorised to intervene 
radically in business.’’ This explains why the Four-Year 
Plan is to-day capacious enough to swallow up Dr 
Schacht, but in no wise explains the getting rid of him. 


Economic Dictatorship 


What is ostensibly aimed at is a kind of economic dic- 
tatorship. ‘‘ Over all will be the Supreme Chief of the 
Four-Year Plan . . . holding supremacy in decisions 
and in executive power.’’ This is supposed to be merely 
a change in organisation, but actually it seems to be a 
cumbrous device for getting rid of Dr Schacht. For if it 
is necessary to co-ordinate industry, trade, finance, and 
so on, it should be remembered that until very recently 
this co-ordinating power was supposed to be in the 
hands of Dr Schacht. Dr Schacht was an economic 
dictator, and abroad he was generally described as 
such. Within the competence of his Ministry were in- 
dustry, trade, capital, credit, the Bourse, Foreign 
Exchange, and everything else economic that counted. 
So long as public expenditure and investment were 
covered largely by borrowing, Dr Schacht, as Reichs- 
bank President, had the final decision. But Dr Schacht’s 
powers, on paper, went even further. Under an older 
law, which seems to be still in force, the Minister of 
Economy was empowered to take any steps whatsoever 
in economic affairs that he considered necessary, even 
if that'step were contrary to law. 

It is therefore plain that there was no need whatever 
to create a new framework for the co-ordination of the 
different economic departments; and that had there 
been no differences of policy or personality Dr Schacht 
would have remained in office and in power. The real 
question was obviously whether he should be economic 
dictator or be replaced. It is not suggested that General 
Goering desired to replace him. The precedent _is the 
transfer of Foreign Exchange from Dr Schacht to General 
Goering a couple of years ago. That transfer was not 
due to any desire of General Goering to deprive Dr 
Schacht of his functions. Foreign Exchange was a 
domain in which the opposition to Schacht was par- 
ticularly strong. If Dr Schacht was to go, then General 
Goering seemed to be the one person who had sufficient 
authority to keep the conflicting interests in order. 

There is naturally surmise about whether Dr Schacht 

ill ever return to power. Outside the circle of his de- 
clared enemies judgments of Schacht are various. His 
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utterances have not always appealed to reasonable men; 
but perhaps that is because he has himself been too 
reasonable to expect reasonable audiences. He lacks the 
ruthlessness of a dictator, and his attitude towards 
those who have impeded him has been injudiciously 
placable. He has merited the reproach of Goethe: 
‘* Du bist nicht der Kerl, den Teufel fest zu halten ! ’’ 





U.S.S.R. 


Harvest Fluctuations 


Moscow, October 27. —- The 1937 grain harvest 
in the Soviet Union has been officially estimated at 
111,384,000 tons, Final figures are not yet available, 
and exact details of harvest yields, like figures about 
gold and aeroplane production, are being increasingly 
regarded as military secrets. This estimate, however, 
which is higher than any previous yield in Russian 
history, is generally believed by foreign agricultural 
observers to be close to the actual figure. 

Figures of the 1936 harvest have never been pub- 
lished. A recent official study of yields per hectare 
planted to all grain crops made possible a computation 
of the harvest last year at 76,800,000 tons. This figure is 
considerably less than the harvests of the preceding 
three years, and confirmed widespread reports that last 
year’s drought had caused serious crop failures in the 
Volga, Central and Ural regions. These were further con- 
firmed when M. Ivan Vermenichev, head of the Central 
Statistical Administration, admitted last week that the 
1937 harvest ‘‘ exceeds last year’s harvest by more than 
one-half.’’ 

The grain harvest reaped in 1913 on the territory 
now included in the U.S.S.R. and the harvests of recent 
years are shown in the following table: — 


Year Metric tons Year Metric tons 
ii iccicwass 80,100,000 FED gncascexe 89,800,000 
MR Gsaceacvavee 71,700,000 TOO kcvasecss 89,400,000 
DOE Ndccendseuss 83,500,000 BO Skdeicce 90,100,000 
DE dandeveakiites 69,400,000 1936 ......... 76,800,000 
BEES c kapastacsnins 69,800,000 WOE o005sck0s 111,384,000 


The area sown to grain has increased from 94,400,000 
hectares in 1913 to 103,900,000 hectares in 1937. But in 
1931 the Soviet Union already claimed to have 
104,400,000 hectares sown to grain crops, and the 
marginal land at present available for extension of the 
grain belt appears to be sharply limited in extent. The 
population of the U.S.S.R. is now about 35 millions 
more than that of the same territory in 1913. Drastic 
changes in Russian export policy have reduced the need 
for export supplies of grain, but the Red Army’s stand- 
ing strength of 1,300,000 men, and its present policy of 
building up substantial grain reserves for wartime con- 
tingencies, have added to the pressure on Russian 
agriculture. 


The New Agricultural Programme 
It is against this general background that the Kremlin 
has recently released the first concrete indications of the 
newest phase of its agricultural programme. This is 
apparently to be a concentration of national energy 
on increased yields. Scientific agronomy, large-scale 


THE BRITISH LINEN BANK 


Incorporated by Royal Charter, 1746 


Head Office: 38 St. Andrew Square, Edinburgh 


| OVER 210 BRANCHES IN SCOTLAND | 


LONDON OFFICES : 
City Office: 38 Threadneedle Street, E.C.2 
West End Branch: 198 Piccadilly, W.1 











Oe AM I SNE TIRE AE RL SR Dae 











SR or RR gr RA A cy 


eEyEEEEEE 


ee an 


ATI NES NEE A I ee OT LAE HINGE OEE = LORE” BT AL LR 
wy Be ey ap a AE a ha * pean b 
oe > = eT 
se ie et aheh “ 


\ setciaaets 


BT ay hs Cy 


OY Re IE OM 








vs ‘ Me, vam 
ee a etn ete 
Gi <a eae ele Faia wit steate ok 


tame externas 
anager eis 


% oe 6 Pe eta yb 1p AD Sans te sm me Fy amas — ean ty ni sen = cane, senescence iene ashe anthaania iim ined, 
% = 7 q err ° 
Se ie aie ; Bar Sanit ah eT ae oe a be NY Meteo ie , ree 
. wie ae ¢ ‘ n hap he ia 4. Rr EY AEs ” 
Sg 8: NG RE OEE OL GIES ALIGN NG NE NR A LRH AE, EAM, AAP O AT ERLE RE: Sai NS 8 EOE DIOR BI ON tA tn AB 


ae 


Amat 


Lae as 


Hee pti 


eet a are. oP GY al 8s 
et tegen dh fal SINE ETRE Di 


Orne tn Hy SCH Ses RRR i Pel ors Jen on 
Arad gt stg nae - o—. 
° Pate SY ~ “2 ih * 
é 


4 

. 
--h 
2% 
#3 
ee 
ee 
oa 
bal 
= 
4 
Fo 
zn 


tee hee 





262 


THE ECONOMIST 


November 6, 1937 


i aa a ea eNO Le ete ee — 


irrigation projects and the conversion of some of Russia's 
consuming provinces into producing regions are Now 
certain to be three of the leading features of the third 
Five-Year Plan, which is scheduled to begin on 
anuary I, 1938. 
, Coinaieie spi the first phase of their agricultural 
revolution—collectivisation—as substantially completed. 
Official sources claim that 92.4 per cent. of all peasant 
households, and 99.2 per cent, of all individually-held 
agricultural land, have been collectivised. The second 
phase—mechanisation—is still in process. But with 
356,800 tractors, 96,300 combines and a steadily 
increasing supply of other machinery, the Soviets have 
realised that machines do not necessarily grow bigger 
crops. There is little doubt that the productivity of 
Russian agriculture can still be sharply increased 
through introduction of better farming methods. Average 
grain yields have exceeded the 1913 figure of 8.4 
centners per hectare in only three years since the war. 
In 1933, after the disastrous 1932-33 famine, an average 
yield was reported of 8.8 centners per hectare. In 1934 
and 1935 the figures were 8.5 and 8.7. Drought reduced 
the yield last year to 7.5 centners per hectare. Com- 
munists now state that an increase of average grain 
yields to more than 10 centners per hectare will be the 
most important agricultural objective of the third Five- 
Year Plan. 


Seed Reserves and Anti-Drought Measures 


A recent decision of the Communist Party has pro- 
vided for the establishment over the next three years of 
a 1,500,000 ton seed reserve. Government purchasing 
agencies have been authorised to pay substantially 
higher prices this autumn for grain which meets the 
requirements of selected seed. Crop rotation, adequate 
provision of fallow land and increased sowing of winter 
wheat have been made compulsory for collective farms 
using the machinery of the motor tractor stations, 
through which the Government maintains its effective 
control over Russian agriculture. 

Together with scientific agronomy, irrigation and roads 
bulk large in the new campaign. At Quibishev (formerly 
Samara), on the Volga River, work has been started on 
what will be the world’s largest hydro-electric power 
station, designed principally to provide cheap irrigation 
for the arid steppes of the lower Volga, where drought 
at present withers one crop in every three. An effort is 
being made to diminish the perennial curse of drought 
by shifting many provinces north of the black soil belt, 
which have lower but more stable yields, from consuming 
to producing regions. The present shift of the Soviet 
tractor industry from light wheeled models to cater- 
pillar machines equipped with Diesel engines has been 
planned to facilitate this invasion of wheat and rye into 
the former forest belt. 

Present Soviet plans for disposal of this year’s record 
harvest are unknown. Most of the crop is expected to 
meet growing consumption needs and the appreciable 
change from black bread to white bread in the Russian 
diet. Present military reserves, believed in Moscow to 
be nearly a full year’s supply, are likely to be re- 
plenished. Exports are expected to increase from the 
low 1936 figure of 321,311 tons to a level more closely 
approaching the 1935 figure of 1,606,092 tons. This 
prediction excludes shipments to Spain. The annual pre- 
war export of Russian grain, which averaged 10 million 
tons, is not likely to be repeated in this generation. 








Japan 
War-Time Control 


Toxyo, October 7.—A large measure of war-ti 

control is now being extended over a wide mae at 
finance and trade. The emergency measures of State 
control of trade, capital and shipping, passed in the 
last session of the Diet, and the Munitions of War Act 
of 1918 have been in force since the latter part of Sep- 


tember. Import restrictions have been placed on textile 
materials and timber, and some 270 articles, principally 
food and drink, textiles, toilet goods, and jewellery, have 
been listed as contraband goods; a scheme of capital 
rationing has been adopted to restrict capital expenditure 
not essential for war purposes; all the shipping avail- 
able is to be brought under official control to ensure 
its most economic employment under war conditions and 
for war purposes; and munition works are being mobi- 
lised, including all ancillary processes and services jn- 
voived in munition production. In order to prevent a 
scramble for labour, a shortage of which has become 
increasingly acute, the Government is also contemplating 
the regulation of employment through labour exchanges, 
giving priority to controlled establishments. 

The Department of Agriculture and Forestry estimated 
the rice crop for the country on September 2oth at 
66,992,000 koku, a decline of 319,000 koku (0.5 per 
cent.) from the actual yield of last year, but 5,446,000 
koku (8.8 per cent.) more than the quinquennial 
average. The Korean crop is estimated at 24,752,000 
koku, an increase of 5,341,000 koku (27.5 per cent.) 
compared with last year’s actual yield. The total yield 
of wheat and allied grains for Japan, excluding that 
of Hokkaido, amounted to 22,365,000 koku, an increase 
of 1,687,000 koku (8 per cent.) compared with last 
year, and 1,469,000 koku (7.9 per cent.) more than the 
average of the last five years. 


The Course of Business and Trade 


According to Mitsui Gomei Kaisha’s half-yearly 
analysis of the profit and loss accounts of Japanese 
joint stock banks and industrial joint stock undertak- 
ings, the aggregate net profits of 250 banks in the first 
half of this year were 78,176,000 yen, a decline of 
973,000 yen compared with the second half of last year. 
The total net earnings of 1,000 industrial companies 
for the half-year ended in June amounted to 513,846,000 
yen, an advance of 57,103,000 yen on those earned by 
the same concérns in the December half of 1936. With 
the exception of public utilities and a few other groups, 
the great majority of trades, and particularly iron and 
steel, mining, machinery and tools, rubber, textiles, and 
stock and produce exchanges, show considerable in- 
creases in profits. The ratio of net profits to capital was 
12.5 per cent., and that of sums put to reserve was 1.87 
per cent. In the preceding half-year the profits percent- 
age was II.7 per cent., and the reserve percentage was 
1.58 per cent. The following table gives comparative 
profits in the last three half-yearly periods : — 


(In thousand yen) 








No. First Second First 
of Half-year Half-year Half-year 

Co’s. 1936 1936 1937 

TRIED ciccsersincdiocere 250 79,527 79,149 78,176 
Industrial companies 1,000 419,776 456,743 513,846 
WEE. avpeescodsstses 1,250 499,303 535,893 592,025 


The trade returns for September show that. compared 
with the corresponding month of 1936, imports valued 
at 263,081,000 yen increased by 73,289,000 yen (38.6 
per cent.); while exports, valued at 292,300,000 yen, 
rose by 48,581,000 yen (19.9 per cent.). For the first time 
this year there was an export surplus of 29,219,000 yen. 
The output of cotton yarn during September totalled 
139,978,000 Ibs,, an increase of 4,019,000 Ibs., com- 
pared with August, whilst rayon production amounted 
to 27,000,000 Ibs., a decrease of 1,879,000 Ibs, The Bank 
of Japan’s index of wholesale prices for September re- 
corded an advance of 1.6 per cent. during the month. 
The price index of all shares listed on the Tokyo Stock 
Exchange moved down in October by a further 3-3 
points to 142.6 (January, 1921= 100). : 

With the outbreak of the armed conflict with China 
the wave of strikes has almost subsided. The number 
of trade disputes involving of work, which 
reached a record total of 1,455 in the first six months 


of this year, was only 70 during August, compared with 


129 in July and 166 in June. 
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New Zealand 


The 1937 Budget 


CuristcuurcH, October 7.— The annual financial state- 
ment was presented to Parliament on September 28th. 
The results for 1936-37, which showed a surplus of 
{472,000, had already been published. Their compari- 
son with previous years and with the estimates for 
1937-38 illustrates the dependence of public finance 
upon the general prosperity of the Dominion. The 
figures are as follows: — 


BupDGET FIGURES 
(£NZ millions.) 


Estimate 

1934-35 1935-36 1936-37 1937-38 
Taxation ....0+.s0ees 20-18 21-56 26-94 30-34 
Other revenue...... §-95 4-61 4-21 4-43 
Total revenue ...... 26-13 26-17 31-15 34-78 
Expenditure ...... 24-50 25-89 30-67 34-73 
Surplus  sssereseeees 1-63 0-26 0-48 0-05 


The striking increase in tax revenue in the past two 
years is due mainly to expansion in the national income. 
Comparing the yield in 1935-36 with the estimate for 
1937-38, the increase is 41 per cent. Excluding land and 
income taxes, whose rates have been increased, the ex- 
pansion in the yield of other taxes is 32 per cent. Com- 
paring the years ended June, 1935, and June, 1937, ex- 
ports have increased from {£NZ42.95 millions to 
4NZ64.6 millions, and total production from {NZ97 
millions to probably {NZ135 millions (estimated). 


Expenditure Still Increasing 


It was anticipated that, since taxes had been increased 
heavily to meet the difficulties of the depression years, 
they would be reduced when those difficulties were past. 


Letters to 


British Banking Principles 
TO THE EDITOR OF THE ECONOMIST 


Sir,—Banking resources consist of liquid assets such as 
cash, money at call, earning little or nothing, semi-liquid 
and semi-earning such as discounts and investments and 
earning non-liquid assets, principally advances. As the 
banks are anxious to earn the maximum profit, it is under- 
standable that they lend the greatest part of their resources 
in advances and keep the balance in liquid and semi-liquid 
form to meet any contingency. Traditionally, the banks 
distributed their’ resources roughly as 50 per cent. in 
advances, 40 per cent. in discounts and investments, and 
10 per cent. in cash and money at call. The Great Conversion 
coinciding with a trade depression changed the balance of 


banking assets in favour of investments at the expense of . 


advances, but the increased demand for accommodation 
from industry and commerce is slowly restoring the old 


proportion. 


But it may be asked whether the distribution of banking . 


resources as traditionally accepted is the ideal one. The 
omnibus item, ‘ Deposits,” is not a uniform kind of 
liability, but is an amalgam of two divergent kinds of 
debts: one with a fixed period of repayment or saving 
deposits for which the banks pay some interest; the other 
withdrawable at a moment’s notice or current deposits 
which cost the banks nothing and are partly of their own 
creation. They can so adjust the withdrawal of advances 
as to coincide with the expiration of the term of their 
saving deposits, but they must be constantly prepared 
to meet the claims of current deposit holders. Despite the 
temptation to maximise their earnings or the amount of 
advances these should not exceed the amount of saving 
deposits 


° 
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Revision of taxation has been promised, and a Com- 
mittee is investigating the matter. But expenditure has 
increased very rapidly and promises to increase still 
more. The greatest expansion is in social services, which 
cost {NZ7.75 millions in 1935-36 and are expected to 
cost {NZ12.16 millions in 1937-38. These include pen- 
sions, which have nearly doubled in amount since 1935, 
but exclude unemployment relief. Including unemploy- 
ment, the expenditure on social services this year is 
estimated at {NZ17.34 millions, all defrayed out of taxa- 
tion, an amount only slightly less than the total of all 
taxation, {NZ17.83 millions, collected in 1928-29. The 
cost of departmental services has also increased very 
considerably, owing mainly to the restoration of salary 
cuts, increased personnel and expanding state activity. 

Capital expenditure on public works and develop- 
ment, which averaged {NZ6 millions to {NZ7 millions 
annually in the years 1922-31, was heavily reduced 
during the depression. Now it has increased again, and 
this year promises to achieve a new high record. 
£NZ4.07 millions was spent last year, and the estimate 
for the current year is {NZ9.20 millions. Last year the 
money was lent mainly by Government departments, 
chiefly the Post Office Savings Banks, and it is anti- 
cipated that sufficient funds will be available from the 
same sources this year. For housing purposes, up to 
£NZ3 millions is to be advanced by the Reserve Bank. 
During 1936-37 the public debt showed a net increase of 
£NZ5.11 millions to {NZ287.67 millions, new loans 
totalling {NZ8.50 millions and redemptions {NZ3.39 
millions. 

Judged by its record, the Government’s financial 
policy is one of heavy taxation, heavy borrowing and 
lavish expenditure on both current and capital account. 
High public expenditure encourages the rapid. circula- 
tion of money and stimulates business activity. But it is 
dependent on very heavy taxation and the using up 
of capital reserves accumulated in the past. The real test 
of this policy must come when revenue falls and money 
becomes tight and dear. 


the Editor 


The principle of a division of banking resources as of 
50 per cent. to 50 per cent. in note liquid assets to the 
others holds good only so long as the deposits are similarly 
divided. It must not be argued that a slight change in the 
equality of advances with saving deposits is likely to upset 
the banking structure, but a steady tendency in this 
direction must ultimately affect unfavourably banking 
stability. 

The Macmillan Committee’s Report recommended the 
separation of current deposits from saving deposits in the 
returns of the clearing banks. Up to now the banks have 
not shown these separate figures. British commercial 
banking has every reason to be proud of its achievements. 
Surely it need not fear to reveal the position of its deposits. 


Yours faithfully, 


Lodz, Poland. S. H&RSZBERG. 


The MERCANTILE 
BANK of INDIA 


LIMITED. 


Head Office : 15Gracechurch St., London, E.C.3 
Branches and Agencies throughout the East. 
BILLS OF EXCHANGE accepted for collection or advance 


iries from merchants regarding shipments to the Eas‘ 
sangeet special facilities ilable are invited. 
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Are We Living on Capital ? 
TO THE EDITOR OF THE ECONOMIST 


Sir,—To increase investment abroad presumably means 
increasing exports of goods without allowing these to be 
paid for by current imports. At the present time, we are 
devoting an unusually large proportion of our productive 
capacity to making capital goods in the shape of armaments. 
We are thereby limiting the resources available for producing 
more houses, food, and clothing, etc. , 

Yet, to maintain our total foreign investment intact, we 
are, you argue, to “ pull our belts tighter,” employ still more 
people on producing goods which are to be sent out of the 
country without any immediate return, and accelerate 
(through increased employment) the demand for consump- 
tion goods without increasing the supply. Surely now if 
ever, we are entitled to make a cushion of our existing 
foreign investments. 

Stands foreign investment where it did? Our tariff 
policy rather indicates a lack of willingness to accept the 
fruits of previous self-denial. 


Yours faithfully, 


Headingley. M. A. CAMERON. 
[‘‘ Tightening our belts ’’ means decreasing not ‘‘ accelerat- 
ing ” the demand for consumption goods ; and we should do 
this by saving more and thus increasing the demand for 
capital goods. If we cannot maintain our overseas capital 
intact in prosperous years, we certainly cannot in bad years. 
We agree that our tariff policy does not encourage the 
payment of interest on our invested capital—Ep. Econ.] 


‘¢ The Under-Privileged “sg 


TO THE EDITOR OF THE ECONOMIST 


S1r,—I am surprised that Mr Brown denies my statement 
that if money wages are raised prices tend to rise further. 
If miners’ wages could be raised or their hours reduced 
without the price of coal tending to rise, why subsidies ? 
Wages are one of the chief items in costs of production. 
Mr Brown has misunderstood my second statement. I meant 
that you cannot produce a fair division of wealth by 
increasing or decreasing the volume of the medium of 
exchange. I do not deny the possibility of maintaining 
a constant price level by controlling the volume of money. 
This is exactly what, in my opinion, we should aim at doing. 

Under our present system, there is no limit to the economic 
reward of investors. The workers have no inducement to 
increase output because they cannot thereby directly 
increase their own reward. The workers should be paid their 
wages and the investors a fair economic reward; and 
everything over and above this should be calculated as true 
profits and of these the workers should get their share. 
The capital should, once the original investors have reaped 
their fair reward, pass in course of time to the workers who 
would thus automatically become investors. 

There are two main roots of injustice in our present 
system. Rent, the tax laid on the resources of Nature, goes 
into private pockets. Investors, as sole owners of the 
organisations of industry, are enabled to exact an excessive 
reward. The result is that no improvement in the standard 
of living of the masses of our people at all com- 
mensurate with the improvement in our technical efficiency 
is possible. 

Yours faithfully, 

Wolverley, 

Little Bookham, 
Surrey. 


C. V. BRAyYNE. 


(This correspondence must now cease.—Ep. Econ.] 


The Morals of Margins 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Do high margins in stock market trading create 
crises or prevent them? The margin of 55 per cent. until 
recently required in New York provokes the question. 
Wall Street opinion is inclined to blame high margins in 
part for the slump; and that the figure has now been 
reduced to 40 per cent. may be a concession to criticism. 

The first point to be considered is not whether high 
margins are good or bad, but to what extent the 55 
cent. level in New York was effective, because those who take 
stock market dabbling seriously can, and do, borrow in 
London either in sterling or dollars for their ventures in 


November 6, 1937 





American stocks. The procedure is simple: a sterlin 
loan can always be hedged by a forward sale of dollare 
and the extent of such borrowing has been extensive 

Over here the conventional margin on that class of 
business is 20 per cent., or in some cases 25 per cent. But 
within the last two years loans against first class mixeq 
American common stocks have been offered on a 10 per 
cent. margin. These figures are so far removed from the 
55 per cent. which prevailed until recently in New York 
and was loyally observed by the Canadian banks, that one 
wonders whether the recent weakness in New York was 
not aggravated by under-margined accounts in London, If 
it did, then a moral responsibility rests with the London 
Clearing Banks. They inevitably set the standard for rates 
and margins, and a Clearing Bank lending on a 10 per cent. 
margin may well force other non-clearing banks to do 
likewise. 

It is therefore possible that the low margins required in 
London torpedoed Roosevelt's effort to make speculation 
difficult. If that is the case, recent events prove neither that 
high margins are bad, nor low margins good, but only that 
under a free economy speculation flows to the lowest level, 


Yours faithfully, 


BANKER. 
London, E.C.2. 


Anglo-American Trade 


TO THE EDITOR OF THE ECONOMIST 


Sir,—I have read your Editorial Note to my letter 
in your issue of October 30th with some interest and a 
little surprise. Of course, thefobject of the Ottawa Agree- 
ments was to increase the transactions between Empire 
countries, and it was realised that this would involve some 
diversion; but the increase in the trade between Empire 
countries has by no means resulted merely from diversion. 
The trade with foreign countries has also increased since 
the Ottawa Agreements. The Empire is now buving 
substantially more foreign goods than it did prior to those 
Agreements. 

The main object of my letter was to point out that the 
statistics you published purporting to show the diversion 
of trade due to the Ottawa Agreements did not represent 
the situation adequately, because the bulk of the change 
had taken place before the Ottawa Agreements had been 
negotiated. Much that has taken place since has been 
the displacement of American products by the products of 
other foreign countries in the United Kingdom market. 


Yours faithfully, 


HERBERT C. WILLIAMS. 
London, S.W.1. 


POINTS FROM LETTERS 


Home Produced Spirits.—If alcohol used for power 
purposes is included in the industrial consumption of home- 
produced spirits, a curious anomaly has come to my notice. 
An allowance of 5d. per proof gallon (8-77d. per absolute 
gallon) is made from the Inland Revenue on spirits used 
for making industrial methylated spirits—including spirits 
intended to be used in generating mechanical power, which 
are, of course, exempt from the 8d. per gallon duty on 
imported motor spirit. The one spirit, used for the same 
purpose, is thus given a fiscal advantage over the other of 
ls. 43d. a gallon. The loss to the revenue has been estimated 
by the Chancellor of the Exchequer at a little over £100,000 
per annum. This twofold subsidy of a particular source 
of power could be justified if it were an encouragement to 
the production of molasses from home-grown beet, but it 
is not. More than 90 per cent. of this subsidised spirit for 
power purposes is produced from imported molasses. 
—H. E. Crawfurd, Bush House. 


A Check to the Declining Birth-Rate.—Some weeks 
ago you drew attention to the fact that England's birth-rate 
has lately shown a slight rise, and you seem inclined to 
draw a somewhat optimistic conclusion. It was quite 
obvious that after the world depression a rise in the marriage 
rate would check for a limited time the drop in the birth 
rate. But, as the iage rate is bound to fall rather 
rapidly in the near future, the birth rate also will then 
1 achat decline—other conditions ooo a 

n orthcoming improvement of British vital statistics, 
the correlation ibebeieds ainnriane and birth rates should be 
taken into consideration, as was suggested by Edwin 
Cannan.—Ernest Kahn, Jerusalem. 
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Books and Publications 


The Age of Education 


‘‘ No change,’’ wrote Marshall in 1890, ‘‘ would conduce 
so much to a rapid increase in material wealth as an 
improvement in our schools.”’ Less than half a century 
has elapsed, and in every country in the world schools 
and universities have been multiplied in their thousands. 
The enrolment of pupils and students has increased far 
faster than population. Indeed, the declining rate of 
growth in the populations of many countries has acceler- 
ated rather than retarded this trend, because education 
is more easily provided for small families than for large. 

Dr Kotschnig has made a world-wide survey* of the 
revolution in higher learning. He has set it down in 
hard-won statistics, citing figures for practically every 
country in the world. The figures are incomplete, in- 
conclusive and ill-sorted, but their general implication 
is clear. 

Behind the dry figures of our statistical tables . . 
there lies the misery of a whole generation . . . the 
utter despair of thousands of parents who saved and 
slaved a lifetime to give their children an education, 
only to see them at the end unemployed .. . the 
impotent wrath and the slow demoralisation of promising 
men and women, loaded with degrees and certificates, 
to whom society denies the opportunity to use their gifts 
and their knowledge. 


How has this come to be? The industrial revolution has 
created a demand for experts in industrial processes and 
organisation, in business and in banking. The growing 
scope and complexity of government has led to an in- 
creasing need for trained administrators and technicians. 
The highly articulated civilisation of to-day is only pos- 
sible when an adequately skilful and adaptable personnel 
for public and private enterprise is forthcoming. New 
democracies and new states need and seek education. 
Schools and colleges are opened to the middle and 
lower classes, Peasants and women are emancipated. 
Whole nations become ‘‘ college-minded.’’ New social 
ideas; the concept of equality; the longing to escape from 
common tasks; the wish to enter into the tradition of 
culture; the quest for gain; the ‘‘ fetish of diplomas ”’ ; 
and the competitive salesmanship of universities; all 
these have swollen the spate of students. 

‘ There is a danger in modern times,’’ wrote Ernest 
Barker in 1922, ‘‘ of what may be called the clericalisa- 
tion of society.’’ Five years later, Lucien Benda launched 
his attack on La Trahison des Clercs, arraigning the 
system of university education, which was so far 
adapted to the material interest of contemporary society 
that the cause of truth was abandoned. These are the 
dangers which emerge from Dr Kotschnig’s remarkable 
analysis of the increase in the numbers of students of 
higher learning. On the one hand, the old standards of 
a liberal education tend to be diluted and changed. On 
the other, country after country, saving only Great 
Britain and Italy, records unemployment among its 
graduates, and overcrowding in its professions; and the 
recent world economic depression, because of the elastic 
demand for intellectual labour, cruelly accentuated this 
problem. 

What is the remedy? Dr Kotschnig enumerates the 
devices which have been tried in various countries. 
Entrance examinations have been made more difficult; 
fees have been raised; courses have been lengthened; 
and the number of entrants to courses or colleges have 
been strictly limited. Graduates have been set to work 
in camps or on public works; or they have been given 
further periods of more vocational training to relieve the 
market of surplus labour. Foreigners, Jews and women 
have been debarred from the professions to make room 
for male nationals; and the retiring age has been 
lowered. More positively, organisations for vocational 
guidance have been set up; and the correlation of supply 





eu uterus in the Learned Professions.” By W. = 
. (Humphrey Milford), Oxford. 347 pages. 128. 6d. 





and demand has been facilitated by private agencies, 
professional bodies, student organisations, university 
employment bureaux and appointments boards, and 
Government exchanges. Attempts have been made to 
stimulate new demands: to place architects in the build- 
ing trades; to secure the appointment of graduates in 
local administration; and to persuade business corpora- 
—- to look more to the universities for their higher 
staff. 

These positive measures win Dr Kotschnig’s approval; 
but devices to restrict student enrolments are rightly 
denounced as “ futile.’’ It is true that in Germany, 
where intellectual life has been devalued and ‘‘ old man 
warrior resuscitated and held up as an ideal to strive 
after,’’ the rising tide has been successfully stemmed. 
Elsewhere it is still believed that restrictive measures 
are a counsel of despair. What else can be done? Dr 
Kotschnig maintains that a new education is needed, 
adapted to the changing needs of a changing society, 
and based on occupational planning. Whatever the 
validity of his proposals may be, Dr Kotschnig has 
written an excellent and valuable book; and in the 
course of his labours he has come very near to the heart 
of our civilisation. 


Shorter Notice 


“‘ Fisiologia e Patalogia Economica negli scambi della 
Vicchezza fra gli Stati.”” By Attilio Cabiati. Giappichelli, 
Turin. 663 pages. 70 lire. 

The fourth edition of Professor Cabiati’s ample treatise 
on the theory of international trade includes a number of 
new chapters which bring his historical account up to 1937 
and fit new developments into his abstract frame. The 
result is a brilliant and suggestive study in the great 
tradition of Italian economics. It is a pleasure nowadays 
to find a book on foreign trade which at the same time 
attacks both over-subtle theorising, and sub-intelligent 
policies. 
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W. M. Thackeray—“ THE VIRGINIANS.” 
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British Insurers in the United States 


Ir a reasonably knowledgeable person were asked off- 
hand which British industry had done most to spread 
over the world an idea of the British character, and 
which had most largely contributed to foreigners’ con- 
ceptions of British character, the answer he would 
probably give without hesitation would be: Shipping. 
But the more sophisticated could argue, and argue con- 
vincingly, that insurance has at least an equal title to 
that proud position. There is scarcely a country in the 
world in which some British insurance office has not 
established a branch or a subsidiary, more or less closely 
connected with its London parent and contributing a 
greater or less proportion to the office’s annual revenue. 
And particular offices have in many cases policies current 
from one end of the world to another. One chairman at a 
centenary meeting this year wondered whether his oldest 
predecessors could ‘‘ have anticipated the vastness of 
our world-wide operations; that our protection should 
embrace, among many other items, the most northerly 
cinema in the world, in Greenland; the most southerly 
cinema, in South Georgia, on the verge of the Antarctic; 
that we should be insuring property two miles above 
sea-level, in the Andes; and nearly 700 ft. below sea- 
level, in Palestine ... .’’ 

Unfortunately, the data for an accurate and quantita- 
tive survey of the extent of our overseas insurance are 
not available. Very few offices give much information 
about their foreign interests and it is impossible to make 
reasonable guesses. In some countries, however, returns 
of the essential figures are officially published, and of 
these countries the United States is much the most im- 
portant. In the tables at the foot of this page we give 
comparable figures for the last few years, which show 


the experience of British offices in that country. They in- 
clude the statistics for subsidiaries as well as branches, 
and are adjusted to the British practice of allowing for 
an unexpired risk reserve of 40 per cent. of the premium 
income. The exchange is taken at $4.86% to the / 
throughout. . 

Tables 1 and 2 show results for fire insurance, a branch 
in which British offices have a particularly high prestige, 
dating from the days in which they paid up in full after 
the San Francisco earthquake. It should be remembered, 
however, that the term fire insurance in the U.S.A. 
covers a wider range of risks than in the United 
Kingdom. The aggregate figures show with remarkable 
clarity the way in which the trade cycle affects insurance 
business. The favourable experience of 1935, in particu- 
lar, reflects the tendency of an upward movement of 
prices and national prosperity to improve the ‘‘ moral 
risk.’’ It is officially estimated that fire losses in the first 
half of 1937 were 3 per cent. below those of 1936. The 
results of 1937 may thus be expected not to differ widely 
from those of last year, allowing for the tendency of 
rate reductions to offset the reduction in fire losses. The 
individual results for the last two years show, however, 
the difficulties of generalising about particular companies. 

Tables 3 and 4 relate to the miscellaneous branch, and 
show a smaller variation of profits. Despite a consider- 
able improvement last year, due to better motor and 
workmen’s compensation insurance, the miscellaneous 
branch remains much less profitable than fire insurance. 
Among individual offices, two converted losses into 
profits, in this branch, the Sun Insurance office having 
an especially happy change of fortune. 

These results may be taken as illustrative of the 
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RESULTS OF BRITISH INSURANCE OFFICES IN THE UNITED STATES OF AMERICA 


Table 1: Aggregate Fire Insurance Results 
(TWENTY-ONE British CoMPANIES OR GROUPs) 


Underwriting Profit 


Premium Amount of Percentage 

Year a Profit of Premiums 
EE. inasemnncee 27,688,000 os 47,000 + 2-3 
BE wtniccccceeds 25,814,000 — 41,000 — 0-2 
IOSZ 4......000.. 23,546,000 — 507,000 — 2-2 
ge 22,851,000 + 1,430,000 + 6-3 
PE --cccacnoessee 24,314,000 +1,614,000 + 6-6 
TE © ennesesntece 24,507,000 +2,471,000 +10-1 
1996 ........000. 24,711,000 + 1,683,000 + 6-8 


Table 2: Individual Fire Insurance Results 
(Samz ComMPaNrEs oR GRoUPs) 
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Table 3: Aggregate Results in the Miscellaneous Branch 
(ELEVEN BRITISH COMPANIES OR GROUPS) 


Underwriting Profit 


Premium Amount of Percentage 
Year Income Profit of Premiunis 
£ £ 

BED: viccsecties 27,065,000 — 439,000 — 1:6 
BOON oesctisncnna 24,953,000 — 168,000 — 0-7 
MD eadibisdesss 22,312,000 — 377,000 — 17 
BONS: cdesevecdicn 22,513,000 — 16,000 — 0-1 
BIOS cvbiscscsccee 23,657,000 — 275,000 — 1:2 
SOD ebiseos iiicé 22,795,000 + 434,000 + 1-9 
MDB sictaisocuss 23,784,000 +1,320,000 + 5:5 


Table 4: Individual Results in the Miscellaneous Branch 


(Samz CoMPANIES OR GRoUuPs) 
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experience of British houses in most foreign countries, 
but with certain important qualifications. British offices 
transact about one-fifth of the total fire and casualty 
insurance of the United States, whereas in some other 
countries the proportion is probably higher. But at the 
same time we receive about half our total premium in- 
come in these branches from America; and no other over- 
seas clients are, naturally, of a comparable importance 
to us. Another point of difference is that the American 
insurance industry is less highly protected than that of 
other countries, though the fact that each of the com- 
ponent States makes its own insurance laws adds im- 
mensely to the administrative difficulties of our offices 
there. There has never been any likelihood, however, of 
foreign offices deciding to close down, as they did in 
Mexico, in despair over the vagaries of the legislature. 
Nor have they to surmount the additional barriers of ex- 
change restrictions, forced loans to Government and the 
like. In the United States, British offices compete with 
the local offices on grounds of something like equality; 
elsewhere as a rule that is definitely not the case. 

Depression, autarky, currency depreciation and trade 
restrictions, in the last few years, have greatly added to 
the difficulties of insurance business abroad. The task of 
British offices has not been made any easier by a spate 
of insurance legislation in foreign countries. Neverthe- 
less, the return of even moderate prosperity has been 
helpful, and the offices have emerged with their own 
position as sound as ever. It is well for Britain’s balance 
of oversea payments that this should be so. Though it is 
most unlikely that the offices will ever undertake much 
life assurance, their fire and accident profits should con- 
tinue to fill an important role among the “‘ invisible ’’ 
items of British exports. 





Financial Notes 


Banking Law and Practice. — Mr R. A. Wilson, 
the new President of the Institute of Bankers, made 
during the course of his Presidential address on Wednes- 
day some interesting and constructive suggestions on the 
relations between banker and customer. He instanced 
the anomalous position of local authorities who still deal 
with their bankers through the medium of their 
treasurer. The present law of bankruptcy presented 
another danger to bankers. Furthermore, the risk to the 
banker of loss through forgery became greatly accentu- 
ated if a customer failed to examine his pass-book. The 
dangers confronting the collecting banker were well 
illustrated by the Savory case in which even the House 
of Lords could only reach a decision by a majority of 
three to two. Mr Wilson therefore made the suggestion 
that the committee appointed by the Lord Chancellor to 
consider revisions of the law should extend its labours 
so as to consider and recommend non-controversial 
codification, with a view to simplifying the law govern- 
ing the conduct of banking and similar business. 
We entirely agree with the need for undertaking that 
work, and both by past tradition and present knowledge 
and experience the Institute of Bankers is well able to 
give invaluable advice to those who undertake this task. 
The remainder of Mr Wilson’s address was concerned 
with the qualifications of a modern banker. Mechanisa- 
tion had accelerated promotion and also emphasised the 
need for a proper selection of recruits to the profession. 
Simultaneously the growth in banking activities and the 
complexity of modern economic and financial affairs 
meant that the present-day bank officer required a far 
wider knowledge than his predecessor. 


* * * 


The Foreign Exchanges.—The main development 
this week is the further depreciation of the dollar, the 
week’s movement being from $4.95 on October 28th 
toa ry this week of just over $4.98. By Thursday the 
rate recovered to $4.97%. The cause of this move- 
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ment is partly psychological, for there is a rumour on 
the Continent that in order to arrest the American busi- 
ness recession President Roosevelt may decide upon a 
new devaluation of the dollar. The result has been Con- 
tinental offerings of dollars, coupled with a renewed 
demand for gold for hoarding. This demand has driven 
the London price of gold up from a premium of 4d. to 
one of gd. over the New York shipping price, and it looks. 
as if the authorities in London are deliberately selling 
gold at this high premium in order to discourage transfers 
of floating funds from dollars into gold. French francs 
have remained very steady at about Frs. 147, with little 
movement of funds either into or out of France. Swiss 
francs have also remained steady at about Frs. 21.51. 
The Swiss authorities are no longer buying dollars, and 
so the Swiss franc has ceased to follow the dollar. The 
Belgian spot rate has remained at about Bel. 29.33, but 
forward belgas are slightly stronger, partly because of 
sales of spot belgas covered by purchases of forwards. 
Guilders are quoted at Fl. 9.00. Hitherto the Nether- 
lands Bank has operated only in dollars, but this week it 
is reported to have bought sterling. It looks as if the 
pound has strengthened its position as the chief inter- 
national currency, as the result of the dollar’s new weak- 
ness. 
* * * 


The Bank Return. — Currency requirements over 
the end of the month explain the small increase of {2.8 
millions in the note circulation. In the absence of any 
change in the Bank’s gold, the reserve is reduced by 
the same amount. 

BANK OF ENGLAND 


Nov. 4,Oct. 13, Oct.20, Oct. 27, Nov. 3, 
1936 1937 1937 1937 1937 


Issue Department :— £mill. {mill. £ mill. £ mill. £ mill. 
SEED. ck gsncteesecieotesce 248-7 326-4 326-4 326-4 326-4 
Note circulation ...... 447-1 489-9 484-3 483-1 485-9 

Banking Department :— 

ReSErve .......cccceecsees 62-5 38-3 43-7 44-9 42-1 
Public deposits nedleae 27:2 26-1 29-8 32:2 30-3 
Bankers’ deposits .. 85.3 92-9 89-3 87-7 89-4 
Other deposits ......... 41‘8 36:4 36:3 36-6 36-6 
Government securities 82-0 105-1 99-6 100°2 103-4 
Discounts and advances 7:7 9-2 6-5 8-1 7°8 
Other securities ...... 20-0 20-4 23-2 20-9 20-7 
Proportion — .seeeeeeevee 40°4% 24-6% 28-1% 28-6% 269% 


In the banking department, the decrease in the reserve 
has been offset by an increase in Government securities. 
In spite of the Government dividend payments at the 
beginning of the month, public deposits are only re- 
duced by {1.9 millions, the explanation of this small 
reduction being the absence of Treasury bill maturities 
on Monday and Tuesday. Bankers’ deposits conse- 
quently have only risen by {1.7 millions. 


* * * 


The Money Market.—While conditions remain 
easy, the clearing banks experienced a fair afternoon 
demand for loans. As August 2nd was a Bank Holiday, 
there were no Treasury bill maturities on either Mon- 
day or Tuesday of this week, and so the banks were not 
keen buyers of bills early in the week. Later in the week 
they bought special dates in January and also mixed 
parcels of December and January bills. 


Oct. 14, Oct. 20, Oct. 28, Nov. 4, 
1937 1937 1937 1937 


% % % % 
Bank rate ......-+ssseeeseesseee oe 2 2 2 
Clearing banks’ deposit rate 4 : } } 
Short loan rate :— 
Clearing banks..........++0+++ $-}-1* 3-#-1* }-}1* }-}-1* 
Onan. erecceccosccccoscceseces 4-§ 4-§ +t «6+-4 
Discount rates :— 
Treasury bills .........++++++ 4 3 ; 


t 
Three months’ bank bills i-% i-%& U-k H-*& 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


Last week the market obtained 62 per cent. of the £45 
millions of Treasury bills allocated, but the minimum 
price paid had to be raised from {99 17s. 4d. to 
£99 17s. 5d. per cent. The average tender rate has thus 
fallen from 10s. 4.97d. to Ios. 1.55d. per cent. 
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British Insurers in the United States 


Ir a reasonably knowledgeable person were asked off- 
hand which British industry had done most to spread 
over the world an idea of the British character, and 
which had most largely contributed to foreigners’ con- 
ceptions of British character, the answer he would 
probably give without hesitation would be: Shipping. 
But the more sophisticated could argue, and argue con- 
vincingly, that insurance has at least an equal title to 
that proud position. There is scarcely a country in the 
world in which some British insurance office has not 
established a branch or a subsidiary, more or less closely 
connected with its London parent and contributing a 
greater or less proportion to the office’s annual revenue. 
And particular offices have in many cases policies current 
from one end of the world to another. One chairman at a 
centenary meeting this year wondered whether his oldest 
predecessors could ‘‘ have anticipated the vastness of 
our world-wide operations; that our protection should 
embrace, among many other items, the most northerly 
cinema in the world, in Greenland; the most southerly 
cinema, in South Georgia, on the verge of the Antarctic; 
that we should be insuring property two miles above 
sea-level, in the Andes; and nearly 700 ft. below sea- 
level, in Palestine ... .”’ 

Unfortunately, the data for an accurate and quantita- 
tive survey of the extent of our overseas insurance are 
not available. Very few offices give much information 
about their foreign interests and it is impossible to make 
reasonable guesses. In some countries, however, returns 
of the essential figures are officially published, and of 
these countries the United States is much the most im- 
portant. In the tables at the foot of this page we give 
comparable figures for the last few years, which show 


the experience of British offices in that country. They in- 
clude the statistics for subsidiaries as well as branches, 
and are adjusted to the British practice of allowing for 
an unexpired risk reserve of 40 per cent. of the premium 
income. The exchange is taken at $4.86% to the / 
throughout. 

Tables 1 and 2 show results for fire insurance, a branch 
in which British offices have a particularly high prestige, 
dating from the days in which they paid up in full after 
the San Francisco earthquake. It should be remembered, 
however, that the term fire insurance in the U.S.A. 
covers a wider range of risks than in the United 
Kingdom. The aggregate figures show with remarkable 
clarity the way in which the trade cycle affects insurance 
business. The favourable experience of 1935, in particu- 
lar, reflects the tendency of an upward movement of 
prices and national prosperity to improve the ‘‘ moral 
risk.’’ It is officially estimated that fire losses in the first 
half of 1937 were 3 per cent. below those of 1936. The 
results of 1937 may thus be expected not to differ widely 
from those of last year, allowing for the tendency of 
rate reductions to offset the reduction in fire losses. The 
individual results for the last two years show, however, 
the difficulties of generalising about particular companies. 

Tables 3 and 4 relate to the miscellaneous branch, and 
show a smaller variation of profits. Despite a consider- 
able improvement last year, due to better motor and 
workmen’s compensation insurance, the miscellaneous 
branch remains much less profitable than fire insurance. 
Among individual offices, two converted losses into 
profits, in this branch, the Sun Insurance office having 
an especially happy change of fortune. 

These results may be taken as illustrative of the 


NN OOOO eee 


RESULTS OF BRITISH INSURANCE OFFICES IN THE UNITED STATES OF AMERICA 


Table 1: Aggregate Fire Insurance Results 
(TWENTY-ONE BriTIsH COMPANIES OR GROUPS) 
Underwriting Profit 


Premium Amount of Percentage 

Year Income Profit of Premiums 
ee 27,688,000 + 647,000 + 2-3 
TE Gcrdenconcai 25,814,000 _ / — 0-2 
ad 23,546,000 — 507,000 — 2-2 
IE cdiocpencnce 22,851,000 + 1,430,000 + 6-3 
IEE ~ccocenaapons 24,314,000 + 1,614,000 + 6-6 
BOP seccicpaicce 24,507,000 +2,471,000 +10-1 
BEIO  ccicccisnese 24,711,000 + 1,683,000 + 6-8 


Table 2: Individual Fire Insurance Results 
(Same ComPANIES oR GRoUPs) 


ComMPANY OR 
Group or ComPaNrzs 




















a a +10-3 74,000 + ‘, ‘ 
Eagle Star... + 4-2] 442,000|— 23/000 = a 
Celedonian ie + 5-9} 380,000/+  10,000/4 2-5 
Con mercial Union +11-9| 2,633,000] + 223,000/4 8-5 
rw hear enepnnwias + 6-2} 230,000) + 27,000] +-11-7 
Employers abil ty +11-1| 438,000|+ 37/000|4+ 8-4 
Toe + 6-4) 389,000/+ 18,000|4 4-7 
London Ass ¥ +12-5| 921,000|+ 70,000|4 7-6 
London 4 Lance... +13-8| 1,431,000|+ 93,000/4+ 6-5 
Northern ........ rate *1} 3,293,000}+ 313,000|+ 9-5 
Northern san. +1} 828,000|+ — 50,000/4 6-1 
Phoenix ............ Soest 27 
Prudential... ae 
ee. Senne, | SNattl+ 6-9 
ata SRen nook sexmeit §:3 
‘cis 4,107,000} + 340,000|4+ 8-3 
Suneitiabesainih 2,266,000|+ 177,000/+ 7-8 

Royal Exchange ...... "672, aaalt 

000|+  33,000]4+ 4-9 

Soot Un. & Nat e700) S800) 7-8 
Yorkshire... SEamcl | S008 + 7-8 
eoreresereees 553 — § — 2-8 
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Table 3: Aggregate Results in the Miscellaneous Branch 
(ELEVEN British COMPANIES OR GROUPS) 


Underwriting Profit 


Premium Amount of Percentage 
Year Income Profit of Premiums 
£ £ 

BD sictscccuver 27,065,000 — 439,000 — 1:6 
BOO wdéesbisneis 24,953,000 — 168,000 — 0-7 
BT sedsscicssic 22,312,000 — 377,000 — 1-7 
WOOD sisicicciran 22,513,000 — 16,000 — 0-1 
BODE «ccsccccccces 23,657,000 — 275,000 — 1:2 
BEIED seistvcadece 22,795,000 + 434,000 + 1:9 
WD sininiicncik 23,784,000 +1,320,000 + 5:5 

Table 4: Individual Results in the Miscellaneous Branch 


(SAME ComPANIES oR Groups) 
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As &S 
Union....... — 3-8 2.s%s,000 + be.000 + 41 
Employers’ Liability ... + 0-7) 6,926,000|+ 383,000)+ 5-5 
Liverpool . ee + 7-5) 3,722,000) + 428,000) + 11-5 
GEE ci evesacachocussas ‘ 1,000|-+ 5-9 
London & Lancs. ...... + a a ~ 10000 — 01 
Norwich Union........... —28-5| — 85,000|— 15,000] —18-1 
WOO < ichintieiaimveiic + 4-2 2,812,000 + et 4 
Royal Exchange......... > -s a = 92,000 a as 
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+ 
a 
& 


November 6,. 1937 


experience of British houses in most foreign countries, 
but with certain important qualifications. British offices 
transact about one-fifth of the total fire and casualty 
insurance of the United States, whereas in some other 
countries the proportion is probably higher. But at the 
same time we receive about half our total premium in- 
come in these branches from America; and no other over- 
seas clients are, naturally, of a comparable importance 
to us. Another point of difference is that the American 
insurance industry is less highly protected than that of 
other countries, though the fact that each of the com- 
ponent States makes its own insurance laws adds im- 
mensely to the administrative difficulties of our offices 
there. There has never been any likelihood, however, of 
foreign offices deciding to close down, as they did in 
Mexico, in despair over the vagaries of the legislature. 
Nor have they to surmount the additional barriers of ex- 
change restrictions, forced loans to Government and the 
like. In the United States, British offices compete with 
the local offices on grounds of something like equality; 
elsewhere as a rule that is definitely not the case. 

Depression, autarky, currency depreciation and trade 
restrictions, in the last few years, have greatly added to 
the difficulties of insurance business abroad. The task of 
British offices has not been made any easier by a spate 
of insurance legislation in foreign countries. Neverthe- 
less, the return of even moderate prosperity has been 
helpful, and the offices have emerged with their own 
position as sound as ever. It is well for Britain’s balance 
of oversea payments that this should be so. Though it is 
most unlikely that the offices will ever undertake much 
life assurance, their fire and accident profits should con- 
tinue to fill an important role among the “ invisible ’’ 
items of British exports. 





Financial Notes 


Banking Law and Practice. — Mr R. A. Wilson, 
the new President of the Institute of Bankers, made 
during the course of his Presidential address on Wednes- 
day some interesting and constructive suggestions on the 
relations between banker and customer. He instanced 
the anomalous position of local authorities who still deal 
with their bankers through the medium of their 
treasurer. The present law of bankruptcy presented 
another danger to bankers. Furthermore, the risk to the 
banker of loss through forgery became greatly accentu- 
ated if a customer failed to examine his pass-book. The 
dangers confronting the collecting banker were well 
illustrated by the Savory case in which even the House 
of Lords could only reach a decision by a majority of 
three to two. Mr Wilson therefore made the suggestion 
that the committee appointed by the Lord Chancellor to 
consider revisions of the law should extend its labours 
so as to consider and recommend non-controversial 
codification, with a view to simplifying the law govern- 
ing the conduct of banking and similar business. 
We entirely agree with the need for undertaking that 
work, and both by past tradition and present knowledge 
and experience the Institute of Bankers is well able to 
give invaluable advice to those who undertake this task. 
The remainder of Mr Wilson’s address was concerned 
with the qualifications of a modern banker. Mechanisa- 
tion had accelerated promotion and also emphasised the 
need for a proper selection of recruits to the profession. 
Simultaneously the growth in banking activities and the 
complexity of modern economic and financial affairs 
meant that the present-day bank officer required a far 
wider knowledge than his predecessor. 


* * * 


The Foreign Exchanges.—The main development 
this week is the further depreciation of the dollar, the 
week’s movement being from $4.95 on October 28th 
toa — this week of just over $4.98. By Thursday the 

recovered to $4.97%. The cause of this move- 
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ment is partly psychological, for there is a rumour on 
the Continent that in order to arrest the American busi- 
ness recession President Roosevelt may decide upon a 
new devaluation of the dollar. The result has been Con- 
tinental offerings of dollars, coupled with a renewed 
demand for gold for hoarding. This demand has driven 
the London price of gold up from a premium of 4d. to 
one of gd. over the New York shipping price, and it looks 
as if the authorities in London are deliberately selling 
gold at this high premium in order to discourage transfers 
of floating funds from dollars into gold. French francs 
have remained very steady at about Frs. 147, with little 
movement of funds either into or out of France. Swiss 
francs have also remained steady at about Frs. 21.5r. 
The Swiss authorities are no longer buying dollars, and 
so the Swiss franc has ceased to follow the dollar. The 
Belgian spot rate has remained at about Bel. 29.33, but 
forward belgas are slightly stronger, partly because of 
sales of spot belgas covered by purchases of forwards. 
Guilders are quoted at Fl. 9.00. Hitherto the Nether- 
lands Bank has operated only in dollars, but this week it 
is reported to have bought sterling. It looks as if the 
pound has strengthened its position as the chief inter- 
national currency, as the result of the dollar’s new weak- 
ness. 


* * * 


The Bank Return. — Currency requirements over 
the end of the month explain the small increase of {2.8 
millions in the note circulation. In the absence of any 
change in the Bank’s gold, the reserve is reduced by 
the same amount. 

BANK OF ENGLAND 


Nov. 4,Oct. 13, Oct.20, Oct. 27, Nov. 3, 
1936 1937 1937 1937 1937 


Issue Department :— £mill. { mill. { mill. £ mill. £ mill. 


SEY cd teeencaeakdbewnece 248-7 326-4 326-4 326-4 326-4 
Note circulation ...... 447-1 489-9 484-3 483-1 485-9 
Banking Department :— 
Reserve ........ccceeeeeee 62-5 38:3 43-7 44-9 42-1 
Public deposits. ...... 27-2 26-1 29-8 32:2 36:3 
Bankers’ deposits .- 85.3 92-9 89-3 87-7 89-4 
Other deposits ......... 41-8 36:4 36:3 36-6 36-6 
Government securities 82:0 105-1 99-6 100°2 103-4 
Discounts and advances 7-7 9-2 6:5 8-1 7°8 
Other securities ...... 20-0 2 23-2 20-9 20-7 


0-4 
Proportion — ....-..+00++ 40°4% 246% 28-1% 28-6% 26-I% 
In the banking department, the decrease in the reserve 
has been offset by an increase in Government securities. 
In spite of the Government dividend payments at the 
beginning of the month, public deposits are only re- 
duced by {1.9 millions, the explanation of this small 
reduction being the absence of Treasury bill maturities 
on Monday and Tuesday. Bankers’ deposits conse- 
quently have only risen by {1.7 millions. 


* * * 


The Money Market.—While conditions remain 
easy, the clearing banks experienced a fair afternoon 
demand for loans. As August 2nd was a Bank Holiday, 
there were no Treasury bill maturities on either Mon- 
day or Tuesday of this week, and so the banks were not 
keen buyers of bills early in the week. Later in the week 
they bought special dates in January and also mixed 
parcels of December and January bills. 

Oct. 14, Oct. 20, Oct. 28, Nov. 4, 


1937 1937 1937. 1937 

ee ES 

Bank rate ......-ccccecsercsceee - 2 2 2 2 

ore banks’ deposit rate 4 + 4 } 
Short loan rate :— 

ring banks.........++-++++ $-E1* 4-2-1* }-2-1* }-}-1* 

Oth = sseeseceeccecserecseeens 4-4 4-8 +t +4 

Discount rates :— 


Treasury bills sesseseseeeeeees $ 4 + 4 
Three months’ bank bills ¥-% t-*% i-*% -*% 
* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


Last week the market obtained 62 per cent. of the £45 
millions of Treasury bills allocated, but the minimum 
price paid had to be raised from {99 17s. 4d. to 
{£99 17s. 5d. per cent. The average tender rate has thus 
fallen from 10s. 4.97d. to Ios. 1.55d. per cent. 
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THE STOCK EXCHANGE 





Government and Gilt-Edged 


GiLT-EDGED stocks, which stood like a rock while 
ordinary share values were falling, have this week been 
sufficiently firm and strong to prompt market rumours 
of coming Treasury operations, ranging from a fresh 
issue of National Defence Bonds to the pre-conversion of 
5 per cent. Conversion Loan, 1944-64. Which, if any, of 
these essays of market imagination has any substratum of 
truth, time will show. It is clear, nevertheless, that 
events are emphasising the importance of the double 
option which the Government holds on prosperity. 
Though a possible recession in trade would damage the 
Government’s prophetic reputation, its secondary effects 
on the gilt-edged market might assist, rather than hinder, 
the Treasury, in financing its programme of re-arma- 
ment borrowing. 

There is already evidence of a transfer of investment 
resources from equities to gilt-edged stocks, at a time of 
active trade, when the national savings must needs be 
considerable. The Treasury has a well-filled armoury 
of tactical weapons for the prosecution of any borrow- 
ing campaign. Its control of the foreign issue market is 
complete and its regulatory powers over domestic gilt- 
edged borrowing can be made one-hundred-per-cent. 
effective whenever it chooses. It cannot, by a “‘ request,’’ 
maintain any particular level of market prices, but it may 
decisively affect their tenor by employing considerable 
financial resources, which are at its disposal under 
modern conditions, for the purchase of Government 
stocks. The extent and the strategic importance of these 
powers have hitherto received less than their due recog- 
nition in the market itself, and the present moment seems 
particularly opportune for examining them in some 
detail. 

The Government’s position as a large investor in its 
own stocks is not an entirely new development. The Post 
Office Savings Bank has been in existence for over 75 
years, and the bulk of its funds have always been in- 
vested, through the National Debt Commissioners, in 
British Government securities. But the recent extension 
of the system of self-financing social services, of which 
the Unemployment Insurance Fund may be taken as 
typical, has greatly increased the Government’s invest- 
ment in its own wares. Professor N. F. Hall, who has 
made an important contribution to the study of these 
Public Funds, and has measured their complexity, 
questions, for example, the adequacy and honesty of our 
present system of national accounting in the presentation 


of these large ‘‘ extra-budgetary ’’ Funds. The latest 
returns showing the total amounts involved in the prin- 
cipal Funds, whose investments are managed by the 
National Debt Commissioners, are summarised below : — 


Approximate 


Fund Amount 
£ 

Post Office Savings Bank ..............000000. 451,000,000 
Trustee Savings Banks ..........--....sseeeees 130,000 000 
National Health Insurance Fund............ 122,000,000 
Unemployment Insurance Fund ............ 43,000,000 
Treasury Pension Fund _ ...........+essessees 19,500,000 
PE CES TOME Siciccsececccsestacncsvssgscais 3,500,000 

769,000,000 


This list of ‘‘ Funds ’’ is not exhaustive. It omits, for 
example, the balances in the custodianship of the 
Supreme Court and certain smaller funds administered by 
the National Debt Commissioners. The inclusion of these 
items provides a compact mass of some {800 millions, 
and this sum is invested by officials of the Government in 
the Government’s own securities. We might, indeed, add 
to this total the £200 millions which represent the 
fiduciary portion of the Bank of England note issue, 
although it is generally assumed that part of this backing 
consists of Treasury bills, which fall outside the scope of 
this analysis. If these items were included, however, the 
total sums which are Government-invested in Govern- 
ment investments would reach {1,000 millions, equiva- 
lent to, say, one sixth of the total net internal debt of 
the British Treasury. 

Two questions immediately suggest themselves. First, 
in what securities are these funds invested? Secondly, on 
what principles are they invested? The answer to the 
first question, so far as information is available, will be 
found in the table at the foot of this page. The figures 
have been compiled from the statutory returns in which 
the National Debt Commissioners show the investments 
held on behalf of the various funds. Several remarkable 
features are disclosed in the table. The huge holding of 
Local Loans 3 per cent. stock—{134 millions in nominal 
amount—on account of the Post Office and Trustee Sav- 
ings Banks and National Health Insurance Fund is re- 
markable. This combined total represents no less than 
31 per cent. of the Local Loans Stock now outstanding. 
How is it that so large an amount of this stock—which 
is, incidentally, redeemable only at the Government’s 
option—has found its way into these funds? Partly, one 
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GOVERNMENT SECURITIES (NOMINAL AMOUNTS) HELD BY PRINCIPAL FUNDS 
Based on Statutory Returns to Dec. 31, 1936 or March 31, 1937 (in £’000s.) 
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may assume, because it was found convenient, when 
fresh issues of Local Loans stock were necessary, to father 
upon the Savings Banks a substantial portion of the new 
issues. If the Local Loans conversion, for which the 
Chancellor of the Exchequer took powers a couple of 
years ago, had proved practicable, the Savings Banks, 
in deference to the national interest, would doubtless 
have subordinated their presumed desire to maximise 
the income on their deposits by accepting any reduction 
of Local Loans stock interest which might have been 
proposed. 

Another interesting feature disclosed by the table is 
the holding of nearly £30 millions 1 per cent. Treasury 
Bonds by the Unemployment Insurance Fund. It was 
believed that this issue was not fully taken up by private 
investors in December, 1935, and the Unemployment 
Insurance Fund thus becomes identified as one of the 
‘‘ Public Departments ’’ which can, on occasion, be 
called upon to take up unsubscribed portions of new 
Government issues. 

So we approach the second question: On what prin- 
ciple are the Funds invested? Obviously, they are not 
invested—if our inferences regarding the holdings of 
Local Loans and Treasury Ones are accepted—in com- 
plete adherence to the principle which governs invest- 
ment of private trust moneys, namely, in the paramount 
interest of the beneficiaries under the terms of the trust. 
These public Funds have thrown up a second, and what 
may be a conflicting, principle—that those entrusted with 
the investment of these extra-budgetary Funds may take 
into account the general national interest and need not 
confine themselves solely to safeguarding the interest of 
the beneficiaries of any particular Fund. In particular, 
the Funds may be used to promote the success of new 
Government loans, whether these loans are made to 
convert existing loans or whether they represent ‘‘ new 
money.’’ 

In recent years, indeed, it has become increasingly 
common to offer new loans at a price above the current 
market level in the knowledge that, if public support is 
insufficient, the lists can be ‘‘ helped out ’’ by subscrip- 
tions from the extra-budgetary Funds. This policy was 
very successful up to 1935, when the trend of fixed-in- 
terest stocks was upwards. The “‘ suggestion ’’ contained 
in the issue price of the new loan that gilt-edged prices 
in general would again rise was frequently sufficient to 
make the rise a reality. Latterly the policy has been less 
successful. Large portions of new loans, taken up in the 
first instance by ‘‘ Public Departments ’’ (though not 
necessarily by the Funds which are the subject of this 
discussion) have been resold to the public at big dis- 
counts on the original issue price. Whether successful 
or not, the practice raises considerations of principle 
which must ultimately be resolved. Is it legitimate that 
the Government, admittedly seeking to act in the highest 
public interest, should resort to devices and expedients 
which if adopted by any of its subjects would be deemed 
a little discreditable, and might even be illegal? These 
columns are not devoted to moral philosophy, and the 
question must remain unanswered here. 

But one practical point may be made. Thanks to 
re-armament, the Government is once more a borrower 
on balance. The power of controlling the gilt-edged 
market through the extra-budgetary funds, therefore, 
must be correspondingly diminished. The power of con- 
trol which the Funds provide is, of course, to be 
measured rather by their annual rate of growth than by 
their actual accumulative size. This rate of growth is 
at present of the order of about {75/80 millions 
annually, which represents, directly or indirectly, a very 
acceptable contribution towards the defence borrowing 
programme of {80 millions a year for five years. Granted 
this absorption, there is not, under present conditions, 
a substantial net surplus which can be projected on the 
gilt-edged market when required. It is surely unneces- 
sary under present conditions to labour the consequences 
of this factor. But although this rough equilibrium may 
set a limit to the more positive forms of market control 
in the future, annual accretions of this order have un- 
doubtedly played an important part in maintaining the 
mystique of cheap money. 
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Course of Share Values.—It is too early to 
talk of recovery on the Stock Exchanges either of 
London or of New York. Prices in both centres were 
lower at the end than at the beginning of last month, 
and in New York, in particular, the net decline was 
considerable. Nevertheless, the chart given on this page 
suggests that for the first time since the late summer the 
downward movement has been stayed. The last week or 
two, indeed, has seen a perceptible strengthening of the 
technical position, particularly in London, and the cessa- 
tion of forced selling is an essential condition precedent 
to even a most limited recovery. But the purge of bullish 
sentiment has been ‘drastic and complete, and the 
economic outlook seems unlikely in itself to provide 
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BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES DURING THE PAST TWO YEARS 
(1928 == 100) 


British: ‘‘ Fimancial News” Index of 30 Ordinary Shares 
American: “Standard Statistics” Index of 50 Common Stocks 
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anything to take its place. Even those who deny the 
probable imminence of any recession in industry and 
trade are no longer hardy enough to maintain that the 
economic curve will go much higher. The corollary (as 
we show in a leading article) has been a movement of 
funds into gilt-edged stocks and a canvassing of the view 
that general interest rates may not be destined to rise 
much, if at all, above their current levels. However 
this may be, it seems increasingly unlikely that a re- 
sumption of the bull market in equity stocks can_be 
brought about in the next few weeks or months. The 
near future, however, may throw valuable light on the 
question whether current yields running up to 8 or 9 
per cent. on seasoned industrial ordinary shares express 
new ideas of what is fitting in the way of income, or 
discount a fall in earnings and dividends of which there 
is no sign on the immediate horizon. 


* * * 


Wall Street and Margins.—The new margin regu- 
lations were well received by Wall Street at first, and 
it was estimated that they would free about half the 
accounts then restricted for want of margin. Apparently 
in some quarters the new regulations were interpreted 
as evidence of a trend to the right in the Administration’s 
policy, but Washington soon removed such misconcep- 
tions, and there seems little prospect of any softening of 
the tax burden for the benefit of Wall Street operators. 
Mr Aldrich’s diagnosis of the stock market trouble as due 
entirely to market regulations has naturally attracted 
support among Wall Street observers who dislike the 
Government; one moral drawn from this attitude is that 
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the Government should stop its so-called meddling, 
balance its Budget and leave private enterprise to its 
own resources. And yet one factor in the present situa- 
tion is the success of the Government in nearing 
budgetary equilibrium. The pump-priming expenditure 
from Washington has been severely contracted, to the 
extent that there will probably be a cash balance in the 
current financial year; yet the pump still refuses to work 
of itself. Obviously rising costs of production and of 
living have slowed down the response of private industry 
to the priming. But it is doubtful if the Government will 
react to the situation by relaxing its regimentation of 
what it regards as the evils of speculation. 


* * * 


Should ‘‘C”’ Stockholders Pay ?—The publica- 
tion of the London Transport Board’s accounts (dis- 
cussed in a leading article last week) raises a point of 
principle. The manner of publication of the Board’s 
accounts is determined by Section 48, paragraph (3), of 
the Board’s Act of 1933. Under this section, the Board 
must send a copy of its report to the Minister of Trans- 
port ‘‘ and shall publish the accounts in such manner 
as the Minister shall direct, and shall place copies thereof 
on sale at a reasonable price.’’ It is understood that the 
Minister’s directions do not require the Board to issue 
a copy of the report to ‘‘C”’ stockholders as a matter 
of right. Instead, they are required to pay their shilling 
in the same way as the general public. It may be argued 
that the Board’s report is something more than a finan- 
cial record of the undertaking. Undoubtedly, it is 
devised as a ‘‘ public relations’’ document, but it 
contains the only official financial record of the Board. 
And since the ‘‘ C ’’ stockholder—unlike the stockholder 
in public boards such as the Port of London Authority 
or the Metropolitan Water Board—is, for all practical 
purposes, an equity stockholder, it is important that he 
should have the opportunity of studying the progress of 
the Board towards standard dividends. No other equity 
stockholder, however, is compelled to pay for his infor- 
mation. And while the cynic might regard it as a good 
thing that the ‘‘C”’ stockholder should buy the report 
and thus make some contribution towards his dividend, 
the Board’s report is evidently an expensive document 
to — and well worth the shilling to the general 
reader. 


* * * 


Perhaps it may be apposite to cite the experience of an 
even greater undertaking—the London, Midland and 
Scottish Railway. For some years past, that com- 
pany has distributed to its stockholders, not the com- 
plete report, but a summary of financial results. 
But it has furnished the full accounts—gratis, of 
course—to all who have applied for them. It is under- 
stood that less than one-half of one per cent. of the stock- 
holders have exercised their prerogative. Perhaps a 
similar expedient might be adopted by the Board under 
the Minister’s direction. Legalists may question, doubt- 
less, whether nothing is ‘‘ a reasonable price,’’ but it 
seems desirable in principle that stockholders should have 
access to official information whose bearing on the pros- 
pects of their investment is vital, without being compelled 
to pay for it. And perhaps, ultimately, other large statu- 
tory undertakings will be spurred to commendable 
emulation in the production of informative, detailed and 
pleasing annual reports; and will measure their success 
by the number of applications they receive from stock- 
holders who will not be happy till they get them. 


* * * 


Foreign Bond Movements. — Greatly reduced 
trading, two undeclared wars and a break in Brazilian 
bonds have been responsible for the further fall in 
foreign bond levels during the past month. The Muni- 
cipal and General Securities’ total index is again 1.3 
points below the average for the base period—Jan 
to June, 1934. But a surprising exception to the 
of the sectional indices is a slight rise in the Far Eastern 
group, due to bear covering in Chinese issues. The 
month’s movements are set out in the next column. 
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Average January-June, 1934=110 
South and Central 
End of eee t pea Com- ie De- 
Eu oe isso eulied 
Month |" "P| Rast Pro- | otal iter Bonds ‘han 
States | vinces 
' 
a1) | ry | | 6, | cn | cr | cars | (59) | (54 
oan, or 7 114-0 | 99-7 | 120-2 | 110-0 | 117-8 | 110-3 | 105-8 | lise 
(35) 46) | (11) | (58) 
_ 103-6 | 116-2 | 100-6 | 128-5 | 131-7 S9"3 117-0 | 107-3 | 128-5 
(30) (111) | (57) 
Feb.... | 102-9 | 120-0 | 99-6 | 191-8 | 131-8 | 131-8 | 119-0 | 108-1 | 131-¢ 
(29) (110) | (56) 
March | 100-3 | 120-8 | 97-8 | 126-2 | 120-1 | 124-7 | 115-7 | 106-7 | 126.9 
April | 100-9 | 120-2] 97-1 | 124-7 | 122-7 | 124-3 | 115-4 | 106-6 | 195.4 
May... | 101-6 | 123-1 | 98-3 | 124-3 | 120-7 | 123-4 | 116-8 | 108-0 | 125.3 
une | 101-3 | 125-5 | 98-1 | 124-8 | 118-2 | 123-2 | 116-6 | 109-8 | 125-7 
Tag..: 105-9 | 117-6 | 97-9 | 127-8 | 117-5 | 125-3 | 116-7 | 106-3 | 128-6 
August | 103-1 | 95-3 | 98-5 | 122-4 | 118-4 | 121-4 | 1027-7 | 99-1 | 117-4 
Sept. | 101-9 | 87-2 | 99-5 | 116-1 | 111-8 | 115-0 | 108-4) 95-9 | 109-7 
Oct.... | 100-0 | 88-1 | 98-3 | 105-1 | 108-2} 105-8 | 98-7) 95-6 | 102-7 


Note : Figures in brackets show n umber of bonds. 


Widespread falls in the South American group have 
produced a drop of 9} per cent. in the South American 
‘* States ’’ index—the largest fall in any month since 
the index started. Such are the consequences of con- 
tinued silence regarding the renewal—or replacement— 
of the Aranha plan for Brazilian bonds. 


* * * 


Capital Issues in October.— The new issue 
market in October succumbed completely to the prevail- 
ing market depression. The amount of new money sub- 
scribed is below the same month in 1936, and only 
exceeds the holiday month levels by a small margin. 
Figures for recent months follow, on both ‘‘ old” and 
““ new ’’ bases :— 

(000’s omitted) Excluding Conversions 
British 


Monthly Average United Posses- Foreign Total 
(Old Basis) Kingdom van Countries 
£ 
WOOD. csdcsnenscsiss 17°20 2,429 449 20,398 
BIE sinccccicenasepe 11,474 2,499 125 14,093 
BD kstonnesesecces 18,388 1,270 21 19,679 
PEE ibeshestnaneces 19,195 2,035 58 21,288 
(New Basis) 
SOG ciniiedeserins dis 27,233 2,443 97 27,773 
RODD ovenvesivoiaess 37,370 2,823 964 41,157 
Monthly Total 
(Old Basis) Govt. Other F 
Aug., 1936 ...... Dr. 150 2,940 3,712 Nil 6,511 
Aug., 1937 ...... Dr. 450 4,264 487 Nil 4,301 
Sept., 1936 ...... Dr. 200 = 7,305 448 Nil 7,553 
Sept., 1937 ...... Dr. 550 4,487 2,706 Nil 6,643 
Oct., 1936 ...... Dr. 150 19,772 4,404 Nil 24,026 
Oct., 1937 ...... Dr. 400 = 6,965 350 Nil 6,915 
(New Basis) 
Aug., 1936 ...... ry. 150 12,887 4,779 Nil 17,516 
Aug., 1937 ...... t41,254 8246 1,163 Nil 50,663 
Sept., 1936 ...... Dr. 200 10,379 5,382 138 15,699 
Sept., 1937 ...... Dr. 550 = 5,634 5,897 Nil 10,981 
Oct., 1936 ...... Dr. 150 37,849 4,633 Nil 42,332 
Oct., 1937. ...... Dr. 400 10,528 ~=—s 11,061 Nil 11,189 


t Includes £40,804 for Tithe Redemption 3 per cent. Stock. 


Industrial offers have been at low ebb, for of the 
£6,915,000 involved in public issues in October, over 
£4,500,000 is represented by the Sheffield, Hull, and 
Hertfordshire loans. Calculations on the ‘‘ new basis — 
show an equally unimpressive result, despite the contri- 
bution made by issues to existing shareholders. 


* * * 


Whither British Celanese ?—Hopes are insubstantial 
substitutes for dividend warrants, but the junior share- 
holders of British Celanese have long lived on them. 
Prosperity for the company has always been round the 
next corner, and the directors have certainly not hidden 
their optimism under a bushel. They do not hide it in 
the latest report. Artificial silk production has reached 
new records; but the company’s profits are reduced from 
{2,306,107 to {2,195,760, for reasons which have an 
unwelcome but familiar ring. Price stability has not yet 
been reached in the industry. Changing political con- 
ditions produced abnormal fluctuations in demand— 
‘“ consequently the relative manufacturing conditions 
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were not favourable to the most economical production.”’ 
Additional research on new products is expected to pro- 
duce its fruits in the future. An analysis of the latest 
profits follows : — 
Years to June 30 (approx.) 

1 1937 


1935 936 
£ £ £ 

Trading profit .....-.+.++ 2,350,491 2,306,107 2,195,760 
Total profit ...sceeeeeeeees 2,359,420 2,310,784 2,212,742 
Expenses, commutation 

of royalties, and taxa- 

deat scaukddeacuapaneeens 1,248,350 1,237,113 1,169,106 
Research, advtg., etc. ... 148,331 190,633 239,991 
Depreciation .....+-+++++++6 304,000 310,000 350,000 
Deb. and bondservice... 215,601 208,530 206,567 
Earned for pref. divs. ... 443,138 364,508 247,078 
Ist pref. iVS........s0s0000 271,250*  322,875+ 132,344¢ 
2nd pref. divs. .....+..+04 Nil Nil 121,523§ 
Earned for ord. div. ...... Nil Nil Nil 
Carried forward ......... 260,692¢¢ 302,235 295,536 


* 2} years’ arrears. f 3 years’ arrears, bringing div. up to date. 
t Year to April 30th. § Half-year to October 1930. 
tt After writing off {25,000 underwriting commission. 


The recent dividend announcement lent itself to the in- 
ference that a scheme might be presented with the report 
to deal with arrears on the second preference capital, 
which now amount to £2,071,875. But instead the board 
still hopes to deal with these arrears without inflicting 
sacrifices upon any class of shareholders, when earnings 
show a margin over the regular dividend requirements 
of both classes of preference shares. The past year’s 
record shows, in fact, that even the half-year’s dividend 
on the second preference capital was not fully earned. 
In such circumstances, it is more than courageous but a 
little less than convincing to insist that preference rights 
will be fully satisfied without sacrifice. Taken literally, 
such determination would postpone the ordinary share- 
holders’ prospect of dividend to the Greek Kalends. 
There is, as we have previously insisted, a clear case for 
capital reconstruction. The company is certainly a profit- 
earner, but its present capitalisation is out of relation to 
its proved earning power. Thus, even at the low level 
of 4s. 74d. the ordinary shares seem generously valued. 
* * * 


Electric and Musical Industries. — Although 
the 10 per cent. dividend is unchanged, an in- 
crease of nearly £107,000 in the income of Electric and 
Musical Industries is in welcome contrast to the previous 
year’s disappointing setback. The latest profits have 
not shown a full recovery, but comparison is necessarily 
imperfect owing to the undertaking’s conservative prac- 
tice of debiting development and research expenditure 
before striking the balance of profit. Some greater 
earnings stability can, however, be detected, and may 
be continued. The company’s policy is more settled and 
its range of products increased. It was compelled to 
change from gramophones to radio business (which it 
did much to consolidate) and has introduced a range of 
household appliances. The Rudge-Whitworth acquisition 
introduces motor and pedal cycles, and in television the 
company has obtained a leading position. Perhaps the 
future course of profits may be more regular than that 
shown in the following table for the past three years : — 

Years ended September 30 


1935 1936 1937 
£ £ £ 
Gramophone cos’. dividends ...... 445,603 254,446 361,280 
Other income ..........0sceesescosceeses 121,441 112,052 112,133 
TOU I i iia aiabsievscinunn 567,044 366,498 473,413 
Expenses and fees ...........0.s0se000+ 116,042 99,709 109,449 
encod GUNG fi iiiiis dai dhaScveciiorceaes 108,000 20,000 50,000 
Preference dividend ...............«+ 21,390 21,131 20,786 
Ordinary shares :— 
Keni Bee SEIS se oe 321,612 225,658 293,178 
NG ae ie to 281.216 221,344 217,716 
BO TI iii sinsscldnssesnncceee 14:3 10-2 135 
Paid (%) ......... Rte a cies 12} 10 10 
Carry forward  ...........ceccsseeeeees 197,558t 201,872 277,334 


t After crediting £114,544 special dividends, being profits on 
Sales of securities. 





Owing to an increase in expenses and tax (the previous 
year’s provision was abnormally low), the advance in the 
amount available for the ordinary shareholders is about 
two-thirds of the total increase. The margin of earnings 
over dividend, however, is larger than at any time 
since the company was formed, and as there is no re- 
serve fund, the surplus is added to the balance carried 
forward, which now amounts to nearly ro per cent. of the 
ordinary capital. The principal balance sheet change is a 
rise from £864,959 to {1,324,837 in stocks of the com- 
bined businesses, while the liquid position of the parent 
company naturally shows a contrary tendency. The 
accounts do not show the effects of the Rudge-Whitworth 
acquisition, since negotiations were not completed at the 
balance sheet date. But a wider spread ot overhead ex- 
penses should result from the deal, with, in due course, 
a satisfactory contribution to profits. On the television 
side, there is no accumulation of development expendi- 
ture to write off. At the current price of 18s., to. yield 
£5 11s., the ros. shares appear fairly valued. 


* * * 


Imperial Airways Report.—The Imperial Air- 
ways report gives shareholders a modicum of informa- 
tion, but leaves them with a keen appetite for more. 
At first sight it seems surprising that an increase of 7-7 
per cent. in traffic ton-miles should have produced an 
advance of £25,000 in trading profit, while the previous 
year’s 37 per cent. increase in traffic service was accom- 
panied by a rise of only £3,000 in trading profits. But 
the company, although it has a straight equity capitalisa- 
tion, is technically so highly geared that the ordinary 
share earnings are more than doubled at {£134,736 
Obsolescence is a large “ prior charge”’ which again 
absorbs half the total income, but relatively important” 
savings have been effected on depreciation, income tax 
and staff provision. The analysis appearing on the fol- 
lowing page shows that the 9 per cent. distribution is 
covered by earnings of 19.4 per cent. 


BREWERY 
UNIT TRUST 


Trustees : 
MIDLAND BANK EXECUTOR & TRUSTEE (0., LTD. 


@ Brewery Units makeit 

possible for the first time 
for both small and large 
investors to acquire a 
well-spread interest in 
brewery undertakings. 


@ Brewery dividends are 

more consistent over 
periods of years than 
those of almost any other 
industry and rank among 
the safest shares in the 
industrial market. 


@ The fact that Brewery 

and Distillery Shares are 
tightly held and in many 
cases difficult to obtain, 
makes the facilities 
offered by the Brewery 
Unit Trust of real value 
to the private investor. 


@ The Brewery Unit 
Trust has been formed 
in consonance with the 
Board of Trade Report on 
Unit Trusts. 


@ Price of Brewery 
Units 17/od, as at 
4/11/37- Estimated 
yield at this price 
on cash dividends 


is 44.%- 


alone 


@ Comprehensive book- 

let about the Brewery 
Unit Trust which forms 
the basis of all transac- 
tions, is obtainable from 
any Bank or Stock- 
broker, or direct from 
the Managers. 


LONDON MANAGEMENT SECURITIES LTD. 


7 


Telephone : Metropolitan 5614-7 


ANGEL COURT, THROGMORTON STREET, LONDON, E.C.2 
Telegrams : Lomansec Phone London 
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Years ended March 31, 


1935 1936 1937 
£ £ £ 

Profit and other income...... 376,848 383,134 408,206 
Obsolescence ............0.000- 192,960 199,328 193,918 
Depreciation ............+++++ 33,963 27,104 1,808 
ERORPAMOR. 6 iin on ecaskecgsceedenas 24,655 24,496 35,744 
Fees, tax, and othercharges 27,750 56,250 42,000 
Staff provident fund ......... 50,000 15,000 Son 
Ordinary shares :— 

acne ha a 47,520 60,956 134,736 

NE cckceh iin cheondneasaxecaess 33,855 38,069 42,126 

apne ho .cserecscccsseses 9-8 11-4 19-4 

BID Fh avesiccccsreescnsccee 7 8 9 
Contingencies reserve ...... 30,000 40,000 95,000 
Carry forward ...........+4++ 64,503+ 59,618 64,713t 


+ After crediting recoveries of claims not attributable to year 
of accounts: 1935, £31,593; 1936, £12,229; 1937, £7,487. 


The company, pursuing its past policy of reticence, re- 
veals neither the total traffic receipts for the year, nor the 
amount received in Government subsidy. Investors, 
however, who wish to look behind the scenes may be 
interested in the revision of a calculation which we made 
a year ago on the basis of the 1935-36 results. We then 
suggested that the company failed to balance its operat- 
ing account by some {66,000, compared with {225,000 
for 1934-35. The latest calculation starts from eleven 
months’ traffic receipts to February last of £1,678,125. 
Making an estimate for March, total traffics may be 
taken at {1,825,000 for the year. It would appear from 
the Air Estimates for 1936-37 that the company was 
due to receive £383,000 in subsidies. Its computed total 
income, therefore, amounts to {£2,208,000. Since the 
trading profit amounts to £394,041, it must be inferred 
that operating expenses absorbed {1,814,000. On last 
year’s working, therefore, the company’s operating 


account provided a surplus of about {10,000 towards 


meeting obsolescence, general expenses and the increased 
dividend. 


* * * 


After the confusion which surrounded the new issue 
last June—the only explanation of which seemed to be 
that high quarters regarded the earlier level of the shares 
as too optimistic—there is some need for care in assessing 
the company’s dividend outlook. As the “chosen 
instrument” of the Government, the company will 
operate the new Empire Air Mail Services from January 
next on a revised subsidy basis. It is impossible to gauge 
the outcome of this change for the shareholder. To judge 
from our estimates, the company has made considerable 
progress during the past three years towards the most 
efficient operation of its fleet. But the scale of its opera- 
tions in future will be vastly expanded, and its operating 
conditions wholly different from those of recent years. 
While the new subsidy arrangements have been left 
purposely elastic, they do not, of themselves, carry any 
guarantee in respect of a particular rate of dividend upon 
the capital. The scheme envisages an allowance of 10 per 
cent. on the capital, under certain conditions, to cover 
‘‘ return on capital and provision of reserves not specially 
provided for in the estimates.”” These, however, are the 
terms which might reasonably be granted by the Govern- 
ment to its chosen instrument. They are not incompatible 
with the suggestion that the higher yield basis on the 
shares which now obtains should become permanent. 


* * * 


Central Argentine Railway. — By a trick of 
Nature, the Central Argentine Railway last year jumped 
into a state of high prosperity. It was an exceptional 
maize-catrying period—the Argentine had a large carry- 
over, the United States’ crop failed, and the maize crop 
this year was again good. Hence the “‘ persistent 
demand ’’ for the company’s transport services, which 
has increased the line’s gross receipts from {9,777,638 to 
£12,217,048—a jump of 25 per cent. Working expenses 
have increased from {7,370,191 to {8,460,156, but this 
increase of 14.8 per cent. includes additional provision 
for renewals, and direct operating expenses were, in 
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fact, only 5.1 per cent. higher. It is clear, therefore, that 
the surprisingly good preference dividend payment; 
have been conservatively earned, for renewals and re. 
placements totalled {977,409 (charged in operating 
expenses) compared with {274,490 for the previoys 
year. The effect of the recovery is shown below : — 


Years ended June 30th 


1935 1936 1937 
£ 

Gross receipts ......sseeeeeeeeeeees 9,865,160 9,777,638 12.247 04s 
Working expenses ..........s+08 7,158,446 7,370,191 8,460,156 
Operating profit .......ssssereeeee 2,706,714 2,407,447 3,756,892 
Income from investments ...... 33,592 34,816 32,077 
Exchange losses ...........++++0++ 1,228,623 1,021,079 1,320,193 
Debenture interest............+++ 1,019,996 1,037,280 1,049,638 
Other interest charges, etc. .... 316,326 270,042 222,969 
Preference stocks :— 

BPRS .ncrscrvevcescsscocsncscane 175,362 113,862 1,196,239 

DE cccccinnwesnccecusinvesetes Nil 339,350 1,036,307 
Contingencies Reserve .......+. — — 157,434 
Carry forward.........ssssseseseees 673,747 448 260 450,757 


* On 4} per cent. preference stock, £339,350 or 34 per cent. in 
1935-36, £436,307 or 44 per cent. in 1936-37; on 6 per cent. 
cumulative preference stock, 600,000 or 12 per cent. in 1936-37, 
being for 2 years to June 30, 1934. 


Second preference stockholders, who are at least senior 
to the first preference stockholders in that their dividend 
rights are cumulative, will find definite encouragement 
in these figures. Both classes, however, would be still 
more hopeful if the Argentine Government were to adopt 
a more generous basis of exchange control. Some ex- 
change charge there must be, except in the unlikely 
event of a return of the peso to parity with sterling. But 
the Argentine railways are on firm ground when they 
demand that the exchange system should not be con- 
verted into an apparatus of indirect taxation. The 
control, in short, should be prepared to let the peso find 
a more natural level, or to give the British companies 
the special benefits to which the Anglo-Argentine agree- 
ment referred. Meanwhile, the traffic returns of the 
company show a relatively small fall when allowance 
is made for the bumper business of a year ago. But the 
stockholder has to take a fairly long crop risk since 
maize—the company’s most important source of revenue 
—is harvested later than wheat. The first preference stock 
stands at 54 to yield £8 6s. 6d. per cent. on full dividend, 
while the second preference stock, after allowing for 
three years’ arrears, yields {10 Ios. per cent. at 75. 


* * * 


From the Chair.— Any investor with a well- 
diversified portfolio will find the proceedings at this 
week’s company meetings of more than ordinary interest. 
Tin restriction policy, milk marketing, the aircraft shadow 
scheme, and the outlook for spelter—these are some 
of the topics which have been discussed. Mr D. J. Ward 
is a fitting successor to Mr Henry Frisby as chairman of 
Pahang Consolidated. At this week’s meeting he proved 
a no less vigorous critic of the incidence of restriction 
upon Malaya, and declared that Malaya alone would 
feel the effect of the expected 25 per cent. cut in 
output with full force. Since Malaya is allowed to pro- 
duce only 73 per cent. of the international allowance, 
under-assessment severely increases the effect of quota 
cuts, and for a lode mine like Pahang the resulting effect 
upon costs is important. An interesting point on changes 
in social behaviour and distributive costs was brought 
out by Mr J. H. Maggs at the United Dairies meeting. 
Ten years ago the company delivered an average ° 
1.680 pints per day to each customer. The present figure 
is 1.433 pints. Hence distribution costs have increased, 
and Mr Maggs declared that, although the distributive 
margin had been increased by one-third of a penny pet 
gallon, the company ‘‘ was left with a lower net mar- 
gin.”’ Sir Alexander Roger’s speech at the Birmingham 
Small Arms meeting commented favourably on each 
branch of the company’s manifold interests. Progress 
in the motor section was reported—the company has 
lately developed new commercial vehicles. The 
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“ shadow factory ’’ has produced its first batch of aero 
engine components, which have been assembled with 
satisfactory results. The B.S.A. Guns subsidiary is 
occupied with substantial Government contracts, and 
shareholders will recall that last year’s results included 
no profit from this source. Finally, the group which 
manufactures machine tools and small tools still has 
healthy order books. The company, in short, has pulled 
itself into recovery, and its prospects for the current 
year seem satisfactory. At the Imperial Smelting Cor- 
poration meeting, Lord Horne expanded the comment in 
the report that zinc smelting profits were again unsatisfac- 
tory, and dwelt at length on the question of protection 


for the industry. 
* * * 


Rhodesian Anglo-American Accounts.—The ac- 
counts of ‘‘ Rho-Anglo ’’ are a reflection of the pros- 
perity of Rhodesian copper producers disclosed by recent 
reports. Thanks to the remarkable advance recorded by 
Rhokana, Rho-Anglo’s total revenue for the year to 
June 30th, has risen from {250,972 to £867,899. The 
amount earned for the ordinary shares is thus nearly 
240 per cent. higher, at £600,733, a result which covers 
the 15 per cent. dividend by a small margin. Owing to 
the issue of reserve shares in connection with the 
Nchanga flotation and the exercise of options, this divi- 
dend is payable on a larger capital, while a further 
exercise of options and the Loangwa Concessions ex- 
change of shares have increased the capital from 
9,929,784 to 10,490,770 Ios. shares since June 30th. 
The provision of £400,000 raises the general reserve to 
{1,600,000, including the balance of depreciation reserve 
no longer required, but this provision represents in effect 
share premiums credited to the appropriation account. 
The balance sheet illustrates alike the transformation of 
the earning capacity of Rhodesian copper producers in 
a space of two years and the extension of the company’s 
interests. At June 30th, holdings in Rhokana amounted 
to 1,340,288 shares, but the market values of all invest- 
ments exceeded book values of {8,172,424 by 130 per 
cent. at that date. The most interesting feature of the 
balance sheet, however, is the rise from {251,034 to 
{1,312,757 in the book value of other investments, 
reflecting the subscription of 1,002,914 shares of Nchanga 
Consolidated Copper Mines. Further, although at 
the date of the balance sheet, only 25 per cent. of 
Loangwa Concessions capital was held, arrangements 
have been made to acquire the remainder by an ex- 
change of shares. At a current price of 23s. Rhode- 
sian Anglo-American Ios. shares yield {6 10s. per cent. 
This yield may at first sight seem generous, but it appears 
lower than the potential return of the producers them- 
selves during the current year. 


* * * 


Luipaards Vlei.—Notice isgiven with thelatest report 
of a resolution authorising the directors to borrow an 
additional sum of £300,000. Additional finances were 
provided at the end of 1934 by an offer of £275,000 
convertible notes. At June 30th last, this issue had been 
reduced to {209,230 by conversion into shares. Pre- 
miums amounting to £57,880 had been received, and the 
issued capital was increased to £282,170. The balance 
Sheet shows that a loan of £70,000 has already been 
secured in London. Including this sum, the cash position 
at the date of the balance sheet showed a short-fall of 
£39,740, without including the £70,550 required for the 
final dividend. Minor extensions to the plant have just 

n completed. The new borrowing is to permit the 
exploitation of the property on a scale commensurate 
With its size and the grade of ore available. Little change 
1s shown in the latest operating results, although the 
Working profit shows a reduction of £27,000 to £213,000. 
A substantially increased development footage produced 
only a trifling expansion in the ore reserves, but the 
value is higher. The current price of 21s. 3d. for the 2s. 
shares obviously takes account of larger distribution 
Possibilities in the future. 
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Lake View and Star.—Owing largely to additional 
expenditure on development, last year’s profits declined 
by £38,500 to £439,900. Hence the company was unable 
to repeat the bonus of 2} per cent., which raised the 
distributions in respect of 1935-36 to 524 per cent. The 
fruits of the additional underground work are shown in 
an expansion of 217,400 tons in the ore reserves to 
3,414,600 tons, the average value being slightly lower 
than before at 5.68 dwts. The tonnage represents nearly 
Six years’ supply for the mill. A combination of the gold 
scares and recent unfavourable developments on various 
West Australian gold mining properties has depressed 
the price of Lake View 4s. shares to 17s., some 8s. below 
the best of the year. At this quotation the yield on 
the 1936-37 dividend is as high as 11} per cent. The 
report for the September quarter shows that the company 
is maintaining its rate of earnings. 


* * * 


Other Company Results. —Nearly forty further 
reports are included in our usual analysis of profit and 
loss accounts on page 292. Apart from a number of 
investment trusts, the week’s results consist mainly of 
smaller industrial concerns. The results are discussed 
under the heading ‘‘ Shorter Company Comments ’’ on 
page 29q1. 

* * * 


Company Meetings of the Week.—Reports of 
company meetings commence on page 281 of this issue. 
Points from speeches at the Pahang Consolidated, 
Birmingham Small Arms, United Dairies and Imperial 
Smelting meetings are discussed on page 272. The 
unduly heavy burden of taxation under the new system 
was emphasised by Mr R. S. G. Stokes at the New 
Modderfontein meeting. More than 40 per cent. of the 
company’s working profits was paid in taxation and, 
despite the declining grade of ore, the charge was unlikely 
for some years to fall below 37 per cent. Addressing the 
members of Nourse Mines, Mr Stokes referred to the 
increase in tonnage milled, the decline in yield and work- 
ing profits—balanced by a reduction in taxation—and 
to the maintenance of ore reserves at over 4,000,000 tons. 
At the Buenos Ayres Western meeting Sir Follett Holt 
emphasised that in the best interests of Argentina, a 
greater share of the present general prosperity for the 
railways was merited. Mr A. Chester Beatty had the 
pleasant task of discussing before members of Consoli- 
dated African Selection Trust the largest profits which 
the company had made, and announced a free bonus 
issue of three new shares for one old. At Horlicks meet- 
ing, the chairman described the present rate of sales as 
most encouraging. The chairman of Singapore Para 
Rubber explained that the new share issue would enable 
the company to begin gradual replanting. At the Jantar 
Nigeria, Mr Percy Tarbutt reported that the American 
buyers of Columbite had exercised their right to renew 
their contract. 


£1,300 7 £1,000 


NDER The Distinctive System of The Scottish 
Provident Institution the premiums are so 
moderate that at the usual ages for assuring 

the yearly sum charged elsewhere for a Whole 
Life Insurance of £1,000 (with profits) will here 
secure from the first as much as {1,300 or thereby 
with right to share in the surplus. The additional 


00 is equivalent to an immediate and certain bonus 
o £30 on cent. as large as can be looked for in 
other Offices only after many years. 


@ Write for The Distinctive System booklet 
The Scottish Provident Institution 


London (City) Office - + + «+ 3 Lombard Street, B.C.3 
HEAD OFFICE - - - 6 St. Andrew Square, EDINBURGH 
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A 
MgC SULTAN & RSET AL GR ROE + oles Seta rales e reyes oe 
: wae 
ene: sephora ee 
inten SS Sa eal eSchhk eens Someta oa ben As fd 3 fe ES is 


LES ete, Py eB Bence Me 
ee Oe ae ee ae Sprints dict i ade PANE SHINE. pA de 


cit de 6 


" 5: BP RR OMS > ip is 
1 Se SBN. RING PRT ABI PE BOI outages 


eae a 


Wacttersteids 


RAO ay Tat och eon resale ek Bay 


nary se 


e 


Saath coon 
1 nn ta ete ah 





eetastad> ick 


Keb tea tee 


Aa then cadets ta tem ts fcuk « ok 1c betkconthieeenn acer re 
ir 


a7. ee, 


> 


PA Matrwtde - 








274 THE ECONOMIST 


THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 
SETTLING DAYS 
TICKET: NOVEMBER 16 ACCOUNT: NOVEMBER 18 


Tuis week’s market feature is undoubtedly the strength of 
gilt-edged. It would be difficult to find a feature in any other 
group. In general, the markets have lacked vitality. Ordinary 
shares, where changed, are fractionally lower, but fixed 
interest issues, under the lead of gilt-edged, remain firm. 
There is a scarcity of first-class debentures and preference 
shares, but first class equities are less impressive. 

The gilt-edged market hummed merrily to the tune that a 
conversion operation was planned for the 5 and 4} per cent. 
Conversion issues, or that a new instalment of defence finance 
was on the way. Although some signs of ‘‘ preparation ”’ had 
been recently discerned, both rumours seemed less reliable than 
the broad fact that the market is obtaining strong support, 
partly on the lines indicated in a leading article on page 268, 
and partly on the argument that cheap money can be kept 
cheap. Local Loans were especially prominent in mid-week, 
when War Loan reached 101 bid. 

A strong movement in Australian issues was followed by a 
halt for profit-taking in mid-week. Home corporation scrips 
staged an improvement to coincide agreeably with the success- 
ful Wakefield issue on Thursday. 

The foreign bond market gave most attention to Japanese 
issues, on hopes that the Nine Power Conference would assist a 
settlement of the war. But Chinese Customs issues were also 
in favour. German bonds reacted, and Brazilian issues continue 
to reflect uncertainty regarding the future of the debt service. 

Home rail stocks opened in poor style, but after the Funds 
had assisted prior charges, distinctly better traffics helped the 
ordinary stocks. Business, however, remained small. Argentine 
issues were idle. Cordoba first debentures reacted on the news 
that the Government would operate the line for a year, while 
the Central Argentine results (discussed on page 272) brought 
no assistance. 

Small and irregular days in the industrial markets have 
resulted from the closing of Wall Street and Paris, from revised 
ideas regarding political appeasement, and from reluctance to 
commit any sizable funds into equity shares unti! the industrial 
outlook becomes clearer. The American market has again 
depressed the trans-Atlantic favourites, and domestic issues for 
the most part were slightly down. The heavy industrial group, 
apart from occasional support for Vickers, closed generally 
lower. Electrical equipment shares have proved uncertain in 
their movements, Crompton Parkinson, as usual, falling most. 
Small losses testified to a complete absence of support in the 
motor group. 

British Celanese were flat on the profits (discussed on page 
270) and the investment groups, like brewery and tobacco 
shares, enjoyed little of the support which usually marks the 
new account. Bank issues tended to improve and insurance 
shares were steady, but the leading miscellaneous industrials 
were easier without exception. 

Conditions in the oil market were dull in the early part of 
the week, the general tendency to quietness being increased 
by the closing of the Paris Bourse and Wall Street. Late on 
Monday, Trinidad Leaseholds rose on the dividend announce- 
ment, the improvement spreading to other issues. Continental 
support for Royal Dutch then stirred the market a little 
and small gains were common. In the rubber market, the 
week was one of the quietest and least interesting for some 
time. An initial marking up of quotations on a temporary 
recovery in the commodity price was short-lived. Falls were 
small, but the amount of business shrank as the week 
progressed. Tea shares were more inactive than in recent 
weeks, though prices were fairly well maintained. 

The mining market was hardly less dreary, interest reviving 
a little in mid-week when the Paris and New York Stock 
Exchanges Te-opened. There was also a disposition to wait 
upon political events, and prices reacted through lack of 
support. The main feature of the Kaffir market was the 
appearance of some investment buying, and quotations for 
the producing mines hardened. , Business in Rhodesian copper 


issues was poor, while tin shares were consi 
p> mgistently marked 
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“FINANCIAL NEWS” MARKET INDICATORS 
Oct. 28 | Oct. 29] Nov. 1| Nov. 2 | Nov.3 Nov, 
. . 






te 
gains recorded in S.E. List | 7,145 


Corresponding day 1936 13,567 14608 i571 14350 | 13500 | Sas 
capes , ’ 359 | 13,459 12.954 
iy 1 1985— 108 105-0 | 105-2] 104 
in , 1985— 100)......... . . 7 . ' 
io ot’ 20 Fined tatarest O40 | 108-9) 109, 
Securities (1928 100)...... 127-4 1127-6 |_127-71_ 127-81 128.0} 1%, 


Highest 1936 : Ordinary Shares 124-9 (Nov. 18); Fixed Interest 138.8 (Feb. 10) 
Lowest 1996 : Ordinary Shares 107-4 (Jan. 2); Fixed Interest 136-2 (Sept, 23) P 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (Jan. 4), 
Lowest 1937 : Ordinary Shares 99-0 (Oct. 12); Fixed Interest 126-0 (Sept, §), 


ACTUARIES’ INVESTMENT INDEX 
The Actuaries’ index of 177 industrial equity prices {j 
slightly to 77-4 last Tuesday, as compared with 77-5 8 week 
ago. A month ago the index stood at 79-3. The correspondin, 
yields are 4-69, 4-69 and 4-61 per cent. A selection of o 
separate indices follows :— 7 
ee 


Prices if 
(Dec. 31, 1928 = 100) Yield (%) 
Group ee, 
(and No. of Securities) Month | Week This Month | Week | This 


ago ago week ago 0 . 
Oct. 5, | (Oct. 26,| (Nov. 2, | (Oct. 5, | (Oct. 26| arer 
1937)’ | 1937) | 1987)’ | °1937)' | ° 1937) "| "ier 


Insurance companies (24) ... | 123-7 121-1 120°1 3°54 3:62 3-64 
Building materials (5) ......... 82-2 87-0 88-7 6-60 6-21 6-08 

sdenkcapienbebuasiones hone’ 120-8 114-1 111-3 4°15 4:30 | 4-34 
Iron and steel (12) ..........+. 72-8 71: 70-3 5:36 5-46 5-56 

cracccnecosevesccesesacees 87-4 85-4 86-0 7:56 7:70 | 7-67 
Electric supplies (10) ......... 138-3 136-7 137-8 4°56 4°61 4:59 
Stores and catering (17) ...... 72:8 69-7 70:2 4:00 4°12 409 








OVERSEAS STOCK EXCHANGES 
NEW YORK 


Tue immediate response to the new margin rules was a sharp 
rise which was held practically to the end of business last 
Saturday. Hopes gained currency that relaxations would te 
announced in the capital gains and undistributed profits taxes. 
On Monday of this week trading was quieter, and the estimate 
of lower steel mill activity for the current week created a 
depression in steels which spread round the market. Tuesday 
was closed for the municipal elections. Wednesday saw 
a general fall in prices which carried the Dow Jones industnal 
index down to 130-14, against Saturday’s close of 138-1/. 
Steel shares were lower on the estimate of Jron Age that 
steel mill activity for the current week will be 48 per cent. of 
capacity against 51 per cent. for last week. Motor and railroad 
shares were among the groups most affected, and oils were 
weak on the reductions in gasolene prices. Gold shares rose 
against the trend. On the bond market, Treasuries were fim, 
but the more speculative issues moved in sympathy with the 
stock market. 


By courtesy of the Standard Statistics emgeny 
New York, we print the following index figures 0 
values calculated on closing prices (1926= 100) :— 


, Inc., of 
American 


1936 1937 





' ginning} Oct. ad 27,| Nov. 3, 
Lowest | Highest] Lowest | Highest] of Year| 1937 | 1937 | 1%) 
Apr. 29|Nov. 1 Nov. 8 Mar. 10] 1937 





* 50 Industrial Common Stocks. | (@) Oct, 14th. (¢) December 23 
(e) December 2nd. (f) March 17th. (6) faveusry 100. () January 19th. 


DaILy AVERAGE oF 50 AMERICAN Common Stocks (1926 =10) 


Nov. 3 





Highest | Lowett| ct. 27 | ost. 28 | Oct. 29 | Oct. 30| Nov. 1 | Nov. 2 
180-3 104-8 | 114-9 | 117-5 | 120°5 | 120-6 | 117°8 | ©) | sth 
kiN (eM ne Bes aM aa soto Dee 

* March 6th. t October 18th. 
ToTrat Deatincs In New York 


(¢) Closed for Election Day. 


Ont, 28 Oct, 29 | Oct. 20° | Nov. 1 | Nov. 2 | se 








2,460 | 2800 | 710 | 1,030 | Chosed | ¢ 
9,120 | 10230 | 4140 | saso | “Ry | 8 


367 429 128 159 


se Dene 
c,booas {Thonn 9) 


Shares (Thous.) ... 






© Two-hour session. 


{c) Election Day. 
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November 6, 1937 
Ne sn EEE 
27, Nov.3, Nov. 4, Oct. 27, 3, Nov. 
Oot, 27) M007” 1937 1667" 1987 Neay 
(Close) (Close) (Latest) (Close) (Close)(Latest) 





sport 4 Manufacturing 
porn 38 Briggs .........-0.0++ 27 27 
Bat and Obio ~~ TOF ak ta Rleeric Autolite” © 23h 29h ap 
Can. Pacific Hudson Motor Car 
Ches. and Ohio neeeee 37 M ys 7 7 
Gt, Nthn. Rly. Pt oe Mech Kelvinator. 1% 128 12 
Tlinois Central ....-. Mot ; 
pega — ae Bendix Aviation 125 13°12 
ST sseesseaston S A 1 oe o on 
Southern gees a ' United Aircraft... 18 17 1 
=. 3 Ol Air Reduction :.. 58 51} 
Greyhound Cp. New 10% 10 Col. Carbon ...... ‘a ‘ot 
Comma. Solvents. 
&. Utilities and B carsecvesere 1233 (1 119° 
Carbide... 79 75 749 
Am. Waterworks ... I1@ = 11 12 US. Ind. Alcohol 19 1 
& S’thern 1 2 see 44 42 43 
Cwealtt os of NY) Electric... 41} 39% 
Os Son Edison 244 24 244 Westinghouse...... 99 99 97 
Col. Gas & Biectrio 8 i 8 American Can. zt 88 87 
Nat Pwr. andLt.... 7 7 7 terpillar ......... 58 «56h 
North American ... 18 19 1 Cont. Can. ......... S = 48 
Electric Ingersoll 81 
thee oe srt aot Intatl Harvester 744 724728 
ohns ant 76 
Pub. Service N.J. ... St 98) Am Radistor . 128 125 128 
Stan. Gas & Elec. ... 4 
United Corp. ......+++ Corn Products ... 54 55 55 
United Gas Imp, ... 1 10, =i I. Case and Co. 100 9 97 
Tel 153 1: 150; Glidden ............ 27% 27% 264 
Am. Tel. & Tel. ... Gen Anahi 
int. Tol. end Teh sok og sok Allled Mille SS ko a 
etn URIS we CO aN SE OD meCiafeee* 
Celanese of Amer. 25 22 22 
Radio i. Pred, New 564 ss} 54 Ind.Rayon Newsd 2 2121 
Radio , Colgate Palmolive 11 i ii 
; 168 61 
3. Extractive and Gillette ........... 10 il 11 
dal Industries Lambert Co. ...... i 1s 15 
Ts .ce URE AR 8G LABWD ....-e.seccrceee : 59 
se.tataewie tf wears SSE 
Beth. Steel Pref. xd 94 ..  §, Retail Trade and 
R ble Steet beth 1 1 as as Food kas 
. Steel. ‘ § Ww: 40 
US. Steel Pref. ...... 11 11 110 J c. y Co. 8° ast 
Alaska Juneau ...... 11 11 12 Roebuck 652 64 
American xd 3 31 United Drug ...... 7 7 7 
American Smelting 54 be Walgreen ......... 22 2 a 
Anaconda .........s0 27% Woolworth ...... 40 
Bohn Aluminium 28 28 aebanten 20 20 
Cerro de Pasco ...... 46 43 Gen. Foods ...... 32 30} 30§ 
Int. Nickel ction 45 a sat Kroger Groa 1 18 18 
seeeceeccoes . a 
Patifio Mines ......... 12 11 11 = Nat. Daley --._ 15 i 15} 
US Sant. 65 ei ro poo Tobacco B. 72 2 71 
Vasa died eae it i ‘. t hye . a n 
- 22 224 23 Lorillard .......... 1 1 1 
43 4 425xd Tob.B.x 47 46} 
Shell Union ......... 19 1 1 National Distillers 23 23 22 
Shell _— Pref. .. = . Distillers 29; 29) 28 
Socony Vacuum . 15 6. Finance 
Oil Calif. ... Sof 31 Commercial Credit 45 42 41 
Stand. OU N.J.......  SI¥ 50, Atlas Corp. ...... of Si 8 


Texas Corp. ........ 43 42h 41 Com. Invest. Trust 48; 45} 45 


PARIS 


IN common with other centres, Paris in October was in uncer- 
tain mood. Preoccupied by the irregular movements of Wall 
Street, by the fate of non-intervention, and latterly by M. Van 
Zeeland’s resignation, the Bourse could find no basis for a 
definite trend either up or down. The world-wide fall of 
security prices in the early part of the month was mitigated 
by the resistance of domestic issues—industrials, rentes, and 
bank shares alike—though internationals were sensitive to 
political news and to fluctuations in the franc. Towards the 
middle of the month, a marked recovery occurred, but price 
movements were subsequently erratic and the volume of 
business poor. The cantonal elections were not on the whole 
an encouraging market factor. At the close, Belgian political 
uncertainty exercised a depressing effect, but the news of 
revision of Wall Street margin requirements, and the con- 
Sequent belief that activity in New York would revive, was 
of some assistance. 


.29, Oct.18, Nov. 3, 
9% P 937 1937 1937 
4“, erp. Rentes 70-40 74:20 72-45 | Royal Dutch..... 
Yo Rentes 1917... 67-75 70-95 69-00 | Wagons Lits......... 


Sept 29, Oct.18, Nov. 3, 

937° 1937 1937 

.... 62,630 59,300 58,800 
102 | 95 


Banque de France 6,020 6,550 6, Mexican Eagle...... 1064 1 97 
Soar t Lyonnais ... isis iiss aie chartered ‘ince Se 2 223 
Chargeurs Réiinis., aaa "S10 | De Beers... 2,970 1,970" 1,852 
RODD chante 2,664 2,586 2,574 | “ Johnnies ”......... 485 
BERLIN 


THE share market was dull throughout October, the average 
quotation in nearly all groups declining. The month opened 
with a substantial general advance, but the end of the first 
—— — _ selling and a sharp net decline. 
Commercial shares were, exceptionally, higher, but 
Reichsbank were very weak. Later, foreign selling was 
Teported, and Reichsbank touched 200—the lowest price 
“ ce April. Speculative dealings in copper shares anticipated 
a forthcoming dividend announcements, and copper 
Shares advanced slightly. The third week of the month was 
Neck an featureless, but individual industrials = the — 

group were well supported, and: gained between five 
and eleven points, Reichsbank recovering to 208. Commercial 
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banks and shipping shares continued weak. Uncertainty 
about the impending official price-cutting measure and about 
Dr Schacht’s position induced a new decline at the end of the 
month, particularly affecting high-priced issues in the electrical, 
chemical and textile groups. The month closed with an 
irregular recovery, from which shipping and certain potash 
issues benefited. The market for fixed-interest securities was 
quiet but firm, and at times it proved necessary to ration 
mortgage bonds among buyers. Young Loan was practically 
unchanged. The official shares index (1924-26 = 100) for 
October was 113-24, as against 114-84 for September; 
bonds, 99-44, as against 99-33. 


Sept.29, Oct.18, Nov. 3, Sept.29, Oct.18, Nov. 3, 


: 1937 1937 1937 1937 1937 1937 
Reichsbank ......... 205-00 201-25 204-00 | A. E.G. .............. €127-40c125-40c117-75 
D.D. Bank ......... 123-00 124-50 122-00 
Dresdner............. c113-75c114-75c114-00 | Siemens & Halske 213-25 211-00 200-00 


Vereinigte Stahl- 


industrie 162-60 160-60 155-00 werke (New) 119-00 117-00 112-25 


Norddeutscher Hamburg-Amer. 
Lloyd (New) 86°50 84-00 81-00 (* Hapag New”) 86-00 82-00 80-00 


(c) New issue, 


AMSTERDAM 


THE irregular tendency on the Amsterdam Bourse during 
October naturally resulted from watching which way New York 
would move. Wall Street and foreign political influences 
produced sagging markets for the earlier part of the month, 
and the extent of price falls looked serious indeed. A sharp 
recovery in mid-month was not maintained, but the ensuing 
weakness seemed less marked than before. An unobtrusive 
recovery set in towards the end of the month, and prices closed 
mostly above their lowest levels. Hopes of improvement in 
Wall Street were damped by the Belgian political crisis. 
Though they did not escape general movements, home indus- 
trials were the steadiest group, but considerable fluctuations 
in plantation issues marked the falling trend of commodity 
prices. 


Sept.29, Oct.18, Nov. 3, 
937 1937 1937 1937 1937 1937 


Sept. 29, Oct.18, Nov. 3, 


24% Dutch Loan Six S8l* 80%, | Steel Common ...... 594 47} 442 
54% German® ..... 24 234 OES Bice Ws anacstsescps 574 52% 495 
Unilever N.V........ 1544 1414 147%! Ford Motor ......... 265 245 255 
Philips Lamps ..... 3 3234 313} | Deli Batavia Tob.. 226 1914 206} 
Netherlands Ship Royal Dutch.......... 3853 364} 357 

Union 134} 124} 122} | Handels Ams. ...... 474 436 440 

* Without transfer certificate. 
CANADA 


Tue Canadian stock markets during October suffered their 
severest slump for several years. A steadier tendency towards 
the middle of the month was followed by a fresh break, but since 
then prices have been irregular, but tending to recover. Most 
quotations closed well above the worst. There is, however, 
no evidence of a renewed upward trend. The chief cause of 
the slump is attributed to the delicate international situation 
and to industrial fears. The influence of the United States 
Government’s stock market regulations was a _ contribu- 
tory factor. The ‘‘ Investors’ ” Index of the Bureau of Statis- 
tics, which stood at 122-3 on September 16th, fell to 116-3 
for September 23rd, then to 112-2 for October 8th, and to 
105-4 for October 14th, at which point it compared with a 
figure of 128-7 recorded for the corresponding date of 1936. 
The mining market was also affected, and particularly base 
metals, but the decline was interrupted by temporary bursts 
of recovery. The bond market has registered a small volume of 
business, but prices have been relatively steady and the 
Bureau’s index for the price of long-term Dominion bonds, 
which was 115-5 for the week ending September 15th, had 
only fallen to 114-7 for the week ending October 14th. 


(Continued on page 278) 
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ao an calculating yields of fixed interest stocks quoted below allowance is made for interest cored where stocks are redeemable at or before a certain date the final date of mre 
4 ievaken aan cunibingaanaan ‘nd th S entiann tet Gen Ge a uotation is above par. The return on ordinary aceneneeneanss Ceeeues by reference to the lan 
. & a ’ 
-: dividends, account being taken of any euhancerreat or reduction of interim dividends. ds. Allowanee le mado for eoerusd dividends fo calculating the yield on m div. 
: < ———$—$— i i] 
a 4 | Prices, | | | Year 1937 ttwo || 
: | Year 1937 | Price,| Price,| pice | Yield Jan. 1 to Divtnode | Rise | 
if Year 1936 | Jan. 1 to | Oct. | Nov. | “or | Nov. 3, || Nov. 3, , ero | 3 |e 
a as | ey 1 S| 8 in| oe }|_taclusive | | 1937 | Fall 
a SS es || 1987 | 1937 | | | High- re ! 'g Oe |= 
é bugh- | - - | est est | " o 
: ees Te | am | se fac a Bea | Fae? 
3 116 Rey is” | Comcl 29 ed. at par ee eee ee 2 | sm -| aa | ea) Sic} || Bank of ret l+'2] 3 
ae 163 | 11 113 | a . | Barclay B. (£1) ......... || 76/ BOD. gay 
t g | lan ehe te 1957 (n) || 109 - sti 2S 5 | 04 ‘of | i || Barel. Wom ie. A ~ij-| 2 
yb 102 | 100 | 1014) Conversn. 24% 1944-49 || 952 96) + #| 217 0) 4 | “S (a) || Bk. of Aus le 
| 105g | 1034) 103%) 974 Do. 3%, 1948-53 ...... ! rota | LL 3 on | ak | esae | | &(c) || Bk. of Montreal ($1 ae 
Pr: 108% | 104$' | 106 98] | Do. 34% after 1961... | 100 | 1014p +} | 3 9 4. | et | ee oy s4e) - oe 1 7 T. 
. = 111%| 107 | 108 | 105 | Do. 4$% 1940-44... 107 | 107$| +3] 2 7 0 ll sont. | 978 eis || Beitich Overseee ATS. ese 
ui z 121 | ll 117 | 111 j Do. 5 1944-64 seeeee | 112 113 + 1 | ; : 7 j 17 12 bn } Chtd. of India $) oer ae } 5 
me: oe 95 92 j 89 j Funding 2 1956-61 } . et | + | 30 01] 15/9 } 12, (a) (0)34(d Comel. Bk. of us. 10/- a 3 
; sal ois fk | ati nome | ti ttl 3 3 Oil og! s20 (0) 1 a] Dita 5, £1 ~~ | 3 
3 | _ Funding ms Bris Ee i} -| 50/6 5(a) || y paid...... mn 3 
: { u008 | 1008 | 18 | “Se | ear mehe Mane toeecaal ort | ork i| ais 9] 000] m8 Si(a) | 9)(b) | Eng Scot Aut £8 Cpa = ca 
Hh 1ivg) 113% | rhe) 107 Victory 4% aves. | 109$ | 110 | + 4 310 0] 11g) 10 ore) | Rematen £8 § ot 
4 108% | 1044 | 1052 War Ln 34% after 1952 || 100$x! 1003 | + § | 3 9 O K1Z1E | £928 | 2p) | Tne. . ee 
: of | 98H 84 Loans 3% +...» | St | Se] +8 | 3 8 8 | Or ee oT oie | ace th | 3 
; 1 101g 1018 | Austria 3% 1933-53... || 100 | 100 | ... | 3.0 9 | 10m) | Sit, | oe | £2 |S 
|| 72 | G2 || India 24% ........ccccee 66 | 66 . | $15 9 | 94/6) B1/- | b| | Midland £1, fully pd. .. -| | 
i | O52 | 748!) Do. 9% ..........s00ee0e | 783 | 783| .. | 316 5 |) 445) 38 aa) as £10 ii pal 4 
i 100 | 96 | FF BGI cccccectrsecsces | | gab) oat) | ais 8) ef | ie | rae of 3 
° 1 116 | 119} | 1124 | Do. 44% 1958-68 ...... 115 | 14x | +12) 3:10 9) 168 | it E rn i Royal Bk. of Sosticnd | 463 | 3 
| 107 | 104 || 1058 | 102 | «U.K. & Arg. 4 A (isan | 102x102 | ... | 315 1 | ea | . | Reece ges | | 4 
ee 1139 | 1093 | 1095 | 105 | Australin’S9, 1048-75. || 108 | 109 | +1 | 319 4 | 101/44) 88) O(e) || Westminster £4, £1 pd. | ; . 
; es aes 101 || Canada 4% 1940-60 .. | 103 | 103 |... | 21811 asi % nia tee ar Ts 
4 118§ | 114 | 116$ | 1128 Gold Coast 44% 1956... 113 | 113 | |. | 311 6 | oye | | | i) ! ——— iieca Po A a 
‘ 120, | 117 |) 1174 | 114 Nigeria 5% 1950-60...) 115 | 115 | 311 0 | as 5(b —, i iy Pa. | ez lee 
: 1144 | 108 |) 1 104 ON, 5% 1946... || 109 | 109 318 6) 6p) J sei} | “Union £1 78, £28 Pd. | Saale: oom 
é 1 106g 107§ 1 a soee-48)| 104 tae 310 6 54/9 | 44/ ) S84) | eee nome | j~ a) 
. 117% | 113 | 114 | 110$ | S. Africa wee |] | 
| g2 50(b) | Alliance £1, fully pd. ... | oe ee 
‘ — |... 108 | 97 |ame Cn 101 | 42 | 410 0] 15g) 18 1, Atlas £5, £18 Pd. ions. | 2 
‘t 102 | 90 105 | 98 | Austria 7% 1957......... | 1034 | 103 | — §) 616 0] 10H, eet Ste Dee De | gg ft 
4 93 | 82 oh 844 Do. 43% 1934-59...... | 894) 90h | 41 5 6 0 6% 04 7-0) Phat Tom, A Lene fe cepa | ; 
| : i} > a) e ” ’ > | ee | ¢ 
| oa | ost | ase] oo Belgian 4% iby Fo | 100 loxlti| sisi wl u | 32) 9/1(b)} N-Beit. Mer. £18, fy. pd pat 
274 14 «80 | 24% | Bulgaria 74% Loan... | 32) 32) ... | 713 10m, 214) 1 35(a) | Northern £10, £1 pd. ... | — 8] 3 16 
} 654 89 | 68 Brel 5% Food. 1914. | 71 70$x) + 3| 7 1 10f)| 2 18} ‘+284 )t25(a ae ere re | 
; 16 28 18} | Chili (1929) ......... | 19 19 +4/ 3 2 ov! 16 15 6/-(@), 6/-(b), x £1, f y pd. ... | ve | 3 
j | 66 | | §7 China $% (1912) beieennei 673 | st +1 | 7 6 of 37 324 | t954(c) t25(a) tial £1 A ......00 i vee | + 
i | 80 | 1018 | Do. 5% (1913) ......... 744 | 754 | +1 | 612 5f) L14/-| 103/9 (c)) t50(c), Do. £1, with 4s. paid ... | “1 2 
: 112 | 953 | 107 1o2t Coeconlovai pooetis H 10: 104 | +3) 714 O af st a3 , sisal B Royal fh 10) | es | : 
a 110 | 98 — 100 # | Danish 3% .............+. 974 | 97%] .. | 3 1 6 | 8/3(a)| Royal £1, 10/- pd. ...... | oe 
{ Daan | Sa 19} | 164 | 6/6(a) 6/6(d; Sc.Un.&Nat.A i | 3 
106 102 | 106 | 11 | sf e gees | 4 1028 a 3 18 || 93/- | 80/- 1/3 2) 1/8 6), Sun Insur.,f1 with ba “1 9 
i | 17% | 18 | 12 ‘French 4 tpi) 12jx} 123) |. | 5 5 Oe| 88) 71 | t10(a), eo. fy | — | 2 
6. | $3 65 | 53 Dawes 55x | 554) +4/1210 0 | 21 1 $30(6) +1742) Yorkshire £1, T | 7 
a 0 | 3 ‘oi | 30 peas tab np 33 354 +3" | ° 8 oon 3114 | 275 4(a) | | Anglo-American, Deb. || 27x | 4 
s 453 | | 38 — veces |] 408 | 410 | 41 619 Om 80 68 B(c) || Anglo-Celtic Ord. ...... | 384 7 
¥ 52 | 62 47% | H BE euncrere ) S44 54h]... | 617 7h ent 444) 1(c) | wile), Atlas Electric, etc. £1... lis! 3 
"Ss oat | 524 135 | 59 | 62 | 4+3 | 9 711 | 18/1g) 10/- | 7¢(c) | Brit. Assets Trust 5/-... i wre 
3 975 | 83 57 | Do. 6% (1924) red. 1958 | 64 | 67 | +3 | 913 5 || 258 | 233 __4(a) | Debenture Corp. Stk... || 
4 1444 105 4120 | 11 4% 1911... |) 115 | 115 fee 310 0] 91 794 1$(@) | For. Amer. etc., Def. ... || | 5 
UB | 41 61 Peru 7$% 1922 ....0.0+. | SS | 55 | os ‘ 1544 142 | 4(b) | Guardian Investment... || | +98 | wi 
: | 6 || 83 | 56 | Poland 7% ....0..c0000-0- | 6 | 67 | +2 | 109 0 | 305 | 241 4(a) | Indus. and Gen. Ord. ... || ai ¢ 
15¢ | 88 | Roumania 4% Con. 1922) 15 15$| ... | 10 8 Oy, 336 | 260 | 5(a) | Invest. Trust Def. ...... | a94| 4 
: 116 | 112 116g | 112 | U.K. & tine = | | 23/3 = ie) | Lake —_ nent, 00 | a ; 
x i B. 1951) || 1123x\ 1128 | ... | 4 5 0 58 | | 34(a) || Mercantile Inves 
: 9% | 79 ost | 91 be a 5 } oa}x ot ee 3 3 6. 181g | 164 | a) | Merchants Trust Ord.... || 166 | 7 9 
“a Corporation Stocks i 302 = i} | Metropolitan Trust...... ! amet 
a Lif | 116 | 118 | 111" | Bamghane’ sty to4e-86 | 3") 113" | Z| 3 °F 6 aoey| 218 | io Scottish Mortgage, et. 220 J | 5 4 
: 120 417 | 119 | 113 | Bristol 5% 1948-58 1s ius i... 137 6 | asst 229 || Trustees Corp sar24 
. | 3; 5 2 
f any | Hz) | 109 | 138. | E'Eatamn SS sewer | teh | ateh | 2 | $48) | | laren | 
; 97 ef | eh 824 | I cee: } 84 "ah +% 3 11 10 | 18/- | 10/- | a «| Arrentine Lande We | +") 3.8 
5 1064 | | 103¢ | 97$ | Seine (Dpt of 44% 1952 | 101 |... i 4 9 6} & 2 104 e) || Biit:'S. Attica 1 srt - a aoe 
: ’ ' || 45/- | 20/- c) |) Africa 15/- y: | @ 
Prices, } } 6 8 
‘ || 37/6 | 25/- || Charterhouse Inv. 
ft Tete Last two i | | Toe | 36/1 24 | C. of London R. Pty. {i | at 
o Nov. 3, || Dividends snaeietenets Oct.'| Now, | Rie | Viele | | 36/ ft )| Daily Mail & General 1 | |. oe 
i inclusive » {| 2, | 3. | pan | 1987 | | ot | t £5 Pd. .oevee | jes 6 6 
( er oH) OE | | 067 | a8 | so | 28 | a AB) | Forma ian ft | 98 logit +428 86 
: est iy x | Public Boards | (£8. 4.) ssi7t| 20/-. | 4) Solera en | 9| +» | § 
; 1204 it 24) 2} | Central Blec. 59,1950-70) 12} ) 1125 316 0 14) | 68 I | Pref.Stic. we |? 
zt | i Lonpon PassENGER 18/44) 19/- 34) | Pe | Primitiva Halting £1 | s a 
38 1 | Transport Boarp— || || 25/- - 7H Trust {1 ...... | 
A] 1233 | 1103 | | 44% “A” 1985-2023 ... | 113 | 1144] 41 | 318 6 | 35/~ 3 | til 
id 135 | 1214 || 2) | 5% “A” 1985-2023 ... 124g 1244] ... | 318 0| neal ; | aia one a | . 
ef 109 | 104 || 2 | 44% STFA” 1942-73 || 105 | 106 | +i | 3 8 6 | ~1/3| 2 
i 125 | 115 || | 5% “B” 1965-2023 ... |) 117} 117% 319 9 | 87/9 | 30,6 | 2}(a) | 5416) || Barclay Perkins 1...... sig) 4 
sot | os || AP necwas Sx | BF) |i | 2 2 2 ae 
ti + 6 | ! 
4 121 | 1133 | | Pt.of Ladn.5% 1950-70 | 117 | 116: | +14} 3 8 6 | =| 3 : 
q l| )\| G. Western Ord. “ 63 | — 5 3 seen 4 
eS i | ‘Ki uli") TaN ete Det Si 44) 4g] — Nil "| 124/9 | 100/6 | 74(a) | 15(b) || Distillers Co. Ord. {1 ... “| ‘3 
‘ i] Pref. Ord. ... ~ Nil _ 
f | _ 5()| 14(@)| Do. 5% Pref. 1955 .. 99 5 1 3) ~ | 422 
ie 21 i io 4% 2nd Pref.Stk. || 27 ‘i tae ai we | 419 
t St | 4c) | 1a)! 4% Ist Pref. Stk. 70 |— 3] 514 4/|| 1906/6) OB/— || Bled | eel pee Be cesses +1/3| 415 
27% | Nil@)| 14(c)| LMS. Ord. Stk.......... | 31 | 31 40 8) of & 9 
mn |i sc c) || 4% Pref. Stk. 1923... || 74 | 74 5 8 1 || g4/-| 74/- || 140)! 41a) | Simonds (HAC) - | 414 
,) 80 | 20 b 4% Pret. Stk. ...... || 83 | 83 416 5 | tae 
a 1 Nik(c) | Southern Def. Stk....... || 20 | 20 210 0 | soreee +ij-| 712 
; | so) Do. 5% Pref. Ord. Stk. 87 515 0 | 419 
fie 106 | 2p(a), 24(0)| Do. 5% Pref. Stk. ... || 114 | 114 470 sual 20 
E 15h Na | Na iB toe s 
is 18} || $a 8 Mi 
| Se ood 
P 44 
ae : -7 
(ae 86 412 
i ee 33 44 
ee ° < 3 
: 18 a ; 5 
4 —~9d} 4 6 
= wn) 4 
§ ce 21 
15/74 Ae 4 | nis| 318 
re 1; we 31/6 — 1/7}! 3 16 
ot Dividends for full year. exonange. Flat 
- | - Yield on 38% basis. (a) Yield on ‘ea aoe on redemption at per on February 1 a, 
kK (g) Interest reduced to 44%. (§) Interest reduced to 5%. ra ’ 
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, 
‘ : 
{| | | 
i Year 1937 | 
Year 1987 | Last two Oc No Rise | Yield, Jan. 1 to sen wwe Price, Price, Rise | Yield 
| Name of Security | Oct: | Nov) Foe} owlds |! "Nov. 5, vidende || Name of Security {| Oct. | Nov. | Rise | | Yield, 
rave | 1997 | 1987 | Fall | "1997" || _tnclusive 1987 | 1987 | Fall | "1987" 
Ck -| Low- 
OOO | con, | (a) ©) (e) 
mt ol at er ¢ * Heloise 44) 34/~ | —4$d a s oa) | 77 = c) Boots Pure Drug $ 49/4 wo/- 4 ar aaa ‘ 
any 38 | | ka | Har & Wit B Ord. | 1 <¥a] Na || 20) 26 i ie) | Bo Deterred fi... | 29/44) 30/- | kd 3 dH 
74(b)|| Horden Collieries {1 ... x 6 = c a aa 21/3 at's | 0 
gee 13 a) epee 9 OO | | | 1 | Berto igft| Toe | Tog | 3a] ab 14 
“— di} a4 aw 
uae 18h) ts | nil 5{c) || Pease and Partners 10/- } 13/14) 13/14) ... | 315 0 || 55/6 | 43/3 || 1 (e 4(a) | British Aluminium {1 | 46/3 46) Aol +744) 1's 3 
m8 16/8 | 1/9 | toa) | $9(0) || Powell ae 23/6 | 25/) —84) § 2 0 | 99/44) $99 | 5) | 240) | Brith Match (1. 35/- | 38/6x\ til 4 8 
. Bn) 28 a | en) | Boome terezie | 13/9) $8 | | He) oe) Boner tas || Ai? 
26 “ ets " 5 ieries Ord 1 oe | 37/6 | -1/3| 6 8 0 || | cnee . fA.Ord. || 664 | 67} | Nil 
wr ite 4 | ie) | 12K) |) S. On fi 51/3 | 50/- | —1/3| 416 0 | 107 98 | Sia | 2 28(a) | 54% Pt. = | 10h |... | 5 8 0 
ll Ge 83/6 | 24/~ | va 1 | my a aay 46/3 5/74 é3a| 3"8 9 | asi 106 || 4 (e) i740), Carers A we fs | ny | +h 43 2 
.° 65/8 5 Sa) “4 Seen aoe on 58/9 | 57/6 | —1/3' 4 7 © || 25/-| 15/6 Nite ¢ | See) Cok 17/6 | 19/3 +1/9 | 5 4 0 
3 9 oats | S319 |) tte) |totich Stewarts and Ei || 40/74| 40/- | —74a, 3.15 0 || 43/9 | 35/74) 1 "| f) || De Havilland Xieaft i | sao | seo | 7!?| § 4 9 
2 eH | a7/ab) age 4) | Swan, Hunter {1......... /~ | 28/9; —1/3; 5 4 3|| 38/6| 319 c | oc | Dunlop £1 ....eesssssese 34/-| S4/-| ... | 5 6 0 
0 2 6/10 27/44) 4910) Richard) (6/8) || 12/3 | 12/-| —3d| 8 6 g | 50/74) 35/3 0(6)| Eastwoods Ord. £1 40/— | 40/- | 710 0 
‘ oe wh 17,6 | x ND Semmes. teen ° 19/44} 20/-| +744) Nil || 27/6 ise | 10 1010) } Elec. & Musical Ind. 10/- 18/6 | 19/6| < | 5 8 0 
i iH } cS le 
0 6 10/-| 6 | S(c)| S(a) | Un. Steel (S.A.) Ord. 5/- || 6/6 ont +3 $14 0 || = 148 01 | isie) \E Ever Ready Co. Co. Bf 29/6 | 2-2 +34) 715 0 
7 9 sig ral a United Steel Cor Ord. £1) Sore 29/6 | —6d| 514 0 || 68/3 b (ames) Co, fi || 57/6 | 57/6 1397 
S 6 34/6 | 27/104) 24(a) | m Vickers (10/- | 27/9 | 27/-| —9d| 314 © || 145/7 nor | 150) The) | | cane 117/6x 118/9| +1/3/ 411 6 
3 sy 2/8) Me) | I SW fi | 31/3 | 31/3 16's 0| oft 46 7te) | Nie) | Gaumone Brit 10 fF). | 93) 5 | 23a | “Nn 
' 3 ‘erat, | 8 | | ae rome Weardale Steel ete Of ‘£1 || 426 | 42/6 | 415 0 || sas 22) | |, 10(b) | “Gaumanr Bat | 25/ | 25/- | —éd} 6 8 0 
8 0 3 11120) 12}(a)| 224(b'|| Whitehead Iron & Stl. {1 130/- | 128/- | —S/-| § 12 0 | (- << 7 a) 22419) Gestetner (D3 (5/-) 35/74 85/74)... | 4 8 Ote 
2 10 4 | 62/ | 10(c) | 15{c) Venew SOs. 6) seedvoa 65/- | 65/-| ... | 4 ° | onta 766 | mt at | en (£1) oe |. Soe ne 
0 | | a | seeecececesccee ‘eg as Ss 
Bleachers {1 ....0.....« || 6/3| 6/-| -34| Na || 5/5$] 99 || 10(c) | Nil(c) || Home & Stores 4/- |} 4/-| 4/-| 2. | Nil 
D wt wel Nil Nil | Bradford 1) ... 6/3 6/- ~3d | Nil =| 62/6 | 29 4}) ' 9(¢) || Imperial Airways {1 . 32/6 | 30/-x} —-9d| 6 0 0 
) 9 il “a 43 || Nil | Nil | Brit Celanese Ord (16/2) 5/-| 4/6} —6d; Nil /|/41/l 35/— || 53(b) 4) || Imperial Chem. Ord. {1 || 36/3 | 36/9 +6d} 517 0 
fe | 7) | Calico 8/3 | 7/9) —6d| Nil _ || 24/1$) 136 || Nil(c)| 5(c) || Imperial Smeltg. Ord.{1| 15/- | 14/-x\ .. | 7 0 6 
1 0 15/6 | 7/7¢ || Nil Nil Printers {1 ...... | “3 7 li¢n7atb\l #7 4a)! lil 7h Wl tah | 35 OF 
‘. Se | Si | SEP) Seek | Seemed sear ~ | aie | eel | ot st e754 $405 |lcs1" solcea" 25) Lomeerial Lobes Can “|| seg} soon | ** | S89 
i || 40) | Seta) || Courtauids £1..........++ : 2 > |] i | P 14/9 | 14/9 - 576 
8 we ae | i | Engi | Fine Coteot Sinai £i | a8 78 ia ran ° | 76/3 3274 22h.) 224) London Lontion Brick fle 57/6 | 57/6| ... | 716 0 
6 14/6 | 7/- | Nil | Linen Thoeed Ste (Al) 33/ ‘jal a's oll SH | 144(0)| 8h) 3) Ord. fi 5§| 5%) 2. | 317 0 
88/3 | $26 | 54(b)| (a) || Linen Stk. ) 32/6 - | +6d | | it SM | 144 Bile | Eonar fh ve eh | ect ; 28 9 
; Ss feats ‘ a i) le oael see Tt 7? Bill 10/8 4 4} || sic) THe} | | Millary’ Traber (4/-) 5/-| 4/9| —3d| 6 6 O 
z me) 6 | * 4 4H} +4) 40 0 
9 Electrical | 4% || 7$(a) | 124(0)) Murex £1 Ord..........000 ad 
me ae el sg] sal 8 | Sal) ai) energie) can) 2 8 
on | aug 1} i ” 
3 oo) | 86:3 1840 +1/3| 4 7 6 || 67/- $38 | 12 24(a) 8140) Pree trust Or. (55 ia] al ciel oe 6 
a6 ea a4 ted} ‘wn ° | ts son |l ap a Sheil Rockies & Seve Gra ci 106/3/106/3 |... | 4 4 0 
0 75,9 || 15(c) \174(c —6d| 4 9 0 || 18/9 2 dob b)| +5(a) | Sears (J.) Ord. 5/-...... 14/- | 13/6 | —6d | 414 OF 
9 a 18/- ie) fe) ss | 4 0 0 || 21/9 | 10/6 || 6R(c) | hic) Sm & Arg. Meat {1 | | a sa : 9 = 
0 54/6 40/- | 5(b +2/3) 411 5 || 62/6 | 58/- it (b) | aha) | Spillers Ord. £1 sasenene | mec 1s 8 ¢ 
0 85/- | 30/- || Ble -- | 418 0 || sas | - | ~ 15{e) | Swed. Match, B B. (kr. 35) || 21/3 203; 2. | Nil 
o $32 | $15 —~3| § : 0 || 91/6 see ue a) Tusend ize fi iiebesate 62/6 | oe oe | : : : 
OF 78/- 66,3 9(b) ose 4 0 {| 77/6 @) | ililing, ihos. 41 ......... 62/6 62/6 <i 414 0 
$ Oak) ae) a <)4 4 31] S| 3 | a Lael secre | se) 8] | tu § 
0 | $8/- 5(b) ae 4 1 0 || 93/- | 81/3 || 7$(a) | 16}(6)| eons -.. 96/104 36/3 | “hha ‘ : : 
3 ie Be ao oHib gd) Be) A) irae el Bs) 2a 
: a | eb wa] 8 8./ SUM BE | 68 | SH8| Ges ue | at Ble) | $8 8 
se 6 3|| 4 c) | 40(e) || Utd.Tob. (South) Ord. f 2 ‘ 
3 a | soe 44d neh 47 0)) 45/- | 339 || S(a) | (b | i Wetenets Mite Ee i} 37/6 | 40/- +2/6 cz : 
7 | 3 . oe a el 9/3 HH ® roy ‘Wootwotth W) Or8) 70/- | 72/6 | | +i6 | 426 
9 on 38/3 My o* | 40,07 -) || 58/9 | 60/74) +1/10]} 6 0 0 
81/104! 55 c)| 95(c | ashanti Coldtelds >| {9 | | + 
. +6d/ 410 3 || aus 1474 |p? 3) 11(d)| Burma Corp, (Rs) 15/14) 15/3 | +14d) 10 12 Or 
3 oS 23/14) Ae + 6! 7 5 6) 7/3) 1/104) Nil(e) | Nil(c) | Commonweal Al i el 
1 —6d| 4 9 0 |! 123 64/0 26) 6}(a) '| Cons. Gide. of 8. At | can | oo “iis 9 46 
) H ae oe “is nh | aay 95{c) || Crown Mines 10/- | 13% | 13% | | 6 - 
| ij eeeeee =) o a j 3 § 
: -- | 5 6 9} 60/113)| 20(c) | 20(c) || Johan. Cons. £1 .......+ 65/- | 65; 6 .. 
: | —74d, 715 Ot! 76/8 itt) 124(a) i130) fein sts. Gi 45/24 “3 +74 aS 
4 ri 6 13 3 || 1 25(a) apr Seekenn Cen 6 seeeee | 7, | 41 Nit 
0 —6d | “a ‘ | 32% | 15 on 50 soa or ai. 18/3xb| 17/3 | —1/- (b) 
a | eas. of] MS MS | ost 90(a) | Sub Nigel (10) ae dob | toe | +8] S42 0 
? + | 6 0 0 | sagf ist | 9) 26\a) Union Con (13/6 fy pa) Ca 6 | —2| Nil 
7 ij] 46 6) s/8!l off! 10 | nile | Wituna Gold GD) ne t0/= | 107) 2 
) ree St ||UNIT TRUSTS Latest prices, supplied by managers and | Nae | Cxapared 7s ~reead 
Kies tt Oe Nov. 3, | Compared Name and Group Oct 27 
a 410 0|)| N and Group | Oct. 27 t 
' ee 60 197 | Rubber@Tin...... i/44- I sis 
. re 45/9-46/9 | — 3d Keyaone. | 17/6-18/6 |... 
: -%| 213 3 -Fivesus| ta) | te aa isrpiei7y| 
vi 1 | see x eee 
| -ij-| 2-8 0| weise | +d GuidProd Dep Ree. | 23/1} bid | + add 
—6d; 3 4 0) 2622/3 Do. 2ndSeries /17/1}-18/13} — 3d 
a 21) | Do. SrdSeries | 12/9-19/9] + iid 
6 8 # | Rand Certifica 18/10} bi 
$34 ‘ 8 0 —— Oil Certificates =. 23/i fe bid — lid 
io 4 O18. 6 “15 Moorgate” 
, eo 19.21/98 | tundred mesg PARI 
17 6 i = eae 
tis} 317 6 19/6-16/6x Do Gas& Elec. i3/9-13/9 | + ia 
| ae 0 16/6-17/6 De. Sai General | 15/d16/9"| + 6a 
+64} 5 0 0 bid Do. Gold .......+- 14/1}-15/14| + 3d 
~~ | S88 — + 14d || Prov. Investors... | 15/6-16/6 | — Id 
18/7 Ol ie Security First...... 17/3-18/3 | + lid 
+1/3; 5 3 3 17/9 bid | — 14d F.T.M. 
+3/-| 610 0O } Producers’ Invest. | 8/6-9/-x 
+2/3 (2) —o he Domestic.........++: 8/3-8/9 
ann 6 0 ‘ Protected 
+i ° Nil a ft it Protected Ist .....- 21/6-22/6 
+1}d| ‘Nil sie ¥ Do. 2nd... | 19/6-20/6 
+2/6| 411 0 we a Do.  8rd...... 14/—-15)-x 
o4| 6 0 0 ——) < 
“alan % 14/9-15/9 oes 
aie ¢ aig} British Indus. ist | 19/3-20/3| __... 
+ | 414 0e\| Century .....s0+0 18/14-19/ + iad Do. 2nd Series... | 17/3-18/3 | — 3d 
4 0 Ot|| Commercial ...... eS Do. Srd Series... | 17/9-18/9x} + 3d 
—2/6| 518 0 || Gilt-edged ......... 118 a Do. 4th Series... =e — 3d 
kee aseonssse 19/74-20/74) + M4 | Seisand Minerale| 14/6-15/éx| 
4 6 6 
vs 20/6-21/6 
—é4; 7 40 16/9-17/9 Selective 
Selective "A" .. 16/10}-17/1 
“4a $14 0 _— Do. “B" 2 hie 71h OF 
+3 .* : Securities | 7/9-8/3 oe British Transport | 16/—-17/- 
+341 7 2 Ol] prican f cAn | 28208, Bank Insce. & Fin | 16/--17/9 
—2/6 ‘3 ; General}? oc» I7o¢ 8 18/104 ‘t Brewery Trust Un. | 16/3-17/3 
—éa | 510 0 || First Recovery . 
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(Continued from page 275) 


Nov. 3, Nov. 3, 
Price, Price 1937 area a an ~ 
Sept.29, Nov.3, , pt. 29, Nov. 3, . 
1937 1937 Bani 1937 1937 Equiv.f 
Bell Telephone .... 163 162} 163} | Cockshutt Plow.... 10} 8 8 
Canadian Car and Dominion ae 100 100 100 
Foundry ......... 1 a 9 Internation tro- 
Do. met Bi at 22 22: No eansteeian’ 31} tet 30% 
Power Corporation 1 15 15 Brazil Traction...... 22 16; 17 
Dome Mines......... 42 45 46 British Columbia 
Hollinger ............ il 12 12 Power“A”..... 33}x 34 “> 
McIntyre ............ 36 IP. scene ene 6 5 
Bank of Canada... 58 57 57 Canada Cement ... Il 8% 
Bank of Montreal.. 200 1 191 International Nickel 51 44 45 
Bank of Nova Scotia 320 290 291$ | Massey HarrisCom. 7 6 
R Bank of Montreal Light ..... x 8 30 
RE 176 1764 177% | Ogilvie Flour Mills 200 200} 201 
Canadian Bank of bec Power....... 17% dot 1 
Commerce ....... 166 162 163 Shawinigan Water 233 
Canadian Pacific Ry. 9} 8i 8% | Steel Co.ofCanada 70 65 65: 


+ $4-96} to £. 








CAPITAL ISSUES 


Acain the week is barren of industrial new issues, but 
corporation borrowing has been resumed—not with the post- 
poned Liverpool issue but with a much smaller operation by 
Wakefield Corporation. The offer, in fact, follows familiar 
lines. It consists of £500,000 stock, dated 1958-63, issued 
at 101, and carrying the first full interest payment on July Ist 
next year. The firm tendency of gilt-edged stocks assisted 
the issue, but the authorities still refuse to adopt one feature 
which would obviously appeal to trustees—the payment of 
corporation stocks in full within a comparatively short period, 
and a first interest payment less than eight months distant. 
Weymouth and Melcombe Regis has placed the maximum 
total of £250,000 in 3} per cent. stock, redeemable in 1958, 
at £100 Is. 3d. per cent. net. The stock does not carry trustee 
status, since the population of the borough is less than 50,000. 


TOTALS OF CAPITAL ISSUES DURING WEEK 
Net Sales of National Savings Certificates, Week ended October 30, 1937, Nil. 


Nominal New 
~~ Conversions Money 
Tp Bi i aonscccccesttcincnntebensibictdacnccesesciscascs 500,000 505,000 
By Stock Exchange Introduction..... 170531 sgiaees 
y Stock Exchange Introduction...................... »785,31 814, 
By Permission to Deal........................ccceeeseeees 5,965 396,965 
Total Capital Raised— : Total offered for Subscription— 
Including Excluding Including Excluding 
i Conversi Conversions Conversions 


£ £ 
1937 (New Basis) ... 473,860,280 424,614,217 | Whole Year (New Basis) — 
1937 (Old Basis) ...... 269,044,211 222,880,527 1936... 642,017,245 494,139,765 
1936 (New Basis) ... 401,012,380 299,233,402 
1936 (Old Basis) ...... 262,985,954 163,085,867 | Whole Year (Old Basis)— 
S 1936... 402,470,003 255,570,993 
January 1 to date (Old Basis) — 1935... 548,351,393 236,147,637 
SY: spponlnnsnccindsalabae 269,383,568 133,739,200 1934... 410,980,300 169,108,700 


ON ical 358,069,824 149,889,366 | 1933... 467,921,500 244,780,500 
_ prea a 510,687,191 336,657,460 | 1928... 683,000,056 369,058,073 
Destination of Capital (Excluding Conversions) 
- ES British Empire 
Ini (excludi Foreign 
Kingdom United Kingfiom) Countries Total 
January 1 to date— £ £ £ 
1937 (New Basis} ......... 363,825,012 58,530,846 2,258,359 424,614,217 
1937 (Old Basis) ............ 204,669,849 16,718,178 1,492,500 1) 
Nature of Borrowing (Excluding Conversions) 
Debentures Preference Ordinary Total 
January 1 to date— £ £ £ £ 
1937 (New Basis) ......... 211,164,122 27,460,576 185,989,519 424,614,217 
1937 (old Basis) ............ 152,201,824 16,855,819 (822,884 222,880,527 
1936 (New Basis) ......... 102,696,189 33,792,009 162,745,204  299'233,402 
1936 (Old Basis) ............ 83,742,609 17,873,765 61,469,493 163,085,867 
Whole Year (Old Basis)— 
ND itis See ce 212,917,900 45,062,600 111,177,600 369,158,100 
| Bae woetartee es 222,064, 12,733,700 9,982,500 244,780,500 
Te ttkctiansemer 102,769,300 21,461,000 44,878,400 160,108,700 
OT PPeet eae 167,185,509 31,696,741 37,265,387 236,147,637 
SOOO inetensdeatbeensdncasal 160,521,116 24,423,647 70,626,230 255,570,993 
Whole Year (New Basis)— 
1995 ail seebitabetblbeiccocs 193,599,713 48,806,822 115,118,905 357,525,400 
UD sinstsecnihibibsitenaiciass 184,255,833 41,580,731 268,303,201 944/139.765 
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ASSURANCE CORPORATION, LTD. 
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PUBLIC OFFERS 


Wakefield Corporation.—Issue of £500,000 3} per cent ot 
at 101. (A trustee stock.) Redeemable at par July i963 
from 1958 on notice. Ranks with other loans. lh ae A r os 
£330,000 short-term mortgage, balance for housing. Estines 

pulation, 59,746; rateable value, £370,464; rates, 1g. on 
Ret debt, {4,169,034 (of which 32 per cent. trading and 47 Pore 
housing). Lists closed 9.5 a.m., November 4th. Oversubscribeq 


BY STOCK EXCHANGE INTRODUCTION 


Borough of Weymouth and Melcombe Regis .—Particulars 
of issue of £250,000 3} per cent. stock, redeemable at par Janu 
1958. Messrs. Grieveson, Grant and Company take issue at 
£100 1s. 3d. Proceeds to replace loans of £100,820, and balance 
for new capital purposes. Corporation owns electricity and harbour 
undertakings and properties with rent roll of £8,000. Estimated 
population 34,000. Rateable value, £288,850 ; current rate, 10s. Net 
debt, £759,956, of which £321,831 housing; £276,919 productive 
undertakings ; and £161,206 other services. 


BONUS SHARES 


Consolidated African Selection Trust.—It is proposed to 
distribute three 5s. shares for each share held. This will raise the 
issued ordinary capital from £377,029 to £1,508,000. 


ISSUES TO SHAREHOLDERS ONLY 


Britain Steamship Company, Ltd.—Issue of 125,000 new 16s, 
shares at 16s. 6d. (one new share for four held on October 23rd). 


Colonial Gas Association.—Issue of 62,136 8 per cent. /| 
preference shares at 23s. English, or 28s. 9d. Australian, and 62,136 
£1 ordinary shares at 20s. English, or 25s. Australian currency, on 
the basis of six preference and six ordinary shares in respect of 
every 100 shares of the total holding of each shareholder. 


Lever Brothers, Ltd., and Unilever, Ltd.—Associated Enter. 
prises, Ltd., invite offers from preference and preferred ordin 
stockholders of Lever Brothers, Ltd., and the preferred stockholders 
of Unilever, Ltd., for the purchase of 1302529 20 per cent. cumn- 
lative preferred ordinary stock in Lever Brothers, Ltd., at 20s. per 
5s. unit, free of stamp duty and transfer fees. The yield on the 
stock is {5 Is. 3d. per cent. (allowing for accrued net dividend). 
Dividends are payable on January and July Ist, and the stock 
carries a full half-year’s dividend payable on January 1, 1938. 


Lightalloys, Ltd.—lIssue of 29,000 5s. shares at 12s. 6d. (one 
for every 10 held on October 22nd). A further 1,000 shares will be 
offered at 12s. 6d. to senior members of the staff, other than 
directors. 


BY TENDER 


Bournemouth Gas and Water Company.—Sale by tender of 
50,000 maximum dividend 7 per cent. stock at a minimum of 161. 
eeds required for extensions. Capital receipts, £2,235,614; 
profit, after interest, etc., 1936, £92,065. Number of consumers: 
gas, 71,019; water, 34,297. 


South Staffordshire Waterworks Company.—Sale by tender 
of £350,000 5 per cent. consolidated preference stock at a minimum 
of 128. (A trustee stock.) Proceeds to repay £400,000 5} per cent. 
preference stock; holders may convert into {78 new stock per {100 
old. Ranks with existing £350,050 in issue. Supplies 214,000 
houses, with population of 963,000. 


REPAYMENTS AND CONVERSIONS 


American Telephone and Telegraph.—The issue of 
$12,923,000 4} per cent. convertible bonds due in 1939 has been 
called for redemption on January 3, 1938. 


General Mortgage Bank of Palestine. — An amount of 
£P48,000 6 per cent. debentures out of all eight series of 20 years 
have been drawn for redemption on April 1, 1938. The bank will 
in due course make an offer for conversion into 5 per cent. debentures. 


National Shipbuilders Security, Ltd.—The {£5 per cent. first 
mortgage debenture stock will be repaid on February |, 1938. 
Stock selected by drawing will be repaid at par, the remainder at 103. 


OFFERS ABROAD 


Japanese Government Bonds.—It is announced that 
200,000,000 yen 3} per cent. Government bonds (redeemable 
17 years) will be issued at 98 on November 16 in connection with the 
war in China. Another 500,000,000 yen will be issued in December. 


Canadian Internal Loan.—The new $100,000,000 (£20,000,000) 
loan was oversubscribed on November 3rd and the books wer 
closed after two hours. 


RESULTS OF ISSUES 


Singer Motors, Ltd.—The issue of 473,092 5s. shares at 5s. 6. 
has been oversubscribed by shareholders. Applications from 
3,300 shareholders were received. 
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LONDON NEW ISSUE PRICES 








rT Issue 
Stock or Share price Paid | Oct. 27, 1937 | Nov. 3, 1937 
Cialh Ghm cainginceciaaoin nares 5/6 | 5/6 4/3-4/9 47k 4 10} 
Bigwood (J. Ngee Pref, 10 fe. .ccrccccsenaees 10/— | 10/- 9/6-10/- 944-9175 
potton (Thos.) BY, Paets £0 -ccsessveccssune Te by 20/6-21/6 21/6 
Essex 34%, 1957—-B2 ..ccccceeeereeeneeereees 101 61 14-24 pm 228 pm 
Ney 34% svenseenerserseenssresessnenne 101 101 4-14 pm 102-103 
b Conversion Investment 17/6 oii we ae i 
GAL, cpcnscodccdecodpemntned -1# pm 24 pm 
oe saunipiceemanidavag tataalialt 101 26 a is i+ dis 
sex 34%, 1957-62 101 56 2-2} pm 2-25 pm 
(Qdeon Theatres Ord. 5/ 5/- 5/- 8/6-9/- 8/6-9/- 
Do. 5% 99 59 6}-4} dis 63-6} dis 
Salford 3} % sv-seeererrerers a ase foe 101-1014 101-102} 
| RENE vee | 101 31 $+} dis 2-2 dis 
and Jackson 5/- vee | 1O/— | 10/- 8/9-9/3 8/9-9/3 
estern Holdings 5/- ; 4/6-5/- 4/6-5/- 
West Viakfontein 2/6 2/7}-2/105 2/44-2/74 
Weymouth 3} 9G .+...cceseecceeeeeereerennes anes 100-101} 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Keveipts, 

























wet ene Oot. 31, compared with 
43 weeks) 
) Week ended 

O30, 1937, | Miles — - (£7000) 
(c) Week ended Open ilz to 3|%z <a 2 
Oct, 29, 1937. 23/3 i 38 z a ag = | 32 
beicel 2. Eg/ 35) 123 
% |) Oe & | 

' ' 
Great 1937 | 52211 9,576 8,699! 4,780 13,419 22,995 
Western | 1936 209] 101 a0 486|| 9,306 8,272 4 ae 
() L. & N. £1937 3} 283' 689' 985] 14,903 14581 10634 25,215 40,118 
Eastern | 1936 253 as 929 14,245 14069, 6,952 34,021] a8,306 
LM. & 1937 3] 267; 803 1,262 | 22,789 21224 10885 32,109 54,898 
Scottish 1. 1936 240! 745 1 ,181|] 21 19042 20578 10252 30,830 52,734 
| | 
Sou {ez 36 114! 396 | 14,257 2,698 1,283, 3,981] 18,238 
thern ...4 1996 36 112) 382] 13,559 2,743 1,313 4,056 17,615 
Total 1937 |19079 1220 1240) 705 1945 3,165 61 (525 47142 27582 74,7: 724 136249 
wre) 1936 119115 (1169 1179 630 1809. 2,978 59,014 45662 25801. 71,463 130477 
(c)Belfast & f 1937 80} 1-8 ... |... | O-5) 2-3] 114-1] .. | .. | 20-8 134-9 
Co. Down | 1936 80 v7 soni Gas 3 2-3 eel ll os 23-4, 138-9 
\ 

() Great £1937 5438-7 ...] ... | 9-9 18-6] 490-2) ... | ... | 405-1! 895-3 
Northern 11936 | 5491 7:8 ...| ... | 9-8 17-6 476-1 419: 6 895-7 
(c) Great t+ 2,076 28-9 ... 51:0 79-9 1608-1) ... 1786-1 3394-2 
Southern | 1936 | 2,124 28-7 . 47-8 76-5 16st -7 bi, 1816-5 3408-2 








COMPARISON WITH CORRESPONDING PeRiops, 1935 and 1936 








(000’s omitted) 
| ee | LMS. | LNER. | Southern 
Second half-year, 1936, 
with second half-year, ioad = é é f é 
Gross increase or decrease + 491 + 1,575 + 751 + 378 
First half-year, 1937, compared 
with first half-year, 1996:— 
$ tag enone os Goctennn | + 670 + 1,329 + 1,187 + 359 
mith wecond bat-year, 1000 
17 weeks to Oct. 30, 1937 + 463 | + 835 | + 665 | + 264 





27%, + 49% + Ba + 155 
36 + su | + 56 + 14 











Weekly average second half 1937... 
Latest weeh 1937 compared with 1936 ; 


a “ non Compared with corre- 
, ones a 
ending ' pr pat + 14,500 
£10,121,000 + 46,800 





OVERSEAS RAILWAY RECEIPTS 





Receipts Aggregate 
i| 3 Ortor Week Receipts 
Name i 
1997 | +or—| 1987 | + oF - 
INDIAN 
' Rs. Rs Rs. Rs. 
pam Bengal vsenee | 27 (Oct. 10) 1,390 $5.73,500|+ 77:905\ 93,28,3591 + 6,38,291 
Lt. ate osiaee $31,000) + 10,500 9,02,700,+ 80,200 
Bengal & N. Western 10] 2,111] _ $7,720,434) —1,27,002 
Beer ec | | 3915009) Eas tsoan sain cuian no] aco 
. 20) 3, 30,48,000) + 2,62,( 
Hadras & S, Mahr.... 27 10/3, $6.84 0001+ 39,465 3,96,87,807| + 5,24,835 
South ad & Kumaon | 1 10} § $1,50,414;— 5,905 ee 
Indian ......... | 27 10] 2,582 $15,40,305 + 40,402 2,96,42,497! + 11,18,754 





‘ SOUTH AMERICAN 
Antofagasta (Chili 1937 
and Bolivia)...... 44 loct. 31 834 £19,490) + 4,630) 725,070|+ 122,840 
Argentine N.E....... 18 I 30) 753 noes = om Se 500) + 133,000 
52} — 77) 461/+ 17,782 
B.A. and Pacific ... | 18 30 aene er a. _ - 000} 22, 839,000) + 26,700 
483} 1 416,813) + 77,767 
B.A. Central ......... 15 me ea $145.800|— 31 800) 2,155, 300} + 172'700 
B.A. Gt. Southern... | 18 30) 5,084 2 % $2,068,000 —  7,000| 34,714 ,000) + 1,131,000 
| \ *£128,288)+ 6,229) 2,153,474) + 182,219 
B.A. Western.......... 18 30) 1,930.4 $798,000|— 30,000) 13, 213,000] + 1,021,000 
5 vaiee ae $, 798, ‘819 866) + 104,023 
Central ve 50} — 356,020) 37,681,950) — 4,305,170 
Argentine... | 18 30 — “igs S64)— 14,287] "2,397, 89) 127,159 
Central Uruguayan.. 23 6)— 7,157) 2,253,894) 153,354 
yen... | 17 3) 9804 e£16,890|+ "214| '257's4014+  2'643 
Cordoba Central ... | 18 | 301,218 4 788, lM 195,000) 9,404,000'— 638,000 
| £16,320 — 10,620) — 583,400|— 5,860 - 

Entre Rios | 18 30} 810 $206,200'— 18,300 4,021,600|+ 191,300 
seeeeees ‘UL *g12i791|— “ais! "2491476 24,633 
G, Westn. of Brazil | 44 30, 1,092! £12,200! — 200 330,400 rs 2400 
Ms2090000 +. 31,000, 79,509,000! +6, 125. 000 
Leopoldina............ 44 30, 1,918 { £24,209 - 499} 1,021,882 + 174.311 
Leopoldina Termnl.. | 44 30, ... | Ms. 359,000 + — 7,000) 15,423,000 + 842,000 

Nitrate ......... ..... 44 31) 384) at¢4,102 126, 4 
£ 347 24,460 
Paraguay Central... | 18 30, 274 $2,713,000, + 434,000, 56,890,000, + 10600000 
Salvador............... 18 30) 100 a 12,200/— 1,800) (215.8344 21 ,707 
j o Ms2400000 + 164,000, 112,375,000 +6,663,000 
Seneca |] Zeke SS ae 

ni vana... | 30 1,35¢ 
| 


715,299 _ 492) 901,714) + 25,723 


§ ene 02 Srnangs Oiittal sate Giatag wetts cnsted Ost, 80, 10-88 pasee to § 
[ee Argentine pesos. ¢ Fortnight. a Converted at official rate. 
@ Receipts in Uruguayan currency. e Converted at “ controlled free rate.” 


OTHER OVERSEAS 





lates 1937 | 
‘ccinins 8 loct. 20 621 £9,920 + 811} :138,612)+ 9,935 
tian Markets. 43 | ee £1,738 — 499 67,824|— 4,720 
Me Railway... | 18 31 483 $$441,700 + 49,300 5,281,700/+ 704,600 
¢ 10 days. 
SUEZ CANAL RECEIPTS 
— ' £ Bee £ | £ 
Suez Canal......... | 41 loc 20 | $295,100 — $5.00! 8,788,200 — 180,400 
$10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 

; 1937 | 

Stas. is a 
3087-68) 


Calcutta Tramways. | 43 30, ... 
b ancose 30 i pas 


$656,416 + 29,567] 27,418, sos! — 15,684 
$63,471|— 527} '850,928/— 75,098 
' 

{5365+ 238)... = 
Rs. 1,08,571 + 3,321] 47,49,959|+ 2, 10,669 
£31,218 + 1,647| 942.9664 "60,644 
Rs. 49,767)+ 802} 10,85,989}4+ 40,762 








Liverpool Corp 
Madras Electric...... 43 31 


t Fortnight. 


_ MONTHLY TRAFFICS 


Receipts for Month | Aggregate Receipts 





De- 
et 
_ | 1937 +s | 1937 | + or — 
j | ' ' 





/ @ 
|g 
Company 4 = Ending 
2 








9 Isept. 30] Gross | $14, 355,000] + 7 108,102,001 +.5,158,000 
Net | $3,142,000] — 281,000} 13,074,000} + 1,247,000 
Cons. Gas, etc., | 


Baltimore...... 12 \Sept. 30 34,350,667] + 1,711,742 


Canadian Pacific 


Gross |(s)$8,137, 247|+- 628,576 








Net |(s)$1,341,462|+ 92,615) 6,563,734)+ 95,075 
Int. Railways of | 9 |Sept. 30} Gross} — $388,185/+ 83,061) 4,426,545/+ 496,900 
Cent. America | | Net | $112, 126| + 69,988! 1,947,239) + 253,906 
La Guaira and | 10 me 31) Gross | £4,155) — 150} 51,820/+ 5,970 

Caracas. ...... | | t i ss 
Mexican Light & 9 ‘Sept. 30 Gross | $(v)738,916| + 61,727) 6,624,074 4 775,359 
Power ........- 9 [Sept. 30} Net | $(v)193,112}+ 43,072) 1,766,743) 155,687 

idl y. of 

ae aaa 3 iSept. a Gross £15,003) - 33| 37,926) + 1,091 
Pe ene! 9 Ise t. 30| G ($4 901,103}+ 56,478 
f wer : 9 ross | éue vee $4, 2 56,478 
ee . (#)$2,619,106)4+ 215,62! 





Net 


| 13 am | e 





s) Three months Receipts. Amount earned per share of common stock for three months 
ee te ‘1; 1936, $0-83. Year to September 30, 1937, $4 -67; year to September 30, 


mC) "Amount earned per share of common stock, nine months to September 30, 1937, 
to September 30, D, 1936, $3- 57. 
“ Canadian currency. 









SECURITY FIRST 


TOTAL FUNDS EXCEED 
£48,000,000 


CLAIMS PAID, OVER 
£225,000,000 











INSURANCE 
COMPANY 









Head Offices: 
LIVERPOOL LONDON 
North John Se. Lombard St. 
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Fe eS ee 
ECONOMIC RECOVERY IN AUSTRIA 





Further Economic Progress and Monetary Stability 


A GENERAL survey of the current year’s financial position of 
Austria shows that the country has succeeded definitely in 
overcoming the financial crisis through which it had to pass 
during the years 1931-1932 and from the consequences of 
which it had to suffer for some time afterwards. In the autumn 
of the year 1936, the Council of the League of Nations lifted 
the financial control introduced in 1931 and terminated the 
activity of the representative of the League of Nations in 
Austria, as well as that of the Adviser to the Austrian N ational 
Bank. The economic and financial development during the 
past year has, indeed, proved that this decision of the League 
of Nations was justified and well founded. Especially the 
year under review has shown what degree of stability the 
Austrian currency has regained. In spite of the uneasiness 
and uncertainty caused by devaluation measures adopted by 
the gold-bloc countries, Italy and Czechoslovakia, in the 
autumn months of last year, the stability of the schilling was 
not affected. 


The Position of the Austrian National Bank 


The consolidated position of the Austrian currency is re- 
flected in the following table showing the development of the 
status of the Austrian National Bank :— 


AUSTRIAN NATIONAL BANK 
Sept. 30, Dec. 31, June 30, Sept. 30, 
1936 1936 1937 1937 
(in Millions of Schillings) 


TEODOR... ccnccocsocasseserncctaseses 944 944 896 914 
DORGONNS  ocsccrscscccnvsccsescese 262 204 245 272 

TREE vienntimncnascessvecs 1,206 1,148 1,141 1,186 
Gold and foreign exchange... 375 342 343 385 
Bills discounted ...........+++. 213 208 190 190 


The gold and foreign exchange holdings include a cash 
reserve of 243 millions of gold, affording a considerably ampler 
cover for the notes in circulation than provided for in the 
statutes of the National Bank. 

The growth of the bank’s foreign exchange holdings is due 
to the favourable development of Austria’s balance of pay- 
ments which, in turn, was influenced by the rising exports 
and the impetus given to the tourist traffic. 


The Development of Foreign Trade 

Austria’s foreign trade, which has been on the upward 
grade ever since 1933, has, especially during the current year, 
known how to profit from the general revival in world econo- 
mics and the increase in world trade, although the development 
of commercial relations is still greatly handicapped by the 
foreign exchange restrictions enforced by various countries. 
While this remains to be a regrettable feature, it has, neverthe- 
less, been possible greatly to develop the interchange of goods 
with Western Europe and overseas. The following table 
shows that, compared with the preceding year, exports have 
advanced at a greater ratio than imports and that the surplus 
of imports has been considerably cut down :— 


AusTrRiA’s FoREIGN TRADE (NOT INCLUDING BULLION) 
(in Millions of Schillings) 
January ns September 


1936 1937 
EURBOTUS  ccccccccsccncceescccsees 885 1,063 
ED © cc inbresidinnder tecbee 689 889 
Excess of imports ............ 196 174 


Despite this auspicious development, the favourable results 
of Austria’s foreign trade in the years 1929-1931 and the 


more intensive use of economic capacity this increased activity 
entailed could not yet be equalled. 


(in Millions of Schillings) 
1929 1930 1931 1932 


an ies eos ok 3,318 2,739 2.208 1,403 
IIE, © sicpsnilhngesteraacsscoule 2,220 1,880 1,341 784 

1933 1934 1935 1936 
ial ces 1,190 1,173 1,220 1,266 
SURES: fess ieibdcescdhcdasdnane 818 880 907 ‘967 


An investigation made by the Austrian “ Institut fir 
Konjunkturforschung ” as regards the period January to 
July, 1937, has shown that both in imports and exports the 
share of those countries decreased with which Austria’s 
interchange of goods is based on compensation and clearing 
agreements. This fact is due to the restrictions the clearing 
and compensation system imposes on foreign trade and to 


prosperity having made greater progress in countries w 
transfer restrictions where consequently demand is bette 
than in countries subject to clearings. Austria herself ~ 
long since ceased to enforce similar restrictions in her commer. | 
cial intercourse with foreign countries, excepting in cases | 
where the respective countries themselves still adhere to these 
strictures and self-protection demands a certain reciprocity 
The payments of interest and capital on foreign debts, too, 
are subject to no restriction whatever. F 

Once more, this year, the developments of the country’s | 
tourist traffic has been of considerable help to the foreign trade 
balance. The number of visiting foreigners has again exceeded | 
that of the preceding year. The Salzburg Festival Plays 
the Grossglockner Alpine Highway, the cultural treasures of | 
the Federal Capital, and the natural beauties of the country 
have, quite obviously, lost none of their power of attractions 
in recent years. 


The Budgetary Position 
The stability of the schilling continues to be firmly supported 
by an official financial policy aiming at the strict maintenance 
of the equilibrium :— 


ithout | 


1936 1937 1938 
Closed Budget Draft Budget | 
Accounts Estimates Estimates 
(in Millions of Schillings) 
Ordinary Budget :— 























Expenditure ............... 1,987-5 2,062 -7 2,012-7 
NR cot cee eenie 1,989-0 1,954-3 1,951-7 
Deficit (—) or surplus (+) + 1-5 —108-4 —61-0 
GOURD ois oicccsciscseness 35-6 37-0 32:1 
Total Gebcit 6.000.665. 34-1 145-4 93-1 


The 1936 ordinary budget closes, for the first time since 1929, 
with a surplus. This surplus amounts to 1-5 millions, and is 
almost exclusively due to the favourable development of | 
receipts. These receipts as compared with the budget estimates | 
have resulted in a surplus of 97-2 millions, receipts from taxes | 
yielded a surplus of 67-7 millions, whilst expenditure increased | 
as against the budget estimates by 61-7 millions. 

The deficit foreseen in the 1937 Estimates amounts to | 
108-4 millions, part of which (69-0 millions) is to be covered 
from the proceeds of the 1937 Investment Loan (nominal 
amount 180 millions). The tendencies of receipts and expendi- 
ture seem to justify the assumption that the deficit in the 
ordinary budget not thus covered will be met by increased 
revenues and economies in expenditure. The provisionalresults 
of the first seven months of 1937 show a surplus of 14:7 
millions on the ordinary budget. This favourable result is 
chiefly due to the increase in the yield of taxes and railway 
receipts. 

The draft Budget Estimates for 1938 show on the ordinary 
budget a deficit of 61 millions to be covered as to 17-8 millions | 
from the proceeds of the Investment Loan not expended in 
1937. Considering that the estimates of receipts and expendi- 
ture have been made prudently, it would seem possible to 
cover the remainder by economies and increased revenues if 
the present economic conditions continue. 

Expenditure for investments in 1936 and 1937 was financed 
from the proceeds of the 1937 Investment Loan; investments 
in 1938 will be covered as to 15-8 millions from the remaining 





proceeds of this Loan and the Post Office Credit; in order to 
meet the remaining 16-3 millions new credit operations are 
envisaged if need be, without however having recourse to 
the market. 

The deficits of the last two years are largely due to the 
investment activity of the State, inaugurated by the Govern: 
ment in support of an economic revival. This economic revival 
has progressed gratifyingly in the course of the current year, 
aided by the investment activity and increased exports, 
so that in some of the more important industrial lines the 
production figures of 1929 have already been reached or even 
surpassed. 

No further untoward events have disturbed the steady 
development of the financial situation. In addition to stead- 
fastly working towards an economic and financial consolidation, 
the Government pays particular attention to the establishment 
and maintenance of political and social order as provided for 
in the Constitution of May 1, 1934, and has announced its 
intention of holding elections for constitutional offices as eatly 
as the middle of the year 1938. 
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November 6, 1937 


COMPANY MEETINGS 


ee 


IMPERIAL SMELTING CORPORATION, 
LIMITED 


CONSIDERABLE INCREASE IN NET PROFIT 
ZINC PRODUCERS’ DIFFICULTIES 
LORD HORNE ON NEED FOR PROTECTION 


The eighth annual general meeting of the Imperial Smelting 
Corporation, Limited, was held, on the 4th instant, at the Char- 
tered Insurance Institute, 20 Aldermanbury, London. 

Viscount Horne, of Slamannan, P.C., G.B.E., the chairman, 
said: —The net profit for the year amounted to £257,092, com- 
pared with £159,836 in the preceding twelve months. With a 
balance of £69,314 brought forward we had £326,406 available for 
distribution, out of which the full preference dividend has been 
paid, absorbing £134,538 and leaving a balance of £191,868. We 
have recommended for your approval that a dividend of 5 per 
cent. on the ordinary share capital should be declared. The 
accounts as a whole show a distinct improvement compared with 
the previous year, profits being substantially better and the 
balance sheet undoubtedly stronger. 


ZINC SMELTING 


I come now to deal with the operations of our group of indus- 
tries. As you were told in the directors’ report, the results from 
zinc smelting were again unsatisfactory. While the reasons for 
this state of affairs have been made clear to you at previous 
meetings, I think the importance of the subject to our employees 
and shareholders as well as to the nation justifies a further note. 

We are Customs smelters, that is, we buy in open competition 
with foreign smelters our raw materials in the form of zinc con- 
centrates from mines in the United Kingdom, Newfoundland, 
Australia and other places, paying for the zinc content according 
to the ruling price of zinc and receiving a charge for conversion 
into metal—known as a returning charge—out of which we have 
to pay for all wages, fuel and other supplies, transport, distribu- 
tion, etc. In the result we hope to have a surplus which will give 
us some reward on the capital employed. 

These are the reasons why the price of zinc is to us of less 
importance than the cost incurred by us in producing it. When 
you remember that it takes 44 to 5 tons of coal and 4} to 5 man- 
days to produce a ton of zinc by the methods which it is neces- 
sary to employ in this country, you will recognise how high is 
the percentage of labour cost involved in converting zinc in con- 
centrates into marketable metal. It is because of the greater cost 
of fuel, higher wages, dearer transport and more burdensome 
taxation in this country that our industry requires some safe- 
guard from external competition. Except that we use more 
British labour and more British coal per unit of production, we 
are in a similar position to that of a host of other British indus- 
tries which are receiving adequate safeguards through the tariff. 
We, by some curious political tangle, are asked to carry on a vital 
industry with a degree of protection which is only sufficient to 
Proclaim its insufficiency. 

As the needs of the zinc smelting industry in this country are 
being investigated at the present time by a Government Com- 
mittee, I forbear to say more. I prefer to leave the question, con- 
fining myself to an expression of confident hope that the Com- 
mittee will not fail to support what in the last war proved to be 
one of the most important of the key industries of the nation. 


THE NATIONAL SMELTING COMPANY, LIMITED 


The National Smelting Company is, as you know, our chief 
subsidiary, the whole of its capital being owned by us. Besides 
its extensive zinc and acid works at Avonmouth and Swansea 
Vale, this company now possesses the whole of the debenture 
and share capital of Improved Metallurgy, Limited, which 
Operates vertical retort and high grade zinc refluxing units, as 
well as of the Northern Smelting & Chemical Company, Limited, 
with acid and zinc works at Seaton Carew and of the Delaville 
Spelter Company, Limited, owning residual zinc works at Blox- 
wich. It also owns interests in Aluminium Sulphate, Limited, 
National Alloys, Limited, Cuprinol, Limited, and other less im- 
Portant investments. The works of the National Smelting Group 
are under the able direction of Mr Stanley Robson, the works 
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director, and his assistant, Mr A. Sanders. 


The year has been 
one of steady metallurgical progress. 


SULPHURIC ACID 


The National Smelting Group continues to expand its pro- 
duction of sulphuric acid. The output from concentrates, pyrites 
and sulphur during recent years is shown in the following figures: 
1932, 106,600 tons ; 1933, 92,700 tons; 1934, 106,700 tons; 1935, 
126,000 tons; 1936, 171,800 tons ; and 1937, 202,100 tons. 

The output is expressed in 70 per cent. acid. Equipment for 
the further increase of the company’s acid business was erected 
in the last financial year, and was brought into commission last 
week. The capacity of our plants is now approximately 220,000 
tons per annum, which, with our highly trained staff in charge 
of the operations, makes a great addition to the defence of the 
country. The costs of production, however, as in all other 
branches of our industry, are increasing as a result of higher 
wages and of additions to the price of fuel and transport charges. 


NATIONAL FERTILIZERS, LIMITED 


After dealing with other activities of the company and its 
associated companies, the Chairman continued:—The authorised 
capital of National Fertilizers, Limited, is {1,000,000, of which 
£900,000 has been issued in the form of {£500,000 4} per cent. 
redeemable cumulative preference shares and {£400,000 ordinary 
shares. Of the ordinary share capital 49 per cent. is owned by 
The National Smelting Company, Limited, and the balance by our 
friends, Fison, Packard and Prentice, Limited. The trade of 
National Fertilzers, Limited, in the last year showed satisfactory 
expansion. The superphosphate sales approximated to 50,000 
tons, while about 17,500 tons of compound fertilisers and over 
70,000 tons of ground basic slag were dealt with. The interests of 
the company are being steadily extended. 

A number of other fertilizer and associated companies operating 
in the Western area have been acquired by National Fertilizers, 
Limited. These purchases have increased the company’s trade and 
extended the range of its products. The complete co-ordination 
of all these businesses will naturally take time, and until it 1s 
completed we cannot expect to receive the full reward of our 
enterprise. We are entitled, however, by the results already 
achieved, to regard with satisfaction our investment in the fer- 
tilizer trade and the association it has given us with Fison, 


Packard & Prentice, Limited. 
PRICES 


I now turn for a moment to a question which necessarily 
agitates many minds—the question of the prices of our products. 
Our shareholders must have observed with anxiety the extra- 
ordinary fluctuations which have taken place in recent months 
with regard to the market quotations for zinc. There is no 
reason in the nature of things why the price of zinc should not 
have stood at a fair and reasonable level over this period. The 
commodity has a steady demand for the work that is going for- 
ward in the world combined with the armament programmes of 
the various nations, and the stocks of the metal are reasonable 
in amount. Yet when I addressed you a year ago the market price 
of zinc was {16 10s. per ton; in March this year it rose to 
£37 58., and yesterday it was £16 7s. 6d. . 

These are disconcerting fluctuations which add seriously to the 
difficulties attending the output of zinc-concentrates by the mine ; 
the production of metal by the smelters and the consumption of 
the product by manufacturers. 

I have no desire to indulge in profuse condemnation of specula- 
tion and the speculator. Indeed, contrary to the view of many 
purists, they often perform a useful function. But when specu- 
lation becomes so irresponsible as it was in the early part of the 
year, it does great detriment to all concerned. On those who 
are in control of the marketing conditions governing the sale of 
metals in this country, rests the responsibility of making such 
modifications as would set up suitable deterrents to reckless specu- 
lation and I cannot help thinking that it could be done without 
impairing any legitimate facility which a free market requires. 

Of the future I can only say that I believe our prospects to be 
encouraging on the whole. Our operations and the profits from 
them depend on world factors which are beyond our control ; but 
if there be peace between nations and no recurrence of any de- 
flationary action either here or in the United States, T am 
confident that there should be no serious recession. If my views 
are correct, I would expect to give you a favourable account of 
the current 12 months’ operations when I meet you a year hence. 

The report and accounts were unanimously adopted, the retir- 
ing directors and auditors were re-elected and a hearty vote of 
thanks was passed to the chairman, directors and staff. 
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HORLICKS LIMITED 
INCREASING DEMAND FOR ALL-BRITISH PRODUCT 


The first annual general meeting of Horlicks, Limited, since 
the company assumed its public status was held, on the 29th 
ultimo, at Slough, Lieutenant-Colonel J. N. Horlick, O.B.E., 
M.C., presiding. 

The Chairman, in moving the adoption of the report and balance 
sheet, said: —This is the first opportunity we have had of meet- 
ing you since we became a public company, and both on my own 
behalf and my co-directors, I have much pleasure in welcoming 
you here to-day. 


ACCOUNTS FOR 15 MONTHS’ PERIOD 


As you will no doubt recollect, the company’s financial year 
was changed to terminate on March 31, and the accounts which 
are before you therefore cover the extended period of fifteen 
months ended March 31, 1937. 

Turning to the balance sheet and profit and loss account, 
which you have received, I think you will agree that the figures 
disclose a satisfactory position. In particular, I would direct 
your attention to the additions to general reserve account and 
the dividends equalisation reserve account, bringing these up to 
a combined total of £150,000. 

Special mention may also be made of the conservative figure of 
£144,248, at which your company’s valuable freehold land and 
buildings and plant and machinery are shown. 

The satisfactory position of the company’s liquid assets, which 
show a total of £745,288, as against the low figure of {162,108 
representing outstanding liabilities, leaves the healthy liquid 
balance of £583,180 at the close of the 15-month period covered 
by these accounts. 

You may like to know that all subsidiary interests are fully 
owned by the company and conservatively stated in the balance 
sheet. They include a manufacturing and selling company in 
Australia, a distributing company in Belgium, and a maltings 
plant in Norfolk. 

The present closed-door policy governing international trade 
and the high tarifis imposed on imports have forced many 
manufacturers, like ourselves, to set up factories in foreign and 
overseas markets in preference to exporting supplies from this 
country. 

It may be of interest to note that the provision for income tax 
covers the profit for the period under review, although the actual 
liability will not arise until 1938. You will also see that after 
making all the allocations we are left with a balance of {19,198 
to be brought forward into the current financial year, against a 
sum of {9,044 brought forward at the commencement of the 
period 


DIVIDENDS AND INTERIM DECLARATION 


In accordance with the statement made in the offer for sale, the 


board does not propose to effect any further distribution for the 
financial period under review. It is our intention to consider 
dividends in relation to the capital required for the future de- 
velopment of the company and by adopting a long view policy 
to conserve our resources. 

I have pleasure in informing you that, as foreshadowed in their 
report, the directors have this morning declared an interim divi- 
dend at 6% per cent. (4d. per 5s. stock unit) for the year ending 
March 31, 1938, to be paid less income tax at 5s. in the {£ on 
November 18 next to all stockholders registered in the company’s 
books on October 29, 1937. 

As stated in the report, it is hoped to pay a further interim 
dividend in 1938, to be followed by a final dividend after our 
next annual general meeting. 

For the future, it is hoped to pay one interim dividend and a 
final dividend following each annual general meeting. During the 
current financial year it has been decided to pay two interim 
dividends in order to avoid any inconvenience which might be 
occasioned to stockholders were they not to receive any income 
from their holdings until April, 1938. 

Our present rate of sales is most encouraging, and we look for- 
ward to maintaining these high levels throughout the winter. On 
the other hand, it should be borne in mind from the profit aspect 
that the cost of both labour and raw materials has shown and con- 
tinues to show a rising tendency. 

Overseas Markets : —Despite the unfavourable condition of world 
affairs, our foreign and colonial sales are on the whole being 
steadily maintained. The universal distribution of Horlicks and 
its proved beneficial effects tend to strengthen its hold and popu- 
larity from year to year. 

The report and accounts were unanimously adopted. 
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UNITED DAIRIES LIMITED 
RECORD PROFIT 


The twenty-second ordinary general meeting of U 
Limited, was held, on the 29th ultimo, at the Conn 
London. 

Mr Joseph H. Maggs (Chairman and managing director), ip 
the course of his speech, said: The net profit is £630,431, and the 
total available is £722,312, out of which the full dividends on the 
preference and an interim dividend of § per cent. on the ordinary 
stock have been paid. It is now proposed to pay a final dividend 
on the ordinary stock of 7} per cent., making 12} per cent. for the 
year, to transfer {124,000 to reserve, bringing that fund up to the 
round figure of £1,000,000, and to add {£10,000 to our reserye 
against outside investments. The final balance, being the net 
profit for the year, is £630,431, am increase of £25,584 and the 
highest figure yet recorded by United Dairies. In order to ear 
this we increased our turnover by {1,000,000. Our milk purchases, 
thanks to the new businesses acquired, increased by three million 
gallons. 


nited Dairies 
aught Rooms, 


MILK DISTRIBUTION 


As regards our milk distribution side, the retail company is 
serving more customers than ever ; there is, however, one disquiet. 
ing feature of our retail milk sales. Although milk consumption 
has increased substantially, the quantity delivered per customer 
has consistently fallen, as will be appreciated when I tell you that 
ten years ago our average delivery per customer was 1.680 pints 
per day, it has fallen to 1.443 pints in 1936-37. The effect on 
the cost of distribution is, of course, adverse to us in two ways: 
it means a lower gallonage per roundsman and more bottles per 
gallon of milk, due to the increased demand for half pints. 

The reputation which the engineering section of our company 
has established has, during the year, been satisfactorily reflected 
in the number of important contracts awarded to us in the face 
of the keenest competition, both at home and abroad. 

All the products marketed by your company are subjected at all 
stages to an increasingly rigorous scientific control. This control 
is carried out by the chain of country laboratories and by the 
Central Research Laboratory at Shepherd’s Bush, which continue 
to work smoothly and to give valuable service to the company, 
with the guidance of our Research Advisory Council. On the 
research side our activities have been devoted, not only to solving 
immediate problems which have arisen in our business, but also 
to accumulating a sound body of information which, sooner or 
later, will undoubtedly be of value to us. 


GOVERNMENT’S MILK POLICY 


The Government's announcement of its Milk Policy in a recently 
issued White Paper is, necessarily, on broad lines, and until the 
Bill is in print it would be premature to express a definite opinion 
on all its proposals. I may say, though, that we welcome the 
policy of encouraging the production of milk of higher standard 
of purity. 

Producers of tuberculin-tested milk have now been brought into 
the Milk Marketing Scheme, and I am rather doubtful whether 
the premium of 1d. per gallon over the price of accredited milk 
will be sufficient to prevent these producers from reverting to the 
production of lower grade milk if they are unable to find buyers 
at an enhanced price, that is, as tuberculin-tested milk. 

We are, of course, glad to see the principle of compulsory 
pasteurisation endorsed by the Government, and sincerely hope 
that the legislation dealing with this will prove to be on bolder 
lines than foreshadowed by the White Paper. Surely on such 4 
vital matter there can be no excuse for making pasteurisation 4 
question ‘of local option. 

The position which may arise in London with its multitude of 
local authorities acting independently has only to be visualised to 
reveal the absurdity of such a proposition. Again, if the Gover 
ment believe pasteurisation to be desirable, why delay two years 
before enforcement? Twelve months would seem to be ample 
notice. The White Paper announces the Government's intention 
to include in its legislation ‘‘ provision to facilitate the improved 
organisation of the distributive service.”’ I do not know what 5 
intended, but I can assure the Government of United Dairies 
sympathetic co-operation in achieving its declared purpose. 

The steps already taken by the Government for the improve 
ment of our grassland, and for investigation of cattle diseases, 
mark a forward and cumulative advance in farming economy: 
Much of our grassland to-day is impoverished and under-cultivated 
whilst the shortness of the useful life of our dairy cattle 1s 
reproach to our farm management. These measures, if effective 
should make for increased production of milk and at a lower cost: 

The report was adopted. 
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NOURSE MINES LIMITED 
FUTURE CAPITAL EXPENDITURE 
ur R. S- G. STOKES ON THE YEAR’S RESULTS 


The annual general meeting of Nourse Mines Limited was held, 
, the 29th ultimo, in Johannesburg. ' 

Mr R. S. G. Stokes (the chairman), in moving the adoption of 
“ report and accounts, referred to the provision for taxation, 
a h at £75,634, equal to 26 per cent. of the working profits, 
aaa a gratifying reduction compared with the heavy amounts 
paid annually during the previous four years. 

some increase in taxation might be expected for the current 
vear, resulting from adjustment of the factors upon which the 
amortisation allowance was based. ; 

During the current financial year capital expenditure would be 
comparatively heavy on account of the installation of a more 
powerful hoist at No. 2 A Incline Shaft, completion of hoisting 
and pumping equipment at No. 3 C Shaft, and cutting and equip- 
ping of two engine chambers to serve the new No. 3 D Incline 
Shaft being sunk south of Goch Dyke. 


oi 


CAPITAL CHARGES 


The rate of capital expenditure would be influenced in some 
measure by the availability of native labour, but it could be 
assumed that capital charges for the current year would exceed 
155,000. In the following year, when the work should be Prac- 
tically completed, capital expenditure was likely to approximate 
£40,000. 

The scheme involved providing for permanent service of an 
important area of over 200 claims, representing a practically 
independent deep level section which was cut off by dykes some 
350 ft. in thickness from the workings to the north. 

" When those major expenditures had been completed it was 
estimated that future capital requirements would be of a moderate 
amount, 

The question of financing part of the unusually heavy expendi- 
tures of the next two years by disposal of a number of ex-enemy 
shares, of which the company held 44,157, had been receiving the 
consideration of the board? 


FEATURES OF OPERATING RESULTS 


Outstanding features of the year’s operating results had been 
an increase in the tonnage milled, a decline in the yield per ton, 
and working profits—balanced by the reduction in taxation—and 
the maintenance of ore reserves at over 4,000,000 tons, in spite 
of the considerably smaller development of footage accomplished. 

The current milling rate, which had been 242,000 tons for the 
quarter ended September 30, 1937, was below the standard for 
the past year on account of the shortage of native labour and a 
small change in recent practice at the treatment plant. The 
effects of the lower mill tonnage had been partly offset by an 
improvement in the percentage of gold recovery. 

The yield per ton had fluctuated during the year from 4.2 
pennyweights to four pennyweights, and was now standing at 
about 4.1 pennyweights. Very large tonnages of profitable ore 
were being drawn from outside the ore reserves. Outside stoping 
sources and development faces had contributed 51 per cent. of 
the tonnage mined. 


ORE RESERVES 


Referring to a small decrease of 131,300 tons in the available 
ore reserves, the Chairman said it was particularly gratifying that 
the ore reserve had been practically maintained, in view of the 
retardation of development on the reef consequent upon the heavy 
work and delay involved in the establishment of an additional 
incline shaft system to the south of Goch Dyke. 

Results of development to date south of the Dyke encouraged 
hope that large new ore reserve tonnages would be created during 
the current year. Development on the reef to the end of Sep- 
tember in the new area and south of Goch Dyke could be sum- 
Marised as follows :— 

Main Reef Leader :— 

Footage on Reef, 1,735; Footage Payable, 405 ; Percentage 
Payable, 23.3 ; Inch Pennyweights, 183. 

South Reef :— 

Footage on Reef, 4,870; Footage Payable, 3,495 ; Percentage 
Payable, 71.8 ; Inch Pennyweights, 362. 

The Chairman added :—These results are more favourable than 
“ere anticipated, and a falling off in percentage of payability is 
to be expected, Prospects are, however, satisfactory. It may be 
‘stimated that under present industrial conditions a greater part 
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of the South Reef in the south-eastern claims will be profitably 
mined, and that the less promising Main Reef Leader will also 
contribute substantially to the mining resources of the area. 

The report and accounts were adopted unanimously, 





NEW MODDERFONTEIN GOLD MINING 
COMPANY, LIMITED 


HEAVY BURDEN OF TAXATION 
MR R. S. G. STOKES ON THE COMPANY’S FUTURE 


The annual general meeting of the New Modderfontein Gold 
Mining Company, Limited, was held, on the 29th ultimo, in 
Johannesburg. 

Mr R. S. G. Stokes (the chairman), in moving the adoption of 
the report and accounts, referred to the dividend distributions, 
which, at 35 per cent. and 30 per cent, for the two half-years, 
compared unfavourably with the previous year’s distributions. 

The Chairman continued:—The rapid decline in the rate of 
distribution was very largely attributable to the incidence of the 
new system of mining taxation, which came into force as from 
January 1, 1936. Some further reduction in dividends year by 
year must be expected as a result of the falling grade of ore 
mined, but, assuming the maintenance of present industrial 
conditions, the decline should henceforth be moderate. 

Provision for taxation at £668,494 represents an unduly heavy 
charge of 41.1 per cent. of working profits. I regret that there 
appears to be no early prospect of any alleviation of this excessive 
burden. It is pointed out in defence of the present system that 
the rate of taxation falls helpfully with the ratio of profits to 
income, 

In spite of the steadily declining grade of the company taxation 
is unlikely for some years to fall below 37 per cent. of the 
working profit, unless the scale is modified in response to an 
insistent demand for a liberal and far-seeing policy of mine 
taxation. 


RATE OF PRODUCTION 


Production had reached the maximum economic rate at which 
it should be maintained unless the present shortage of native 
labour became more acute. The fall in yield of 0.42 pennyweight 
per ton compared with a fall of 0.49 pennyweight in the previous 
year. The rate of decline in the yield per ton should now be 
gradually retarded, although the value of ore yet to be developed 
upon the Upper Reefs was unlikely to average more than 2.75 
pennyweights per ton. Such ore was, however, substantially 
profitable. 

Expectation of further large tonnages of ore from those low- 
grade sources had been responsible for the maintenance during 
the past year of a high rate of development. The company’s 
development footage would now show a declining tendency. It 
was probable that the total advance for the current year would 
approximate 50,000 feet, but part of that decline would be 
attributable to the current shortage of native labour. The final 
results of development and exploration upon the South Reef and 
the Upper Leaders could not be closely estimated. 2 

Those ore bodies did not possess regular features characteristic 
of the Main Reef Leader, upon which all primary development 
was nearly finished. Owing to the general impoverishment of the 
overlying reefs in the easterly direction, only the western portion 
of the property could be considered worthy of further systematic 
development, and in the case of the South Reef and the Leaders 
A 3 to 7, payable area was likely to be restricted to the north- 


west corner of the mine. 


ORE MINED FROM ORE RESERVES 


Commenting upon the higher percentage of ore mined from ore 
reserves, the chairman said that the increase in working costs for 
the year had necessitated the exclusion from Profitable mining of 
certain low-grade sources of ore supply outside the reserves. A 
further increase in the percentage drawn from ore reserves was 
now to be expected in all circumstances. There had been a further 
steady increase in the proportion of ore drawn from the South 

r Leaders. 
es a Sadnace of 10d. per ton milled in the working costs 
reflected a combination of adverse factors, some due to temporary 
circumstances and others to permanent changes in working con- 
ditions. Unusually heavy expenditures had to be incurred in the 
maintenance and repairs of incline shafts. 

Stoping, shovelling and tramming costs had been higher, owing 
partly to increased tramming distances and partly to a large: 
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percentage of waste rock sorted and packed underground in the 
Upper Leader stopes. oy 

Further increases due to underground conditions were not antici- 
pated so long as the two mills were working at full capacity, and 
it was hoped that working costs would average about 15s. per ton 
milled for the current year. 


MANAGEMENT'S POLICY 


The decline in the available ore reserve, at 299,700 tons, had 
been substantially less than the fall in the total reserve, owing to 
the transfer of ore previously classified as “ unavailable ’’ to 
‘* available ’’ tonnage with the commencement of stoping in No. 1 
Circular Shaft Pillar. In accordance with sound, accepted prin- 
ciples the management was aiming to stope out the Main Reef 
Leader Round Shaft slowly and systematically over a period of 
three to four years, rather than leave the ground intact for a more 
hurried recovery at the end of the life of the mine. In the light 
of the experience now being gained at No. 1 Circular Shaft, pre- 
parations would be made for similar extraction of No. 2 Circular 
Shaft Pillar over a number of years. 

The Chairman added:— Under the industrial conditions of 
to-day the company should be able to continue payment of sub- 
stantial dividends at a slowly declining rate for several years to 
come. The stage has not yet been reached when it may be possible 
to give shareholders an estimate of the probable life of the mine 
with an adequate assurance of its fulfilment. Both in the general 
industrial position and in the progress of operations upon the mine 
itself too many factors of uncertainty remain. 

The report and accounts were adopted unanimously. 





CONSOLIDATED AFRICAN SELECTION 
TRUST LIMITED 


RECORD PROFIT 


The thirteenth annual general meeting of this company was 
held, on the 3rd instant, in London. 

Mr A. Chester Beatty (chairman of the company), in the 
course of his speech, said: The profit and loss account shows 
a net profit of £582,406, comparing with £335,953 for the previous 
year. This expansion was due mainly to the increased revenue 
received from our subsidiary company, Sierra Leone Selection 
Trust Limited. We also received a larger dividend on our hold- 
ing of shares in Cape Coast Exploration Limited. 

The investments in the balance sheet stand at about £224,000, 
and have a value largely in excess of that amount. We feel that 
the time has come when the book figures for certain of our large 
shareholdings should be increased to amounts less out of align- 
ment with their values. We propose that the surpluses arising 
from the appreciation in value of these capital assets should be 
credited to the general reserve, and that out of that reserve such 
sum be capitalised as will permit the issue to shareholders of 
three fully-paid shares of 5s. each for each share held. In this 
way the nominal amount of the issued ordinary capital would be 
increased from the present figure of £377,029 to about {1,508,000. 

Operations at our mines on the Gold Coast have continued 
satisfactorily. The recent addition of four units of plant permits 
greater flexibility in the rate of output. I am glad to say that 
the volume of developed reserves on the Gold Coast has been 
more than maintained. 

In Sierra Leone two further units of plant are to be erected. 
In the past year the production of diamonds from Sierra Leone 
increased substantially, and the product found a ready market. 

In regard to the diamond market, sales of uncut goods continued 
to increase. The relative strength of the diamond market gives 
grounds for confidence. 

As to the general position and outlook for our company we are 
gratified at being able to report by far the largest profit which 
the company has hitherto made. The business is now financially 
stronger than at any time in its history. 

The report and accounts were unanimously adopted and the 
proposed final dividend of 2s. 9d. per share was approved. 
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PAHANG CONSOLIDATED Company 
LIMITED ! 


RESTRICTION AGREEMENT UNFAIR TO MALAYA 


The thirty-first ordinary general meeting of the Paha 
solidated Company, Limited, was held, on the 2nd jns 
Winchester House, London. 

Mr D. J. Ward, the Chairman of the company, in the course 

; ‘a. og Se of 
his speech, said: The mine’s profit for the year amounteg . 
£212,731. The credit balance on profit and loss account ‘ 
£232,510. We propose to pay the balance dividend on the Prefer. 
ence shares and 30 per cent. on the ordinary shares, making 50 per 
cent. for the year and an extra 8 per cent. on the preference shares 
to which they are entitled under the articles of association, Jeayin, 
£12,287 to be carried forward. 

During the last two years, owing to the incidence of the Buffer 
Pool, we have paid an extra interim dividend in January or jp 
March. The board now intend to revert to the former practic. 
of paying one interim dividend only about June if profits permit, 

The Chairman, referring to the working of the new Tin Re. 
striction Agreement, after pointing out that the first nine months 
disclosed a deficiency in the production of the other signatory 
countries of 36,443 tons, continued: Malaya, on the contrary. 
has over-exported 157 tons. So that the past nine monthy’ 
working of this agreement has meant restriction for Malaya alone. 
and should the proposed 25 per cent. cut take effect in January, 
1938, Malaya will be the only country, with one possible exception, 
and that in a very minor degree, to bear its full force. It shoul 
be remembered that countries which have failed to produce their 
permissible export at December 31, 1937, can carry forward 
8} per cent. of their permissible export. 

Under this Restriction Agreement we have the spectacle of most 
countries striving their utmost and failing to obtain their per. 
missible export allowance ; whereas Malaya has 22 dredges lying 
idle: some of these dredges are, however, obsolete. The position 
will probably right itself in time as regards some, but not all, 
countries, but at the moment Malaya is unfairly treated. The 
unfortunate omission in arriving at the basic figure for the 
standard tonnage of 1929 as set forth in the first Restriction 
Agreement was not corrected in the second Agreement and indi- 
vidual mines in Malaya are still only ‘allowed to produce about 
73 per cent. of the international allowance, so that Malaya is now 
on a quota of 80 per cent., which will be reduced to about 62 per 
cent. if this 25 per cent. cut comes into force. Tin at {210 per 
ton and a 62 per cent. release is the same from a revenue point of 
view as tin at £163 per ton with an 80 per cent. release, a 
difference of £47 in the price. 

It would, therefore, be fairer to allow the present rate of release 
to continue so that the price would act as a restriction agent and 
be borne by all countries instead of the proposed cut, which would 
practically throw the whole burden, in the initial stages, on 
Malaya. Voting-power of signatory countries of the Restriction 
Agreement has some relation to the standard tonnages allotted ; 
but apparently a country still retains its full voting-power when 
unable to produce its quota. It is argued in responsible quarters 
that Malaya is not being unduly penalised as the short production 
by others has resulted in an increased international allowance. 
This line of argument simply exposes the weakness of the agret- 
ment and becomes very thin if the 25 per cent. cut, in prospect, 
matures. When restriction was introduced in 1931 it was regarded 
as a temporary measure until consumption became normal. It 
may be still a temporary measure, but it is with us till 1941, and 
that is a long period to work, under obvious inequalities, firstly 
as regards Malaya’s position with other countries, and, secondly, 
as regards the potentialities of the individual mines in Malaya. 

The report and accounts were unanimously adopted. 
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JANTAR NIGERIA COMPANY, LIMITED 
RECORD RESULTS 


The annual general meeting of this company was held, on the 
gth instant, in London. 

Mr Percy Tarbutt (the chairman) said that the net profit for 
the year was £91,650 and they recommended a final dividend of 
5o per cent., making 65 per cent. for the year. The results for 
the year were again a record in the history of the company as 
regarded output, profit and dividends. Their production was 
560 tons. 

Apart from the known reserves of tin, there were some 2,164 
tons of low-grade tin concentrates on their Kuru III property, 
which, subject to the continuation of their contract, would ne 
won in the course of Columbite production, and should be 
included in the reserves. The reserves of low-grade tin concen- 
trates on that area alone would last ten years. On Kuru I the 
reserves would last for approximately ten years also. 

For the past two years they had concentrated their efforts on 
close drilling Kuru III in order to ascertain what Columbite 
reserves were available. They had proved to date 6,394 tons, 
which, on the basis of the tonnage dxtracted during the past 
year, would last for fifteen years. For the previous ten years, 
during which time a total of 1,450 tons of tin was extracted 
from reserves, the total reserves at the end of that time was 
reduced by only three tons. 

With regard to Columbite, the American buyers had duly 
exercised their right to renew the company’s contract on May 1st 
on the basis of 30 tons per month at a price which gave the 
company {130 per ton for its concentrates. With the area they 
had proved of a comparatively low-grade product, it was essen- 
tial for the company to mine and ship regular quantities each 

month to ensure a reasonable profit, and shareholders would 
readily see that without their contract it would not be an 
economic proposition to work the property trusting to inter- 
mittent shipments and sales of odd lots even at higher prices. 
They must also bear in mind that in mining their Columbite 
concentrates they obtained a certain amount of tin, which would 
not otherwise be payable, 

The report was unanimously adopted and a vote of thanks was 
accorded to the chairman, directors and staff. 


BUENOS AYRES WESTERN RAILWAY, 
LIMITED 


DIFFICULT CONDITIONS 


The forty-eighth ordinary general meeting of the Buenos Ayres 
Western Railway, Limited, was held, on the 3rd instant, at River 
Plate House, London, Sir Follett Holt, K.B.E., M.Inst.C.E. 
(the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that there was a distinct improvement in the re- 
sults of working the railway as compared with the previous two 
years, but it was much to be regretted that the preference charges 
could not be met in full, and that no dividend was possible on 
the ordinary stock. In fact, no less than 57 per cent., represent- 
ing £18,000,000 of the capital of the company, remained without 
any remuneration. 

Argentina was now enjoying an era of prosperity, and it was 
a hardship that in the past year the company had received such 
a small share of that prosperity. In his view that was also un- 
desirable in the Republic’s best interests. Great Britain had 
backed that country from the first and throughout its history 
with money and skilled men, and still remained by far the best 
customer for its produce, and he submitted that such friends 
and such customers were deserving of the fullest encouragement 
and consideration. 

Over an average of years the railways could not serve the 
Country efficiently under the present position of tariffs and ex- 
change. They knew that immense sums were required to keep 
4 great railway going, and what a bad day it would be for Argen- 

pn dependent as she was on transport, if the railways fell into 
ecay,. 

This company’s total requirements of fuel oil for burning in 
their steam locomotives last year were 45,000 tons, and the whole 
of that amount had been covered by their share of the production 
of the Comodoro Rivadavia oilfield. In regard to competition by 
neighbouring railways and the roads, the Provincial Government 
Were alive to the unfairness of running the Provincial State 
Railway at a loss, and negotiations to end that were progressing. 

ailway action to meet road competition was now a clear-cut 
Proposition. 

The report was unanimously adopted. 


BIRMINGHAM SMALL ARMS COMPANY, 
LIMITED 
INCREASED TURNOVER AND PROFIT 


The ordinary general meeting of the Birmingham Small Arms 
Company, Limited, was held, on the 2nd instant, at Birmingham. 

Sir Alexander Roger (the chairman), in the course of his 
speech, said that the profit amounted to £555,594, compared with 
£315,234 for the last year and £152,712 for the previous year. 
The turnover of the group showed an increase of 22 per cent. over 
last year, which itself was the highest of recent years. The 
directors recommended the payment of the dividend on the ‘‘ A ”’ 
cumulative preference stock for the half-year to July rst and the 
payment of six years’ dividend on the ‘‘ B ’’ cumulative preference 
stock, wiping out all arrears. 

The progress of reorganisation of their motor car and bus manu- 
facture had steadily continued. Their Daimler and Lanchester 
cars continued to enhance their reputation and their sales testified 
to that. In the motor show which had just closed their new range 
of cars had met with high approval and the sales resulting had 
been most satisfactory. There had been a steady demand for the 
Daimler bus chassis, and orders had increased by 34 per cent. 
The design of the new Daimler trolley-bus had also proved very 
successful. Orders for cars and bus chassis for export had in- 
creased by 84 per cent. The company maintained its outstanding 
position in the motor-cycle industry and sales had increased by 
16 per cent. The trade and public continued to recognise that 
B.S.A. cycles were of the highest quality and reliability. Orders 
and sales in the ‘‘ tool group ’’ were more than doubled and the 
order books continued in a healthy condition, whilst the steel side 
of the group had been extraordinarily busy, achieving an increase 
in turnover of approximately 33 per cent. 

Last year he had been rash enough to make the statement that 
the board felt with confidence that the company had turned 
the corner. That turned out to have been justified. In spite of 
fluctuations and increases in cost of raw materials and rise in 
wages they had been able to make more profit than for many 
years and, unless any major political disturbances appeared on 
the horizon they felt that the prospects for the coming year were 
good. 

The report was unanimously adopted. 


SINGAPORE PARA RUBBER ESTATES, 
LIMITED 


DIVIDEND OF 10 PER CENT. 


The twenty-eighth ordinary general meeting of this company 
was held, on the 4th instant, in London. 

Mr R. V. Bannon (the chairman), who presided, said that it 
was satisfactory to report a substantial improvement in the profits 
which, for the past year, showed a total of £14,702, as compared 
with {8,059 for the previous period. They recommended the 
payment of a dividend of 10 per cent., less income tax, leaving 
the sum of £5,129 to be carried forward. 

In addition to the 67 acres now being replanted there were 
approximately 450 acres suitable for replanting. Their policy 
would be gradually to replant that area, and for that purpose 
they had offered to shareholders 313,334 shares of the unissued 
capital at par. Up to the present 209,309 shares had been applied 
for, and the balance would be dealt with by the directors as 
circumstances dictated. When the balance of those shares was 
issued, the company’s total issued capital would stand at £135,000. 

Allowing for a reduction of, say, 10 per cent. in the exportable 
percentage as from January rst next, their exportable crop for 
the current year would be in the neighbourhood of 1,120,000 Ibs. 
Results, of course, would depend upon the price of rubber, which, 
in common with all other commodities, had suffered a sharp 
setback during the last two months. They all wanted to see 
a clearer political outlook and more stable conditions in America, 
and if those two conditions obtained, he saw no reason why the 
price of their product should not recover from recent slump 


influences. 
The report and accounts were unanimously adopted. 
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GOVERNMENT RETURNS, &c. 


ns 


NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended October 30, 
1937, amounted to £12,858,000, against ordinary expenditure of 
£19,839,000. After increasing Exchequer Balances by £174,462 
the operations for the week, as shown below, increased the gross 
National Debt by 47,155,000, to about £8,230 millions. t 

(000’s omitted) 








Treasury Bills ...............--.++++ + 7,355 ; P.O. and Teleg. (Money) Acts... — 300 
Public Department Advances... + 100 poste 
+ 7,455 | 300 


+ Including £575 millions on account of Exchange Equalisation Account. 


An approximate analysis of the National Debt as at September 30, 
1937, appeared on page 41 of The Economist of October 2. 
————————— 





Receipts into the Exche-juer 














‘ Estimate | April1, | Aprill, | Week Week 
REVENUE for the 1936, to 1937, to ended ended 
year Oct. 31, | Oct. 30, | Oct. 31, | Oct. 30, 
1937-38 1936 1937 1936 1937 
RDINARY REVENUE : ; co ; 
(nland ce 
Soon tne ‘Scainiekennpinaedl 288,150,000 60,967,000) 70,307,000; 3,156,000 3,526,000 
ijiediimetnasnapiucbinibunts 58,000,000] 6,550,000) 7,560,000; 170,000) 200,000 
Duties ......... 89,000,000) 49,240,000) 53,770,000) 1,270,000) 1,950,000 
owen ie Se aah 29,000,000] 12,700,000) 11,810,000, 730,000 — 570,000 
Other Inland Revenue 
sauibeetenhiianpsilienn 1,500,000 130,000 180,000) 30,000 
National Defence Contribu- | 
GRE ssessicce whsioddiaimerisiibaians 2,000,000 see | 
Total Inland Revenue ...... 467,650,000}1 29,587,000 143,627,000) 5,326,000) 6,276,000 
Customs and Excise— | 
INI cas. sensiaianiaasaassii 219,850,000} 123,600,000) 130,556,000) 3,692,000) 4,026,000 
INN <acncehetienae haat 113,150,000] 63,600,000! 66,600,000) 1,600,000) 1,500,000 
$$$ | $$$ | —___|___—_ 
Total Customs and Excise |333,000,000| 187,200,000 197,156,000) 5,292,000) 5,526,000 
Motor Vehicle Duties ......... $4,000,000} 9,701 ,0¢ +] 9,922,000! 518,000t| 573,000 
Post Office ~~ Receipt) 11,800,000} 9,000,000) 8,330,000! 600,000; 220,000 
Crown Lands .................... 1,350,000 910,000; 900,000 .. | 260,000 
—— Sundry Loans | 4,300,000} 3,063,247) 3,547,985) eee a 
Receipts......... 11,000, 13,851,438) 8,440,479) 190, 3,295 
Total Ordinary Revenue ... |863,100,000/353,312,685 371,923,464) 11,736,190) 12,858,295 
SELF-BALANCING atemneneainatets leet ooriaaniae heel 
REVENUE 
Post Office (Revenue required | 
to meet expenditure on Post 
Office and Broadcasting)... | 75,198,000) 38,300,000) 41,270,000) 1,750,000) 2,180,000 
cerns 391,612,685 413,193,464 13,486,190 15,038,295 
Issues out of the Exchequer 
to meet payments from 
EXPENDITURE Estimate | April1, | April, | Week | Week 
. forthe | 1936,to | 1937,to | ended | ended 
year Oct. 31, | Oct. 30, | Oct. 31, | Oct. 30, 
1937-38 1936 1937 1936 1937 
ORDINARY | 
EXPENDITURE f | eid Le 
} | } 
National Debt 224,000,000, 127,948,732) 130,761,418! 274,649 361,138 
8,000,000} 3,593,698} 4,016,878) ... | 343,785 
1,400,902} 1,913,751| 51,442) 27,660 
eth tar dlecnnieanbldeotton tai 
eaannaee 326,001) 732,583 





| 
$313459179)350,534,997 $16852500/ 19,106,250 


Total Ordinary Expenditure |862,848,000 446,402,511|487,227,044|17,178,591 19,838,833 
ee -i- —-|- ~ 





EXPEND | 

Post Office Vote and Vote for 
Broadcasting ..............-.. . | 75,198,000 38,300,000) 41,270,000 a 2,180,000 
Total ...ceossee Senne |484,702,511|528,497,044)18,928,501 (22,018,883 


t margin for Civil Supplemen: Estimates but \ 
estimated to be met from borrowed moneys under the Loans Act, ies 





2 Motor Vehicle Duties to Road Fund treated -Balancing 
@ow added to Revenue Eupesditere figuees Sor purposes of comes = 1008-87 
The aggregate issues and receipts from April 1. 1937. t 
October 30, 1937, are shown below :— . ; ed 
(000’s omitted) 
Ordinary Expenditure............... 487,227 | Ordin f 
sh Rguclicciion "| Decagust in baleeenas. 227277. 37194 
Fund (July, 1937).......0..000..... 200,000 | Gross borrowing ...... 320,615 
3 i— 


New sinking fund .... 5,506 
|. Old S. Fund, 1907-08... 9 
| Net borrowing 


one | pliteanuestrert se 
one; 090.27 
POSITION OF THE FLOATING DEBT Movement 


week ended 
Oct. 31,'36 Mar. 31.” ‘ i 
‘Ways & Means Advances Outstanding:  £ - oe or 37 Oct. 30, °37 
Advances u Bank of England...... ‘ad oh 
Advances by Public Departments . 27,150,000 23,535,000 — 32,080,00 ae 
‘Treasury Bills outstanding............... 830,735,000 674,595,000 895,280,000" + a 


355,000 

Total Floating Debt ......... 857,885,000 698,130,000 927 
* Includes £1,000, t r Yea oe 
a ps £1 e proceeds of which were not ‘carried to the Exchequer within 
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TREASURY BILLS BY PUBLIC TENDER 


Tenders for {45,000,000 Treasury Bills were opened o 
1937. The amount applied for was {84,495,000 Tengen 29 
accepted for Treasury Bills at three months dated ete 
Friday at {99 17s. 5d. about 62 per cent. and above in t* 
Saturday at {99 17s. 6d. and above, in full. The average ll; 








age J 
cent. was 10s, 1-55d. 6° rate pe 
Amount Total Amount 

Date Offered | Applications | Allotted | Rack 

anuary 4, 1935 ....,.......« | 30,000,000 | 49,560,000 1 27,500,000 f : c 
uly 5, 1985 ......ccsesesveees 40,000,000 905, 40,000,000 | 94) 
anuary 3, 1936 .........+000 35,000,000 | 68,075,000 | 35,000,000 | 9 ta 14. 
Uly 8, 1996 .........00-c0e0e «- | 50,000,000 750,000 | 50,000,000 | 9 12 0 
anuary 1, 1987 .........0 » | 40,000,000 | 75,450,000 | 40,000,000 | 9 12 }2 
pril 2, 1 Sedeveisietenss + | 45,000,000 025,000 43,000,000 0 10 M+. 
Tuly 2. 1937 — ......ccceseees 45,000,000 000 42,000,000 on oe 
October 1, 1987” ........--s 50,000,000 | 84,285,000 | 50,000,000 | 9 1» 0 
October 22, 19387........00+s 45,000,000 | 86,320,000 | 42,000,000 | 9 19 3 
October 29, 1937............ 45,000,000 84,495,000 45,000,000 0 10 a 


NATIONAL SAVINGS CERTIFICATES 


———————— 





Total Sales of Savings Certificates | ea | Value 
Week ended September 25, 1937............cccseseesees 543,744 wie 
Week ended October 2, 1937 ..........ccccsecseeeresees 571,992 428,994 
Week ended October 9, 1987..........cceseecceseeeeees 617,973 463,480 
Week ended October 16, 1937... ......0--.005.- scscee 611,645 458.734 


The OCEAN 


Accident & Guarantee Corporation, Limited 


Head Office: 36-44 Moorgate, London, E.C. 


FOR ALL CLASSES OF INSURANCE 











THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
NOVEMBER 3, 1937 


ISSUE DEPARTMENT 











; 
Notes Issued :— ‘ t Debt ...... coos 11,015,100 
In Circulation § ............ +» 485,908,678 | Other Government Securities 188,114,358 
In Banking Department 40,497,947 | Other Securities .................. 857,176 
Silver Coin ..... daldthiniegsiibéaveee 13,366 
Amount of Fiduciary Issue 200,000,000 
Gold Coin and Bullion........... 326,406,625 
526,406,625 526,406,625 
BANKING DEPARTMENT 
f 
apenee Capital ............ 14,884,000 Government Securities ........ 103,413,165 
sctescsessecteceessseesesesees 3,161,943 | Other Securities :-— 
Public Deposits® ............... 30,284,690 Discounts 
Other Deposits :— Advances ... {7,820,119 
Bankers ...... 435,199 


Securities ...... (20,750,856 








Other Accounts {36,632,370 28,570,975 
126,067,569 | Notes...........ccsceccesssseeceeeres 497,947 

Gold and Silver Coin ............ 1,585,115 

oi Reahiesiee 

174,067,202 174,067,202 


* lncheding Rachequer, Sovtewe Benin, Commistonere af Nationsl Debt 




















Both Amount, Inc. or Dec.’on | Inc. or Dec. 2 

Departments Nov. 3, 1937 Last Week Last Year 
ee 
Z £ nas 

Note circulation............cc0eseeeeseres 485,908,678 + 2,760 bv2 + 38,7968 
Public deposits .................. indie 30/288 — 1,889,694 + $,068,08 
Bankers’ deposits ................c0+0+« 89,435,199 + 1,756,415 | + ee 
Other deposits .............. hae alain 36,632,370 + ' $7,444 - Sean! 
Total Nabilities.................. | 642,260,937 + 2,664,857 + 40, 19718 
Capital and rest..............0ccccseseees ‘ 17,714,943 + 30,412 Fe eee 
cae a 

Government debt and securities...... | 302,542,623 + 3,060,283 — 36,900, 
Discounts eae, :| “qis20119 | — ‘288567 | + 188 
Other securities .. .... qvonscopasononines 21,608, — 47,308 ~ an 
Silver coin in issue department......... 1 + 3,566 . 98731! 
Coin and bullion (bank's 327,991,740 | — 32,705 neni 
Reserves of notes and coin in - » aoe, 

epartment........ccceecceceesesese. 42,083,062 | — 2,793,397 | — 20 

Cepeies of reserve to outside lia- |-— ran 
(a) Banking Department only . _19-5% 
Efe siatinesitiie 26-9% — 1:8% 








N 


\ 


\ 


Zz 
Sse 


i. eee 


_ ba hae ton hea 8€=6 








= 
Ad 


Hol 


j 
115,100 
14,388 
57,178 
13,366 


00,000 


(16,625 


f 
3,165 
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(000's omitted) 


Issue Department 


Banking Department 








sorters ge] Bank Rate 


ae 499,850 | 26,060 | 92,921 | 96,413 

Oct, 18 | $0407 | 484,846 | 29,774 | 90,3929 | 36252 | Ni 
» | %e07 | 483148 | 32174 | 87,679 | 36,505 | Nil 
win, 7 | $26,407 | 485,900 285 | 89,435 | 36,692 | _Nil 





1997 
579 | 328,145 | 50% 
Oct. 13) 199.40 | 542 | 328,061 | 51% | 99,603 6,468 | 23,280 sre 


















199,446 
. 7 199,244 | 746 | $28,024 | 51% | 100,238 20,909 | 44,876 | 28 
Nov. 3/ 199,129 | 857 1|3827,992 | 51 103,413 7,820 | 20,751 | 42,083 | 2698 
BANKERS’ CLEARING RETURNS 
LONDON (000’s omitted) 
| Two | Metropolitan | Country | 
1937 £ £ £ £ 

anuary 1 to October 20 ... 29,814,738 1,746,547 3,067,803 34,629,088 

eek feck coded October 27 ...... 684,691 40,653 67,237 792,581 
Week ended November 3...... 712,426 “a 132 74,734 831,292 
Totel to date, 1937 . 31,211,855 1,831,332 3.209,774 36,252,961 
Total to date, 1996 .. 28, ain a 1 686, - Saeeees eee 
+ + 144,68 + 286, +3,037,090 

cease of decrease in 1987 |+2 1% | = pg = 98% |= 91% 
Total for year 1996 ............ 35,039,356 2,039,620 3,537,598 40,616,574 
Total for year 1935........ eenee +2.508 7 a aaeess aaa 

+ + 152, + 308, +3,056, 
lncrease or decrease ip 1998{|+2 0% | = 81% | = 96% | = 82% 
PROVINCIAL (000’s omitted) 
Week ended Month of October =< i 
October 30 (Dublin excluded) October 30 





Inc. or 
1936 | 1937 Dec. 1936 | 1937 


No. of working days : 27 26 
£ £ £ % £ f 

BIRMINGHAM....... 3,090 | 2,439 | 12,314} 11,132 | — 9-5 | 112,016) 112,284 
BRADFORD ......... 1,111 | 1,023 4,644 4,061 | —12-5 | 41,800) 44,451 
BRISTOL........<.s0000 1,357 | 1,343 6,096 5,888 | — 3-4 55,031] 55,607 
DUBLIN .........525s0+ 5,177 | 5,560 eee ‘s ave 243,526) 250,459 
STEIBAR operrasehinegsieed 7 3,928 | 4,137 | + 5:3] 35,472) 39,478 
LIEBE seciciissnoracese 998 | 1,151 4,429 | 4,549 | + 2-7 40,115) 43,734 
LEICESTER ......... 755 3,419 | 3, — 44 31,424] 32,558 
LIVERPOOL.......... 6,97 6,272 | 30,480 | 29,987 | — 1-6 | 265,470) 300,435 
MANCHESTER 11,100 | 10,805 | 50,207 | 48,708 | — 2-9 | 438,151) 475, 419 
NEWCASTLE ........ ’ 1, 6,311 7,106 | +12-5 | 56,621) 64,276 
NOTTINGHAM ...... 483 2,388 | 2,252) — 5-6] 21,815 22,178 
SHEFFIELD ......... 860 863 4,720 4,627 | — 1:9 | 42,991) 46,833 


nee | eens | eens | ene | a | ne | een 


34,209 | 33,061 | 128,936 | 125,713 | — 2-4 |1,384,432)1,487,712 


ee 





OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Turkey a in The Economis. 
for June 26 1937. International Settlements and mark in October 9. 
Danzig, Pi ortugal, and Java in October 23. Argentina, Egypt, Estonia, India, 
Latvia, Lithuania, Poland, Roumania, Sweden, Jugo-Slavia and New Zealand 





in October 30. 

U.S. FEDERAL RESERVE BANKS.—lIn $’s (000’s omitted) 
U.S.F.R. BANKS Nov. 5, Oct. 14, Oct. 21, | Oct. 28,| Nov. 4, 
RESOURCES 1936 1937 1937 1937 1937 


Gold Certificates on hand 





and due from'the Treasury | 8,650,840 | 9,126,890 | 9,126,390 | 9,126,390) 9,124,900 
Total reserves ..........00000+0« 8,911,550 | 9,430,300 | 9,439,730 | 9,451,300) 9,442,420 
Total cash reserves...........+. 249,350 | 293,760 | 303,900 | 315,490) 308,140 
Total bills discounted......... 7,080 23,450 18,480 23,430} 24,320 
Bills bought in open market 3,090 2,830 L 2,830 2,830 
Total bills on hand............. 10,170 26,280 21,310 26,260| 27,150 
Industrial advances ......... 26,470 19,620 9,480 19,450} 19,350 
Total U.S. Govt. securities | 2,430,230 | 2,526,190 | 2,526,190 | 2,526,190} 2,526,190 
Total bills and securities ... | 2, 2,572,090 | 2,566,980 | 2,571,900} 2,572,690 
Total resources ...........04 12,048,650 | 12,774,300 |12,834,710 |12,760,480 12,710,560 
LIABILITIES 
Federal Reserve notes i 

actual circulation ...... 4,134,750 | 4,291,520 | 4,270,220 | 4,256,100) 4,284,160 

te of excess member 

uit eieman 2 over re- 
desiveedeetitadoa . | 2,140.000 | 990,000 | 1,020,000 | 1,070,000) 1,050,000 

Depesite anes bank— 
Teserve account 6,693,360 | 6,918,900 | 6,938,800 | 6,950,730) 6,888,940 
Government deposits cS 94,550 83,230 81,560 94,050} 110,830 
otal i 6,988,000 } 7,459,890 | 7,498,930 | 7,529,350| 7,481,490 
Capital paid in and surplus | ‘302,820 | 306,000 | 306,150 | 306,150) 306,150 
Total liabilities ............... 12,048,650 |12,774,300 |12,834,710 |12,760,480) 12,710,560 


liabil ities combined......... 802% | 80°1% | 80-2% 80-2 


US.F.R. Banks anp 
Treasury ComBINED 
sesesssee [11,058,000 |12,784,000 |12,793,000 | 12,801,000 12,804,000 
oncalenebava 2,515,000 | 2,601,000 | 2,605,000 | 2,607,000 2,608,000 

sevecees | 6,978,000 | 6,585,000 | 6,546,000 | 6,519,000 6,565,000 


2487,000 | 3,717,000 | 3,736,000 | 3,760, 
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NEW YORK FEDERAL RESERVE BANK.—In $’s 
(000's omitted) 
Nov. 5, Oct. 14, | Oct. 21, 





Oct. 28, Nov. 4, 


1936 1937 1937 1937 1937 
Total gold reserves ......... 3,305,310 | 3,572,980 | 3,638,020 | 3 802, 690) 3,665,530 
Total discounted......... 5,580 14,640 9,000 9,060 9, 740 
Bills bought in open market 1,100 1,020 1,020 1,020 ? 010 
a — Dae poms — pomp 725,030 725,030 725,030 725, 030 

t urities . . 745,380 739, : 
Seas Montene 39,730 739,780 740, 420 
account ............ 2,918,850 | 3,039,970 | 3,072,840 3,109,990) 3,037,270 


reserve 
Ratio of total res. to dep. 

and Federal Res. note 

liabilities combined......... 85-1% 84-4% 84-8%, 85-0%! 85-1 
eh een een Cree LO Ue! SU 


FEDERAL RESERVE REPORTING MEMBER BANKS 
In $’s (000,000’s omitted) 
Oct. 23, Sept. 22,| Sept. 29,) Oct. 6, | Oct. 13, | Oct. 20, 


ASSETS 1936 1937 1937 1937 1937 1937 
TORO, COREE ciciicccceccensinas 8,751 10,010 | 10,004 9,972 9,994 9,913 
Investments ...................., 13,820 12,036 12,022 12,003 | 12,004 | 11,977 
Reserve with Federal Re- 
serve banks ............cc000. 5,350 5,440 5,488 5,424 5,339 5,368 
Due from domestic banks...... 2,389 1,746 1,737 1,764 1,828 1,787 
LIABILITIES ; 


Demand deposits, adjusted... | 15,228 | 14,788 | 14,864 | 14,628 | 14,801 14,789 
Time deposits 5 5,291 5,293 5,285 5,270 5,285 
Government deposits . 2 630 644 645 595 508 

anks “ 5,618 5,567 5,719 5,683 5,605 


¢ In this item, comparison between May 20, 1937, onwards and preceding weeks is 
affected by a revision of the statement. 


AUSTRALIAN COMMONWEALTH BANK 
In £’s (000’s omitted) 
Nov. 2, | Oct. 4, } Oct. 11, | Oct. 18, } Oct. 25, ; Nov. 1, 
ASSETS 1936 1937 1937 1937 1937 1937 
Gold and English sterling ... | 16,002 | 16,007 | 16,007 | 16,007 | 16,007 | 16,007 


Other coin, bullion and cash 5,791 5,379 5,389 5,668 5,288 5¥ 418 
Money at short call—London | 20,521 | 34,609 | 37,901 | 36,065 | 35,994 35, 580 











Short-term loans ............... 8,168 2,860 2,849 3,039 3,136 3,646 
SIO edsteksithiinecerscoanshe 74,667 | 77,668 | 77,967 78, 022 | 78,022 | 78 022 
Discounts and advances ...... 8,704 | 10,520 | 10,470 | 10,452 | 10,717 | 10,875 
LIABILITIES 
Notes issued ..................04. 47,038 | 48,284 | 48,784 | 48,784 | 48,784 | 48,784 
Reserve premium on gold .. 7,753 7,753 7,753 7,753 7,753 7,753 
BIN bir casciccabectbiccccctblins 71,552 | 83,699 | 86.348 | 84,939 | 84,879 | 85,695 
BANK OF CANADA.—In $’s (000’s omitted) _ 

Oct. 28, ; Oct. 13, ; Oct. 20, ) © Oct. 27, 

ASSETS 1936 1937 1937 1937 
I, CII oo cicccccnccannnecoseciessecses 190,266 | 211,805 | 212,682 | 208,350 
Gold coin and bullion..............c..ce+se0000+ 179,424 | 179,449 | 179,511 | 179,533 
icles biiinthciminnacssecyiaccedeczseeses 149,259 | 178,355 182,291 185,325 

LIABILITIES 
DECOR III oss nnesisncersnsscsercecesesesesss 130,642 | 163,478 | 163,178 | 160,706 
Deposits : Dominion Government ............ 19,239 35,659 32,152 31,226 
Chartered banks .............-ssss0e- 180,967 | 181,787 | 189,124 | 191,631 
Ratio of reserves to notes and deposit 

SEIN deceuhsnniordashGiecsecse thistsncpeereseins 57-4% 55-5% 55-2% 54-2%, 


SOUTH AFRICAN RESERVE BANK.—In {’s (000’s omittec ) 
Oct. 30, | Oct. 1, | Oct. 8, | Oct. 15, | Oct. 22, ; Nov. 3, 


ASSETS 1936 1937 1937 1937 1937 1937 
Gold coin and bullion ......... 22,928 | 22,939 | 22,938 | 22,938 | 22,938 } 22,928 
Bills discounted : Foreign ... 5,873 6,136 5,490 5,870 6,384 6,186 
I iin scdentatccntsncnse 1,733 1,725 1,725 1,725 1,725 i (800 
Other assets ...............0000e 11,964 10,882 10,757 10,794 10,383 10,825 

LIABILITIES 

Notes in circulation ............ 15,562 | 17,307 | 16,388 | 15,598 |} 15,269 } 17,356 
Deposits : Government ...... 1,733 1,868 1,758 2,162 2,488 i ‘65: 3 

Bankers ...........- 19,267 | 17,999 | 17,971 | 19,131 | 18,684 | 17,277 
Ratio of cash reserves to ; 

liabilities to public ......... 58-4% | 57°4% | 57-7% | 57°4% | 57-1% | 56-9% 

a radhommameenmmnpernsasaasssusssrteimenteansse esters tip Se A SSeS sae 


BANK OF FRANCE.—In francs (000’s omitted) 








Oct. 30, Oct. 7, Oct. 14, Oct. 21, Oct. 28, 
ASSETS 1936 1937 1937 1937 1937 

I, ccasccntincantonse 64,358,742 | 55,805,022 | 55,805,022 | 55,805,022 | 55,805,022 
Advances on Gold Coin} 1,109,469 ae a ait one 
Commercial Bills...... 7,891,292 | 11,517,183 | 11,164,702 | 10,570,144 | 11,200,771 
Bills bought abroad... 1,453,090 791,734 791,734 ’ 791,734 
Advances on securities 4,115,383 | 5,218,181 4,539,870 | 4,216,941 4,193,790 
Loans to State without 

interest : (a) general} 3,200,000 3,200,000 3,200,000 3,200,000 3,200,000 

(d) provisional .. ... 12,302,602 | 26,918,460 | 26,918,460 | 26,918,460 | 26,918,460 
N ble 

Fund Dept. 5,639,780 | 5,637,303 | 5,637,303 | 5,637,303 | 5,637,303 

Other assets (exclu 

ing oe exch.) 3,899,938 4,375,090 4,155,244 4,178,541 4,036,646 
Notes in circulation 87,197,628 | 90,991,404 | 90,624,516 | 90,100,934 | $1,336,122 
Public deposits ...... 3,972,727 2,171,810 2,273,583 2,462,501 2,647,614 
Private its ...... 9,145,192 | 16,772,173 | 15,821,084 | 15,309,620 | 14,531 357 
Other liabilities ...... 3,654,749 | 3,527,585 | 3,493,153 | 3,445,089 | 3,268,633 
Ratio of reserve 

slo ot Fehon 64-1% | 50-6% 513% 51-7% 51-4% - 


* From July 29, 1937, based on franc at 43 (against 49) milligrams. 
REICHSBANK.—In Reichsmarks (000’s omitted) 





Oct. 31, yg = — Oct. 30, 
1s 1936 1 1 1937 
sina ei 64,514 69,998 yoane 70,081 
which deposited abroad ........-..+++ : 20,0 0, 20 
Reserve in freien cheques .....ccs-as- 4,942:159 | 5,002,803 | 4,943°608 | 5 ate 
UCS caccceeeseese ’ . ’ , " > 

fave as deereseceduabetshonnetes 108,345 173,049 207,965 120,549 
Advances .......++++ -icinatimndibtiehenneateneivtiit 79,330 32,539 19,947 43,543 
Investments .......0sseseeeeeserensrereneenrs 523,892 397,404 397,459 397,447 
Other assets.........ssssssseeeeeneenereseesenes 576,291 | 808,910 | 747,552 | 723,694 
R ste eo saipsiblinanuabemanneee 473,561 | 492,977 | 492,977 | 492,977 
Notes in LIOR. .ccececccsecccccccecees 4,713,382 | 4,876,641 ¢ oe an sree 
Other uring obligations ......... 11,480 
Other abilities ew sbontsdenianaaen 273,935 262 | 310,212 | 316,219 


shanideiadniaii 1-56% | 1-61% | 143% 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 








Oct. 29, | Sept. 30,) Oct.7, | Oct. 14, | Oct. 21,) Oct. 28 

ASSETS 1936 1937 1937 1937 1937 1937 

Ei ite 3,664,974 3,483,062 8,502,380 8,496,778 3,453,438 9,877,200 

Sane oan ; 9 
Silver and other coin. |, 415,346 |1,251,002 |1,260,918 |1,263,955 |1,246,060 |1,256,009 
AGVANCES ...c.-eeeeeeees 69,722 49,935 47,466 33,920 33,225 37,008 
TiApinlation... /4,466,117 {4,435,986 |4,409,049 |4;388,938 |4,345,144 |4,348,952 
ein Cav ca *"29'123 | 42,116 | 30,355 | 27,165 | | 31,447 | | 16,100 
Other ...... 829,225 | 535,817 | 599,199 | 597,799 | 588,103 | 537,756 
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NETHERLANDS BANK.—In florins (000’s omitted) 









tn nidbiiers |1,330,680 
GRE isis nctkatpatechans 17,776 18,452 17,808 
Home bills discounted 9, 9,609 9,660 


196,812 
849,078 
688,850 


196,430 | 197,135 | 196,606 


863,996 | 856,123 | 911,137 
682,295 | 736,211 | 688,773_ 


SWISS NATIONAL BANK.—lIn francs (000’s omitted) 


aii ial enarmeerenmmemmialiiaianalds 
ae Oct. 31, t. 30,| Oct. 7, | Oct. 15, | Oct. 23, | Oct. 30, 
AssETS 1936 937 1937 1937 1937 1937 
i incinnccsaimiieinnineds 2,408,370 |2,530,861 |2,530,922 |2,538,063 |2,570,928 |2,672,472 
Of which held abroad | 405,130 | 510,184 | 538, 548,605 | 591,960 706,689 
Foreign exchange . 47, 404,831 | 474,348 | 474,280 | 482,073 | 482,564 
Discounts ............... 96,787 9,244 9,085 8,982 9,793 10,523 
eee 45,320 27,727 27,789 26,648 25,740 26,647 
UD Sacnttvansdeces 39,410 15,906 15,906 15,906 15,906 15,897 
LIABILITIES 
Notes in circulation 1,412,534 |1,442,360 |1,413,687 |1,400,581 1,392,993 |1,450,002 


Deposits ............--- 1,231,759 {1,523,185 11,613,751 |1,638,891 |1,686,183 11,737,390 


naan ae ee ge ere en ee cE 
N.B.—Exchange Equalisation Fund and assets included in returns Dec. 31, 1936, 
onwards at 538,583,653 fcs. 


BANK OF NORWAY.—In kroner (000’s omitted) 





Oct. 31, | Oct. 7, . . 
ASSETS 1936 1937 1937 1937 1937 
Gain and bullion (gold reserve)... | 118,859 } 118,840 8,840 
Balanoe abroad and foreign bills 74,718 | 169,069 | 172,462 | 171,921 | 173,435 
Funds a placed in 
anode included in the gold 
eihintiiiihannibvonicantnnedien 96,211 70,331 70,331 70,331 70,331 


ments securities ................+ 42,244 90.974 91,679 92,378 92,516 





Discounts and loans 218,870 | 127,097 | 121,229 | 121,432 | 118,598 
LIaBILITIES 

Notes in circulation ............... 409,034 | 418,531 | 419,298 | 418,505 | 424,680 

Deposits RES Ee 93,207 | 103,745 | 100,127 98,481 90,414 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 








+ Oct. 23, ; Sept. 30,) Oct. 7, | Oct. 15,; Oct. 23, 
ASSETS 1936 1937 1937 | 1937 1937 
Cash reserve : Gold coin and bulln. | 242,748 | 243,107 | 243,112 | 243,120) 243,126 


Net foreign exc a piuivuabacebind 113,974 | 141,876 | 145,794 | 150,442) 153,428 
Bills discounted.. Ss ..... | 209,954 | 190,126 | 189,099 | 190,154) 187,494 
Federal debt .................. 624,444 | 620,152 | 620,152 | 620,152) 620,152 


LIABILITIES 
Notes in circulation . ; . | 852,484 | 913,955 | 862,257 | 860,873) 820,727 
iaiabeittieedle 315,201 272,299 | 325,913 | 335,405) 378,726 


Deposits oss Oidapahnetes 3 
e 5,976 -2 ‘| kg. fine gold, Dec. 31, 1936, and after. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengo 





6 schillings 








__(000's omitted) 

Assets {| Oct. 23, | Sept. 30,! Oct. 7, | Oct. 15, | Oct. 23, 

Metal reserve— 1936 1937 1937 1937 1937 
Gold coin and bullion ...... + | 78,936 | 84,056 | 84,056 | 84,056 | 84,056 
Foreign Exchange........................ | 32,897 | 57,724 | 55,381 | 55,839 | 54,834 
‘Taken money. 6,686 3,940 3,845 5,205 5,998 
Inland bills, warrants ‘and sec curities.. 478,565 | 419,176 | 403,809 | 378,562 | 381,368 
Advances to Treasury ................. 94,159 | 112,322 | 113,538 | 113,538 | 113,538 

LIABILITIES 

Notes in circulation . vesesceseessee-+ | 363,883 | 457,058 | 432,506 | 408,889 | 395,003 
Cirrrent accounts, deposits, ¢ etc ae = 752 | 196,604 | 207,352 | 206,727 | 222,746 
Cash certificates ...... veuntian 92.901 | 92,901 | 89,233 | 89,233 233 
Other liabilities ..................... 165,457 | 164,165 | 165,726 | 167,025 | 169,535 

NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 

(000’s omitted) 

Oct. 23, | Sept. 30, | Oct. 7, | Oct. 15, | Oct. 23, 

ASsEeTs 1936 1937 1937 1937 1937 
EER ec 2,591,653 | 2,571,175 | 2,569,396 | 2,569,365 2,569,116 

Balance abroad and fore ao 

currencies ...... 446,143 389,994 413,709 428,912 442,930 


Discounts and adv ar 10es8 ‘ai 


1,652,269 | 2,383,303 | 2,375,126 | 2,188,895 | 2,168,872 
State notes debt balance 


2,029,602 | 2,013,623 | 2,013,192 | 2,012,815 | 2,012,692 


LAaBILITIE S 
Bank notes in circulation... | 5,419,872 | 6,468,540 | 6,198,301 | 6,011,461 | 5,875,755 
RET scddentansnmianrepeduse 723,878 170,486 486,314 523,682 690,195 


NATIONAL BANK OF BULGARIA.—In levs (000’s RR 


Oct. 23, | Sept. 30, Oct. 7, Oct. 15, | Oct. 23, 
_ASSETS 1936 1937 1937 1937 1937 
Gold holdings.................. | 1,615,855 | 1,833,910 | 1,870,538 | 1,870,538 1,870,538 
Balances abroad and foreign 
SS Re ee 557,401 398,861 460,853 549,427 541,114 
Discounts and advances . 1,754,392 | 1,437,244 | 1,615,202 | 1,598,899 


Advances to the Treasury... 


2,671,279 | 3,522,998 
LIABILITIES 


1 
3,522,998 | 3,522,998 | 3,5 


sccnesereeeesseccsesenses 1,241,935 | 1,207,626 | 1,204,714 | 1,204,669 | 1,203,684 
Bank notes in circulation... 2,625, 516 | 2,950,384 | 2,945,925 3; 004,494 | 2,942,559 
Sight liabilities ...... recneceee 2,153,468 | 2,869,388 | 3,081,986 | 3,037,494 | 3,112,049 
SCID ow ctrnmnsovisiscbunemen 120,982 103,050 103,050 103, ,050 102,901 


____ BANK OF GREECE.—In drachmae (000’s omitted) 


Assets 1936 1937 1937 1937 937 
Gold and gold exchange ... | 2,852,671 | 3,396,475 | 3,435,691 3,508,230 | 3,557,015 
Siate Gold Bonds............ 556,944 521,135 $21,135 521,135 


Bills discounted............ 355, 606,857 : 607/303 

EE 5,221,763 | 4,573,763 | 4,647,367 | 4,566,728 asenaes 

State Debt. iiss -.« | 3,605,111 | 3,855,264 | 3,855,264 | 3,855,352 | 3'855,/352 
IABILITIZS 


Notes in circulation ......... 6,181,220 | 6,735,075 | 6,775,200 | 6,820,189 | 6,893,604 
Deposit and current accts. | 5,735,195 | 5,591,014 | 5,570,466 | 5,519, 324, 
Foreign exchange liabilities , “issbor | “aaases 


BANK OF JAPAN.—In yen (000's omitted) 


Oct. 17, t. 25, 
1936 “fost 1937” 1937" a3)” 
801,001 | 801,001 | 801,001 
454) 50,895 | 55 


48, 

633,519 956 | 559,7 

ges | “aoe | “man 

542,085 | 531,971 

112,772 1e0t6 Saat 
1 1, 

ase 11,042,778 $78,001 1,850 1,550,490 








rt eee nee eee 
Oct. 23, | Sept. 30 Oct. 7, Oct. 15, Oct. 23, 
1 


103,046 144,197 129, 760 133,307 133,719 
Se nce ee en ee ee EO 


BANK OF FINLAND.—In F. Marks (000's omitted) 


Oct. 23, | Sept. 30, | Oct.8, | Oct 18 Tap 
Assets 1936 1937 1937 mest” = 23, 

Gold reserve .........0.0ce0eee 603,386 602,758 602,750 602,735 60 37 
Gold abroad not included in 2,727 
the gold reserve..........+ 111,418 31,976 31,976 31,976 sais 
Foreign correspondents ... | 1,247,834 | 2,048,731 | 2,019,681 | 2,031'760 | » a 1,976 
F ae bank notes, | 4 29,897 

= BONED. .ccovecicctboes 78,266 97,468 90,018 79,079 a 

Inland bills ond other home 064 


SRNR Saticnsnesss-satabichen> 996,689 | 1,013,684 | 980,732 | 979.081 | 1,012.55 
Finnish and Foreign bonds 473,583 512,497 512,442 511,086 | ‘594" ° 
LIABILITIES j 904,153 

Notes in circulation ......... 1,497,281 | 2,004,752 | 1,994,895 1,996,459 | | 946,457 





Government deposits at | 
ht 


iPS  creecosscreceseccoesssee | 137,922 | 160,411 41,130 59.333 91.900 
Other deposits at sight...... | 723,409 | 916,717 | 953,010 | 940,412 | 974'9 
Ratio of ordinary cover to | 929 

liabilities at sight ......... 74°69 | 78-19 80-26 | 80-23! gy 


MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 


——— 
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Comparison with previous weeks 
Bank Bills Trade Bills 


"9 Months | 4 Months | 6 Monts 












8 Months | 4 Months | 6 Months 
























1937 | % % % 
Oct. 7 -1 - - 2- 2 
«< o 1 - 2-2 2 2 
oa -1 - 2- 24-3 
» B 1 - *- 2-2 24-2 2 
Nov. 4 1 - k- 2 24-3 
LONDON RATES OF EXCHANGE 
1.—Spot Rates (Range of the day’s business) 
aceite Par of | Oct. 29, | Oct. 30, | Nov.1, | Nov. 2, | Nov. 3, | Nov. 4, 
= : | 1987 1937 1937 1937 1937 1937 
New York, $.. | $4-86} |4-95 4. |4-96-96} 4 |4-96}-963!4- 97-984 
Montreal, $... | 4- 4:95 |4-96}-96} |4-95}-968 4 -954-96} 4-96-96} 4 - 964-98 
Paris, Fr...... 124-21 | 147-147 474) 17-147 147-147 a7 147}| 147-1474 /147-147 jy |147-147 4 
35-00(a)|29-34— 29-31-36 |29- 3-38 Beato nae 
944- 94 94 94)-2 [94 
Millen, L....... o2-464 | Shh nj, St edos | OES: PRS: | “ots 
Fr.... | 25-22) |21-48-51 [21-46-49 [21-44-48 [21-47-51 [21-48-52 [21-50-53 
A Dr.... | 375 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 540-555 
He’s’fors, M... | 193-23 |225}-2264'225$-2264|225$-226} |2253-226} 2253-226} |225$-226} 
Madrid, Pt. 60-100(1)| 60-100()] 60-100(1); 60-100(/)| 60—100(/) 60-100() 
24 f 77-00) | 77: 77-00; | 77-00) | 77-00) | 77-00) 
Lisbon, Esc... | 110 110-110§] 110-110g! 110-110g] 110-110§] 110-1108) 110-110} 
Amst'd’m, Fi.| 12-107|8-96-98} |8-97}-99 [8-97-98 |8-97-98 |8-97}- 98 8-98}9-01 
Berlin, Mk. ... | 20-43 /12-33-37 [12-34-37 |12-33-36 [12-33-35 [12-33-36 12-34-37 
Registered | 
474-524 | 473-52 -51 1 | #8 ret 
254-274 | 254-27 Ei | 2 
~25} | 249-25 t | 24 I 
1414-142 |141}-14 11 ar 4 1G 
26- = 264 
26- 26-26, 26 
24-258 243-25} | 24 4928 04-25 
690) | 665-690 | 665-690 
620* 621* 620* | 620° 


624k 624k 624k 623k 
. 210-220 | 210-220 | 210-220 | 210-220 | 210-220 | 210-220 
48-66 | 29-30 | 29-30 | 29-30 | 29-30 | 29-0 

° 390-420 = 390-420 | 390-420 


73-1 173-18} | 173-183 
19s 08 lia HY a 19: ts os 119+85-95 
19-35-45 |19-35-45 +9. 35-45 ‘9. 35-45 [19-35-45 |19- “35-45 
22-35-45 |22-35-45 Poo Pe 22-35-45 |22-35-45 









974- 978-4 9714 
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IL—Forward Rates. 

















(Closing quotations) 
ane we . Iw y 
Oct. 29, ae Nov. 1, | Nov. 2, | Nov. 3, | Nov. 4, 
1937 9. 1937 1937 1937 1937 
Loadon on Perf | Perg Per{ | Per£ | Perg | Perg 


Fe eae WARES! I" NOD atnenen MaRCRR wane mamma 


pe ||) 
enna MS EEE TGR ee | | 
@ | @ | @ | @ | @ | @ 


( 
1-1} 11h | 1e-1b | 1h-18 1-1} 











(d@) 
1 j-1 
> ae 29-3 | 24-2 24-29 | 25-34 | 29-28 | 2h-22 
Paris, fre - { ‘in as ‘tat 4t-5t 4 4 3i-44 3h 3; 
(p) (p) (p) (p) (p) (p) 
aagelit’ a (-t | a 1 ok | ohh et | 
5 t _ ~tk —_ ¢ 
Ams eat{ 7 ata | tt | te-ag | ead ih 1f-1} 
(d) (d) (d) (a) (d) (d) 
1 Month | 74-9) | 8-10 | 94-11) ir | S40 | es 
Broseela Ate Da 15-1 6- -19 | 16-20 | 13-15 
- { . | 20-23 | 20-24 | 24-27 | 22-25 | 21-24 | 17-19 
| (p) (p) (p) (p) | (p) | (>) 
1 Month | 2-1 21 ei] 24 ( 21 | abu 
t Ss 34-2 Ef 3h- 4 4- 
Cengne, OF { 3 stat és | 65 stat 6s | 7-6 








(p) Premium, i.e. “ under spot.” (2) Discount, i.e. “ over spot.” 
OVERSEAS BANK RATES 


Changed From - Changed From < 
Albania ......... Apr. 1, 1937 ej 6 UE: scidedectenen Dec. 7, 1936 3 4 
Amsterdam ... Dec. 2, 1936 2 2 SE  Ksaasaoseins Sept. 2,1937 4 33 
Athens ......... an. 4,1937 7 6 Prague ....... . Jan. 1,1996 3} 8 
Batavia ......... an. 14,1937 4 3 Pretoria ......... ay 15,1933 4 
demas eb. on tea gt : Tallinn ......... Oct. 1, 1935 3 ‘ 
benodense Sept. a 
Brussels ...... May 14, 1935 2} 2 UD cticdencoree Nov. 1, 1938 {§ (6) 
inated Dec. 15, 1934 6 4h Rio de Janeiro.. May 31,1935 ... 3 
Budapest ...... Aug. 28,1935 4 4 Rome ..........+. May 18, 1936 5 4 
Calcutta ...... Nov, 28, 1935 3 TN Sicsovtennces Aug. 15, 1935 7 6 
Copenhagen Nov. 19, 1936 4 Stockholm ...... Dec. 1, 1933 3 23 
Danzig ......... an. 2,1937 § 4 Swiss Bank 
Helsingfors 3,1934 4} 4 | _ places ......... Nov. 25, 1936 - = 
Kovno .......+. July 1, 1936 6 5} | Tokio ............ Apr. 7, 1936 3-65 3 
Lisbon ......... Aug. 11, 1937 4} 4 | Vienna ......... uly 10,1935 4 
oe. on sais . be ear Saar, 2 1998 2 
ities ug. 26, 1 ellington ...... Mar. 
Madrid ......... uly 15, 1935 Hi 5 GE etinsisserces June 30, 1932 3 
Monstrea] ...... ar. 11, 1935 24 


Central Bank of Chile.—Discount rate for member banks, 44% 


; discount rate for the 
public, 6%. (a) 5% applied to banks and credit institutions. (b) 54% applied 
to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and exchange 


tates in New York :— 
Nov. 4, Oct. 6, Oct.13, Oct. 20, Oct. 27, Nov. 3, 
1936 1937 1937 x. x ~ 
eam cra binartasneresen , r , ( : it it 
F coll. 1 
Seah apoeronamn ~~ —_ ssf : ting Retes 


Ninth elgtle dep ¢ ee oe a i 











Rates of Exchange, Par | Nov. 4,| Oct. 20, Oct. 27,| Nov. 3, 
New York on— | | Level | 1936 '| 1937 | 997 | 1997 
= Old 
oor ak 4: 4°88 4°94 4:9443| 4-9612 
Cheques ........ New par| 4:8893 tosh 4 9531} 4-9700 
Paris ee 8:2397; 4:8887 [= 4-enie 4-0087 
veseCheques |Cents 6-63 | 465 | 8 +3800 
Brussels : 23-54 | 16 895 | 16-88 | 16 po 16-95 
Switzerland ,, 32-67 | 22-985 | 23 09 | 23-065 | 23-115 
I e 8-91 | 5-264 | 5-26 | 5-26 | 5-26} 
40-33 | 40-22 | 40-17 | 40-17 | 40-22 
ne > 23-82 | 18-72 | 18-88 | 18-88 | 18-87 
32-67 a by 2 ts 
Amsterdam ,, 68-06 | 53.90 | 55°S0 | 55-29 | 55-30 
ao sa | dear [ara | 3a 
45-37 24-57 . . 
Stockholm  ” 25-21 | 25-56 | 25-54 | 25-625 
Athens . 1-293'| 0-899 | 0-91 | 0-91 | 0-913 
Montreal, 8°31" | 100% [100d ° [100¢, 1004 
Yokohama ,, 84-40 | 28-59 | 28° 28°87 | 28 
Shanghai ° | 2962 | 29:56 | 29-55 | 29-50 
Calcutta =, 1:80 | 3696 | 87-46 | 37-42 | 37-54 
Buenos Aires ,, «| 32-59 | 90-73 | 30-73 | 30 83 
Rio de Janeiro : 8-24 | 835 | 8-35 | 8-37 





Tue Bank or Lonpon anp SoutH America, Ltp., has received 
telegraphic advice from Valencia that the gold surcharge for payment 
of Spanish customs duties has been fixed for the period November Ist 
to 10th at 232-55 per cent. The previous rate was fixed as from October 21st 
at 232-20 per cent. 


SOUTH AFRICAN EXCHANGE RATES 
— (Buyinc Rates per £100 STERLING) 








days’ 60 days’ 90 days’ 
| TT. Sight a sight | sight 
London on :— 
MS 0} £10011 3] £101 1 3] £10111 3} £102 1 3 


Rhodesia 100 5 

South Africa fo 1? 8 101 3 9| £10113 9] £102 3 9 | £102 13 9 
er 
mene (SziumcG Rates per £100 STERLING) 


TSO TOO OOO Eee EE EEE THEE EEE EES EEE EEE TEETER E RETO Oe 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


THe Bank oF Lonpon anv Soutn America. Ltp.. j i 
i I N : , Ltp., issues the followin 
details relative to quotations for certain of the South and Central ious 
exchanges. All these exchanges, with the exception of those of Bolivia 
and Paraguay, are related to the United States dollar, and the approximate 


— rates may be obtained by applying the dollar-sterling exchange 
Bolivia.* Commercial Banks’ “ free” selling rate was 100 bolivianos 
per £ on August 20, 1937, toads — 


Colombia.* Sight selling rate on New York was 175-77 pesos per 100 
U.S. dollars on September 23, 1937. This rate applies to 
holders of permits buying in the “‘ open” market 


Ecuador. Sight selling rate on New York was 13-25 sucres per US. 


dollar on September 24, 1937. 


Guatemala. Sight selling rate on New York is maintained at one quetzal 
per U.S. dollar, but a commission of 1 per cent. is charged 
by the Central Bank for the sale of drafts. 


Nicaragua.* Sight selling rate on New York including tax and commission 
was 2-16 cordobas per U.S. dollar on September 17, 1937. 


Paraguay. Exchange is quoted on Buenos Aires; the sight rate was 


70-50 Paraguayan pesos per Argentine “ free” paper peso 
on September 15, 1937. 


El Salvador. Sight selling rate on New York was 2-51 colones per U.S 
dollar on September 22, 1937. 


Venezuela. Sight selling rate on New York has been maintained at 3-19 
bolivares per U.S. dollar since April 27, 1937. 


* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 

















London on Australia and Australia and New Zealand 
New Zealand * on London* 
Buying Selling Buying Selling 
New 
Aus- ; Aus- 
Zea- New :_ | New 
Australia | New , | tralial and | Australia | Zea- pees Zea- 
ay) an land | {72))| land 
Welle: ehcebecbuiceess hed ‘as 125 |124 125 124 |125) [1243 
Air ; Ord.| Air | Ord. Air , Ord. 
ai) | Mail | Mail | Mail Mail | Mail 
FIG avctcisccccennce 1 i 1259 | 1254 [125.4 | 124 | 124 1124 123 12541124 
30 days ......... 1263 | 1 1 126 oni vee [124§ [1245 } 1 125 41124 
60 days ......... 127% | 1273) 1 | 126 eee we. fl 124 123 {12545124 
9v davs ..... 12781127411 127 es 124 jl 1223 1125 41124 


® All rates (Anstralian and New Zealand) now based on £100.—LONDON. 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended November 4, 1937, are issued by the 


Statistical Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 














Imports Exports 
From | Bullion* Coint To | Bullion* | Coint 
4 | £ £ Pie 
British S. Atrica.... | 1,759,637 | : | Anglo-Egyptian s | 
Tanganyika.......... | 6,350 | S soos tai | 1,130 a 
RE RNR ass cinsises 0 2,074 ah | Bombay, other | en 
British India ....... | 196,108 oe | MRD secnecscesee fo eee 3,650 
Australia ............ 89,081 | a3 | Finda .:.......0.. 23,353 } ne 
Netherlands ......... | 1,905 | 41,600 | Denmark ......... ; _ 226 “a 
See 3,200 | ssi | Netherlands ....... 185,350 9,100 
France .........:00+0: 8,129 | 17,006 | prance | ogo |f 11,809 
oT | ; 417 REE cc eee ere eeeenee | «Oo, | 25,500 
ee ai { 1,968 112,950 | ™ 
countries ... | 2,113 86 2,250 | 
Other countries ... | | 204,407 | aay 
J ~ 3,000 
1 123,586|  ... 
| 2,505,929 
| Other countries ... | 491 | 
Pieen payers . # a lS 18,459 
Total ......:.. 2,068,597 | 19,060 Total ......... | 3,187,743 | gy’Gou 


+ Coin which is of legal tender in the United Kingdom is 


* 1arket value. gal 
At cones © talics, Other coin is entered at current market value. 


entered at face value and shown in ¢ 
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IMPORTS AND EXPORTS OF SILVER 














Imports | Exports 
Prom | Bullion® | Coint | To Bullion® | Coint 
| 
£ | £ £ 
Australia ... ; 15 64s na Aden... ses ie 8,083 
Germany ............ 20,191 a. — Settle- ase 
N eee call ments ........+++ y 
Dagon guicinimaasinn oni 13,200 | New Zealand....... | ie 1,485 
| i 1,882 | S DD ceapiegnes 2, 
PD sccicesadentie ire 190 Norway eo ek 2,084 
hoslovakia ... | 31,259 | oa Denmark ....... ,175 | 
Geawm 2 | 7,900 | Netherlands ...... | 2,300 | 
France..............+ $80 | 
| Switzerland ...... ‘ 4 
BOD Sarceosdicisers ; ota 
Re 1,780 3,870 
i | Arabia, Muscat ... | a 1,500 
SRA) ivecanseanssses 8,600 cms 
Other countries ... 1,777 { 4 
2 . f 275 
Total ......... eo,oos |{ 3085 Total ......... 26,103 If 15.003 





* At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in #alics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 








1937 ARRIVALS if 1937 WITHDRAWALS £ 
Gah, BD cncavoscciccsocsectpasscenenes il Gab SD ccdccececssicicdsscncereccoceces Nil 
in: SED. antesadanntinbaceonmpeiiiainn Nil a iD aanenandebinencaamedenadeitinsions Nil 
is B® i dickiesscacisiantcitinaeies Nil UGA, © Go aircrcssabbsitincecdtversapee Nil 
sa I a ecetelaliaiinbeabnnbatbiiay Nil sk. Ao hsmasehapnsnappeaibinetiaots Nil 
sg WD -codiembnieniemdctenneass Nil 5 i chamtebeanatsesessehsnennenes Nil 
ie’ Be eeacemananciieiabbiahedisiiaeanty Nil sos; Dipecippeiblinitatanepscsccesneses Nil 
Tt secniaiins Nil Te ntissineee Nil 
Movement, Oct. 29 to Nov. 4, 1937 (inclusive).............-+-seceereeeeeeeeree Nil 
Movement during year 1936 .......00..  c-csesceesneeeeeeneneeeesersneenseeees £113,609,527 in 
Movement during 1937 (Januarv 1 to Nov. 4, inclusive)  ..............0+0 £12,745,963 in 
Movement, April 29, 1925, to Nov. 4. 1937 (inclusive) ..............--++-s: £167,312,687 in 
Movement, ber 21, 1931 (gold standard suspended) to Nov. 4, 
8ODT GRCIRTEVE) .........cccccccrecscessnccosacesoossossdosnmesseseocooscosscosscooece £190,458,915 is 


GOLD MARKET 


Messrs Samuel Montagu and Company write on November 3, 1937 :— 

The Bank of England gold reserve against notes amounted to 
£326,406,625 on October 27th, showing no change as compared with 
October 20th. 

In the open market about £2,500,000 of bar gold was available at the 
daily fixing during the week. Although offerings were fairly substantial, 
they were readily absorbed by Continental demand sufficiently strong to 
cause prices to rule at a good premium over dollar parity, ranging from 
34d. at the beginning of the week to 64d. on November 3rd. The s.s. 
“Viceroy of India” which sailed from bay on October 30th, carries 

‘old to the value of about £210,000. The Southern Rhodesian gold output 
or September, 1937, amounted to 68,781 fine ounces, as compared with 
a fine ounces for August, 1937, and 67,040 fine ounces for September, 


SILVER MARKET 


A quietly steady tone has been maintained during the past week, 
during which the cash quotation varied only between 19 ¢gd. and 19jd., 
whilst that for two months remained unchanged at 19}d. 

Sales were made on Continental and also on China account, and the 
Indian Bazaars and speculators both bought and sold. 

In the absence of buying for shipment to India and with prices ruling 
slightly too high to attract American buying, silver for prompt delivery 
has not been in demand, and as a result prices were quoted level on three 
— = the week. 

e figures given below show a large import of £3,078,000 in silver coin 
from Hongkong, and this is the first shipment to arrive of the Chinese 
Government-owned silver which is being sent to London for safe custody. 


Quotations for gold and silver are shown below :— 


Price of Bar Silver in ‘ 
Price of Gold Equival t [London per 20 standesd Price of Silver 


1937 per ue. New York 
Fine Ounce | of £ sterling aoa Two Pee) Ane 
Months 
d s. d d. d 1937 
Oct. 28 ...... 140 7 12 1-03 19 19. po 
SP ne 140 12 1-07 19 1 Oct. 27 
fuer 140 4 12 1-25 1 1 _” 45 
Nov. 1...... 140 5 12 1-16 1 9 Nov. 2 
a Bees 140 12 1-07 19 19 inclusive 
Pines 140 7 12 1-03 1 
A 140 6-17) 12 1-10 19-906 19-875 
Nov. 4...... 140 6 | 12 1-07 198 19} 





The highest rate of exchange on New York recorded during th i 
from October 28th to November 3rd was $4-96} and the lowest $4051." 
Statistics for the month of October, 1937 :— 


Bar silver per oz. std. 


; Two months’ Bar Gold 
Cash delivery delivery oz. fine 
Highest price ............ 20 gc 19 $d. 40s. 8d. 
Lowest price ............+++ 19#d. isha. 140s. 4d. 
TORTIE | cthsidtnesscsseres 19 -9423d. 19 -8654d. 140s. 6-25d 





AVAILABLE TO MANUFACTURERS— 


FLECTRICAL ENERG 
POWER, HEATING AND ALL INDUSTRIAL PURPOSE, 


NORTH-EASTERN ELECTRIC SUPPLY Co.Ltd. 
Carliol House, NEWCASTLE-UPON- 
_ SITES FOR WORKS Apply to ahove olden for partadoe 
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OTHER STATISTICS 


ES 
DIVIDEND ANNOUNCEMENTs 


Rate % per Annum, except where marked % or Stated in Cash 


———— 





RAILWAYS oy | 
Bombay Baroda Railway............ 3%*| Jan, 1 Same = “0 
English eunae at Australian | 
" us' 

TAGE <. ssatnansncchetgnapadnodedsutiinens %t| Nov. 24 124% t 7 $5 
Royal Bonk of sootees esmiteapetios 17¢ | Dec. 25 Same 17 7 
Cattle Traders’ Insurance ......... o~- oe oe 
Licences and General Insurance ... 6%*| Nov. 30 Same - = 
Pioneer Life Assurance............... i = » Same 
Sun Insurance Office  ...........00+5 an. Same 

TEA AND RUBBER 
Bandar Sumatra Rubber............ +s Nov. 28 5 Nit 
NN TN 4s cs saidshctsddbdosibintitindie 12h ee | Same 
eS a tee ais ee | | C* 
I a de aieccssiedinel 24° éne Nil® a "5 
om) os Saamanmmamamesonee bee] Nil® - a 
Gan Kee Rubber ..................00+ oss sid ae 3 Nil 
Glen Muar Estates .....c.cccccseseee BMT) — ws 10 4 
Kuala Muda Rubber ................. 24%*| Nov. 24 Nil* a 3 
Lunuva (Ceylon) Tea_............... UET a den 3%* er fe 
Pessuntte Tea and Rubber ....... 24%*| Nov. 19 Nil* a 4 
A ine cata a teenkathe eo iii rd 8 5 
Sagga Rubber .................000000. 7 4 
Scottish Tea and Lands.............. 12 ‘ 
Sungei Purun Rubber ............... Sl. exe Nil* Sh 10 
Tambora Rubber ................... Nov. 26 7-291 2. 
MINING 
North Broken Hill ................. 25%} Dec. 8 20% 
‘a SE ee 

berdeen Trust ....................005 see ose an 5 4 
A. Boake Roberts and Company ... th oe ix 1%* se 18 
Adelaide Electric Supply ........... ee. axe ame 10 10 
Australian Mercantile Land ........ ae Nov. 25 ae 6 4 
Banister, Walton and Company... a 74%" ire 22 
Berisford (S. and W.) ............... (a)10%t) Same 16 16 
Bieckerts Brewery Investment ... 2%* | Dec. 1 Same ia se 
Brampton Brewery ......... dite ete a kee Same 
British and Continental Pianta- 

I ING cn isecsdivarenseonsesesacs oss ul sae 7 St 
British Electric Traction (Def Ord) ris Ba aia Same i 
British Oxygen Co. ...........ccs0008 (a)7%*| Nov. 24 Same 
Brooke Bond and 5%* Same 
ee a oe 20 e 
Canadian Car, etc., (Common) .... | 44 cents} Jan. 10 Nil ‘es - 
Cedar Investment ........0.-0.<sesse0e zoe Nov. 19 ens 5} 4} 
Central Lene Sisal ................000. 24% Sh First _ ° 
Charrington and Company ......... OT en Same 
Churchill Machine Tool ............. (a)20%*| .., 12%* 

Compton (J.), Sons and Webb ...... (a) 5%*| Nov. 20 Same 
Dutton’s Blackburn Brewery ...... PE cose Same 
East Surrey Water “A” Ord. ... waes aes Same 
mie _ Cpe Or ane 34% aon Same ~ = 
ick-Hopper Cycle ............... one sie ese 1 ‘ 
LS RE eee sas oes 8} 7} 
Eno Pronrietaries ............c00.0000- 4%*| Nov. 26 5%° a ows 
Forward Trust ..............s000-0000- (a) 5°%*| Nov. 24 Same si ‘ 
Foster Clark, Ltd, ..............c00e00s 124% ee Same 2% 20 
Fuller, Smith and Turner ............ 1%*| Oct. 29 Same ine ees 
Dec. 1 Same ee vs 
it Same $3-75 | $4-50 
bes Same vas «. 
Nov. 24 sae 5 Nil 
Nov. 30 Same 
oe 4%* vibe a 
Nov. 18 jail as “ 
a 40 cents p.s. | $2-25 ps! $1-30ps 
Nov. 9 Same 9 vs 
i oe 24 | ‘Nil 
Nov. 18 Same pe ses 
Nov, 22 Same 10} 10} 
Dec. 1 Same ie oo 
Nov. 15 Same ve ose 
8 Same Se 22} 
adi Same o ieee 
Dec. 1 Same i 
“ng Same aes 
Nov. 19 Same ee oat 
ite 5%t 36 8 
nes $2$%°* one 7 
“** 6 
_ . is 15 12 
M Nov. 10 a 3} a 
Rubber R. tion Company 10% + ee Nil 15 Nil 
ane and Rubber Trust ene Same “ 
Second ustrial Trust ............ tl Dec. 2 
Smethwick Drop Forgings ......... 123%* a ; eee a 3 
Strand Hotel (Pts. Pref. Ord.)...... , : ti .. Same 14 4 
Sovsccese a eos Same see a4 
Park Colliery .............+. (@)58%t] A (a)8} 4] 
— Investments ...............000 i ie 16 | ¥ 
Leaseholds ..............5 a eo 174% 30 - 
Warners Radio, etc. ..............6... feitodte seo a ae he 
Werden? erm | PAT ag)! MR) S| 
Wilson Smith and Sutclifie ... | Nov. 30 ra 5 $ 
Yorkshire Amalgamated Collieries $2%*! Dec. 3 114%* eee 7. 





$ Free of income tax. (a) Paid om larger capital. _() Third interim dividend 


total to date 15 per cen 


ARGENTINE GREAT WESTERN RAILWAY.—The company is paying 8 ball 
year's interest on the § per cent. debenture stock, which will bring payment up ' 


A MERCANTILE LAND AND FINANCE. Ordinary divides! 
5 per cent., also bonus of 1 per cent., against 4 per cent, without bonus. 


BRITISH INDUSTRIES FIXED TRUSTS—THIRD PORTFOLIO .—Inco™ 
distribution S3d., tax free, against 5d., tax free, a year ago. 
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OXYGEN COMPANY «—Interim ordinary dividend 
but pays fe for er date are 
thatthe resi bution, but they, have, decided 
fistribution or capital bonus until the final results for the year are available. 
YSLER CORPORATION.—A dividend of $3 is announced, 
CHRYpount for the whole of ra For the first nine months the total was 
2 per share) $41,975, 


increasing 
of increased 
a totalo 
r 424,000 
‘9 share), against ($9-63 per share in 1936). 
CHILL MACHINE TOOL.—Interim ordinary dividend 20, against 12 per 
oa payable on a capital of £197,820, compared with £65,040. 
ENFIELD CYCLE.—Ordinary dividend raised from 7} to 8} per cent. 
ENO PROPRIETARIES.— Interim ordinary dividend 4, against 5 per cent. 
RS.—Quarterly dividend of $1+50 per common share, the same as 


NERAL MOTO 
en Eier quarter last yeat, The total distribution for 1987 is $3-75, compared with 
$450 for 1936. 

TTE SAFETY RAZOR.—For the third quarter net profit was $1,339,000 
eee er share), compared with $1,187,000 (40 cents) for the third quarter of last. 


year. 
INTERNATIONAL NICKEL. — Dividend 75c. for fourth quarter, including an 
extra of se A year ago the dividend was 40c. Total distribution for 1937 is $2-25. 
Last year’s total was $1-30. 

OSHUA HOYLE, LTD.—Trading profits year to September 30, 1937, £164,541, 
anist (73,855. Ordinary dividend 2} per cent., the first since 1929. ; 

LONDON COUNTY FREEHOLD AND LEASEHOLD PROPERTIES.—Second 
interim dividend 2 oo cent. on ordinary stock. The comparable revenue balance for half- 
year to September 30, 1937, exceeds the figure for corresponding half-year. 

NATIONAL FIXED TRUST.—Eleventh income distribution upon unit “ A,” for 
period April 16th to October 15th, will be paid at rate of 8-2438d. net per sub-unit. For 
same oe last year, payment was at rate of 9-45275d. net per sub-unit. 


SMETHWICK DROP FORGINGS.—lInterim ordinary dividend raised from 8 to 


12} per cent. 

TRINIDAD LEASEHOLDS, LTD.—Final dividend 20 per cent., making 
arecord payment of 30 per cent. for the year to June 30, 1937, paid on £327,890 more 
capital, This compares with a final dividend of 17} per cent., making 25 per cent. for 
year. 

UNION CINEMAS, LTD.—First accounts for period ended March 31, 1937, will be 
issued to shareholders shortly, with interim accounts (including a consolidated balance 
sheet) as at tember 30, 1937. At a meeting of the new board it was decided that the 
quarterly divi on the preference shares due on December 31 will not be paid. 

YORKSHIRE AMALGAMATED COLLIERIES.—Tax free, interim ordinary 
dividend 2, against 14 per cent. 

TRU3ST OF RUBBER AND TIN SHARES.—An initial distribution of 3d. net 
per unit for the period June 24, 1937, to October 4, 1937, is payable on November 15th. 

ROYAL BANK OF SCOTLAND.—Dividend maintained at 17 per cent. per annum 

TOWN INVESTMENTS.—Final dividend 9 per cent. cash and 2 per cent. scrip, 
making 16, against 14 per cent. 

J. LYONS AND COMPANY .— Interim unchanged at 8} per cent. 

ENGLISH, SCOTTISH AND AUSTRALIAN BANK.— Final 3} per cent., making 
7 per cent., less tax, against 5 per cent., tax free. 





SHORTER COMPANY COMMENTS 


_ COMPANY RESULTS OF THE WEEK.—tThis week the heavy 
industries are represented by only one company, SAMUEL OSBORN 
AND COMPANY, the Sheffield steel makers. Improving conditions are 
reflected in a rise from £39,764 to £60,153 in net pes Owing to the 
heavy debit balance brought in, PARNALL AIRCRAFT are still unable 
to pay a dividend, although a satisfactory profit of £26,782 compares with 
a loss of £48,848. The balance sheet includes a suspense account of 
£20,000 in respect of an interim payment by the Air Ministry for patents 
assigned. VIKING TANKER have issued the first accounts covering 
a full vear since formation as a — company. Net profits are £125,533, 
against £2,634 for the initial 25-week period, but owing to an accounting 
change, this sum includes roughly £10,000, which is properly attributable 
to the ann period. The paint manufactures LEWIS BERGER 
AND SONS have increased their profit by £10,000 to £157,057. In view 
of exchange and labour difficulties in France, a special reserve is set up 
by the provision of £50,000. The 16 per cent dividend is unchanged, but 
in the previous year surplus profits were added to the carry-forward, 
The first accounts issued by DICTOGRAPH TELEPHONES as a public 
company show net profits (before £12,755 provision for taxation) of 
£27,059, which onside the comparable figure of £25,012 indicated in the 
offer for sale MARLEY TILE (HOLDING) COMPANY, who report 
the satisfactory maintenance of sales but increasing costs, have earned 
Slightly lower profite of £75,375. Earnings for the ordinary shares are 
unchanged at 15.6 per cent., though the dividend is increased by I per 
cent. to 8} per cent., and reserve provision reduced from £30,000 to 
£25,000. PRICES TRUST has paid a 45 per cent. dividend, against 
0 per cent., owing mainly to a substantial increase (from £446,470 to 
£521,788) in the trading profits of PRICES, TAILORS, LTD. Apart 
from paying £192,000, against £162,000, in dividend to the Trust, deprecia- 
tion provision is £11,500 higher, and £10,000 is placed to a special renewals 
— pe costs of cloth have been = Ba a —_ > 
umber of investment trust reports have recently been published, s g 
for the most part satisfactors improvement. _ SCOTTISH NATIONAL, 
SECOND SCOTTISH INVESTMENT, and SOUTHERN STOCK- 
HOLDERS have, for instance, raised their dividends besides setting aside 
Substantial sums to reserves or writing down investments. Two of the 
larger rubber companies issuing reports this week, LEDANG BAHRU 
and TANJONG MALIM, show that latest profits are more than double 
those for 1935-36, In each case higher dividends are payable. 


APPOINTMENTS AND PERSONAL 
Mr Arthur Be Gillett has been elected a vice-chairman of the 
board of Barclays k (Dominion, Colonial and Overseas). 
on W. P. W. Ker has been appointed a director of the Alliance Assurance 
mpany. 
Sir Herbert Walker, K.C.B., and Mr. Charles F. Whigham have joined 
the board of the United Steel Companies, Ltd. 
The Right Hon. Viscount Runciman has joined the board of David 
tn Ltd., and MacBrayne’s Trust, Ltd. a sons 
Mr Duncan A. Stirling has been appointed deputy chairman e 
British Overseas Bank in succession to ie Right Hon. Lord Aberconway. 
Mr A. Levine has been elected a member of the council of foreign bond- 
— in place of the late Sir Arthur Worley. Ee 
nion Cinemas, Ltd., ce that Mr C. Fred Bernhardt has resign 
ad ‘Giecter, and Mr L. J. Clements as director. 
of Associa 


as m. director 

Mr. W. B. Serimpeoor, director ted British Picture Corporation, 
bern ut. tie Lightfoot, secretary of Associated British C have 
been elected to the vacancies, and, with Mr Charles A. Davis, 
orm the new board, 
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PARNALL AIRCRA 7 cease 
A FT, LTD.—The second report, for year to July31 
1937, shows net pow of £26,782 (against net loss of £48,848 in initial pevicd 
from April 15, 1935, to yf 31, 1936). Debit balance forward, 22,066. 
Fixed assets stand at £271,511 gainst 174,607; current assets, £298,454 
against £111,848 current liabilities, £135,529 (including overdraft £83,998), 
_HORDEN C OLLIERIES, LTD.—After increasing taxation and con- 
tingencies provision from £15,000 to £75,000, profits for year to September 
30, 1937, were £229,760, or £57,114 more. Ordinary dividend raised from 
7} to 10 per cent. To debenture sinking fund account £25,882, against 
4,532. To general reserve £20,000 (against nil), making total reserve 
£220,000. Carry forward increased from £76,041 to £76,694. 


LEWIS BERGER AND SONS.—Profits for year to July 31, 1937 

ay a b a to £157,057. ae dividend, 16 as aa. for year 
» contingencies reserve £50,000, ’ 

(144.133 to (138, 826" £ Carry forward reduced from 


DICTOGRAPH TELEPHONES.—First report, for year to August 
31, 1937, shows profit of £27,059 (against (25,012 shown a offer for sale). 
fe. ca NNDCn £60) as — before pean), £4,166. Taxation, 

; N.D.C., be ividend, coverin months’ trading, 7 lo 
(equals about 10 per cent. p.a.). . reno 


FOSTER CLARK.—Net trading profit for year to September 15, 1937 
38,129 (against £48,261 for 51 weeks); as aon eeasaians income, 
35,812 (£33,383), and surplus on sales, £12,380 (£13,291). Dividend 20 

P6000 fi iene 7 Pred 640 = 51 weeks). Tax and N.D.C. reserve, 

‘ nil); forward, against £64,319, when special provisi 
took £20,000). ma 2 ee 

RILEY (COVENTRY).—The annual meeting is called for November 
19th, but will be adjourned to the 29th. Accounts for 18 months to July 31 
will be presented. Losses have been incurred, but are covered by reserves. 

KEYSTONE GROUP OF UNIT TRUSTS.—British Industriai 
Corporation, Ltd., announce that having studied the desirability of offering 
their unit trust holders an opportunity of converting into a managed 
investment trust, they have come to the conclusion that in the present 
circumstances they see no practical advantage whatsoever for such a 
conversion. 

JOHN I. THORNYCROFT.— Preliminary figures for year to July 31, 
1937, show net profits reached £109,422, an increase of £69,182. is. per 
cent. on the 6 per cent. cumulative preference shares (being dividend to 
June 30, 1934) will be paid this month, and a further 18 per cent. on 
those shares (being dividend to June 30, 1937) next month. This will 
leave the carry-forward £37,422 higher at £44,199. 

THOS. W. WARD.—This company has purchased the works and 
lant, but not goodwill, of the Haslam Foundry and Engineering Company. 
Yo decision has yet been reached as to the future of the works. 

PERUVIAN CORPORATION. —Gross revenue for year to June 30, 
1937, rose £56,165 to £1,031,990, and net receipts £65,232 to £233,893. 
Average rate of exchange was 12}d. per sol, against 12d. After crediting 
interest, ote. fl 1,647 (£13,133) and deducting expenses, totalling £45,146, 
balance is £188,747. After debenture service of £303,207, loss is £102,814, 
compared with £158,610. Deficit forward, £1,041,690 (£938,876). 


PRICES TRUST COMPANY, LTD.—Total profits for the year to 
September 30, 1937, are £192,579 against £162,577. Tax, fees and expenses 
460, against £659. To preference dividend reserve, nil, against £37,000. 
4 per cent. preference dividend less tax absorbs £20,797, and 45 per cent. 
ordinary dividend, £168,750. Balance forward, £5,765 (£3,193). 


PRICES, TAILORS, LTD.—For year to June 30, 1937, total profits 
are £521,788, against £446,470. Tax, £40,000 (£45,000); depreciation, 
£92,715 (£81,258); fees, £1,500 (same). 8 per cent. preference dividend, 
less tax, £15,125; 7 per cent. preferred ordinary, £26,469; ordinary 
dividend to Prices Trust £192,000 (£162,000). To: tax and N.D.C. reserve, 

5,000 (£50,000); special renewals, £10,000 (nil). Forward, £226,415 

£157,436). Capital and reserves of {1,593,294 (against £1,501,498) are 
represented by property, plant, etc., £1,044,116 (£903,373); subsidiary, 
etc., companies’, £370,850 (£115,821); net current assets, £178,328 
(£482,304). 

AYER HILTAM TIN DREDGING.—Accounts for the year to June 30, 
1937, show total revenue of £162,802, against £88,655, being £155,540 
tin ore, etc., sales, against £84,203, and £6,197 interest etc., against £3,642. 
Mine expenditure, £35,403, or £2,275 more; depreciation £6,601 (£5,591) ; 
N.D.C., £1,403 (nil). Net profits, £111,813 (£64,855). Dividend, 50 
per cent. To writing down plant, etc., £20,000. Forward, £10,774, against 
£8,962. 

CORDOBA CENTRAL RAILWAY.—The Argentine Government 
have decreed on November 3rd that this railway is to be taken over to be 
operated by the State Railways for one year. It guarantees profits equal 
to those of 1936-37, and maintains the right of purchase subject to Congress 
approval. If this purchase takes place, the Government undertakes to pay 
in addition 4 per cent. interest on the purchase price. The arrangement is 


only temporary. 


THE BANK AS 


EXECUTOR 


This is one of the many services which 


BARCLAYS 


BANK 


LIMITED 
renders to its customers. 


Full particulars may be obtained from any Branch or from 


THE TRUSTEE DEPARTMENT 


37, KING WILLIAM STREET, LONDON, E.C.4 
27, REGENT STREET, LONDON, S.W.1 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


THE steadier tendency of commodity prices was short-lived, 
for during the past week quotations for many important 
primary products were again marked down sharply. Nor are 
there any indications of a resumption of forward buying on 
a large scale in the near future. | 

Copper, lead, spelter and tin all declined in price during 
the past week in the absence of an improvement in demand. 
Domestic sales of copper in the United States, for example, 
declined from 28,935 short tons in September to 22,889 tons 
in October. The unexpected decline in “ visible supplies ” 
of tin during the past month failed to stem the downward 
trend of prices. Rubber quotations failed to recover in view 
of the reduction of output by American tyre manufacturers. 

The majority of textile raw materials are lower on the week. 
Cotton was marked down in anticipation of a further increase 
in the official estimate of America’s crop to be issued on 
Monday. Wool prices were barely steady, and quotations for 
flax and jute were lower. The market in linseed and linseed oil 
was easier on the increase in the Argentine Government's 
estimate of the area sown this year. 

The market in tea was irregular, and wheat prices were 
reduced on heavier Russian shipments, North American 


selling pressure and an increase in the official esti 
area sown to the “ golden grain ’’ in Argentina. Men Of the 
were steady, but bacon was cheaper. Butter prices — 
to advance, a movement which cannot be ascribed to ens 
influences. s€asonal 

Quotations for primary products in the United States ak 
registered a sharp decline. Moody’s index of the pric also 
staple commodities (December 31, 1931 = 100) fel] + of 
160-2 to 156-9 during the week ended last Wednesde 
A month ago the index stood at 185-8 and a year sdlier 
181-3. , 


COAL 


SHEFFIELD.—On the export market inquiries for n iene 
scarce, but contracts are responsible for a iit temas of pode meg a 
with. There is still no improvement in bunker coal business ro os 
are few. Business on the inland market is brisk. The call for bouschelt 
coal is increasing and enquiries for gas coal are good. The demand for 
steam coal is insistent. Coke eee are being met with difficulty. 
and blast-furnace qualities are taken up under contract. Smal] al 
is in strong request for electricity and coke works, There is some suggest; 
that there will be a rise in prices before the end of the winter. ” 

NEWCASTLE-ON-TYNE.—The North-East screened steam coq 
market remains weak; coastwise shipments are less than a year a 
and apart from contracts there is no fresh business from abroat 
Fortunately, there are two substantial inquiries for delivery over the early 
part of next year: one from the Norwegian Railways for 100,000 tons 


























| | Net Profit % : | Appropriation | Conresponting 
i d er ; AmMoun Re oki tiadine Sade ofa Orta A hte, j eriod Last 
C | Year oy a a — lc arried to) | bene 
ompany | ae : o or TN I i] — 
| Ending | Last Deben- | Distri- || Prefce. | Ordinary Reserve, | Balance || 
| Account one ation pn Paka tt ____|Deprecia- Forward | Net | Divi- 
| | Interest | | Amount) Amount Rate Wess ote. Profit | dend 
| l 
= Banks i 1 / | £ 1} i Lf | o { { | 6 
British and Continental... Sept. 30 2,642, 16,126) 18,768]|_.. 5,000, 5t_ | f,000 3,768|| 12,157, 4 
Breweries & Distilleries 
pceeercrmemenes (Ere RR aed TO) a 
Manor......... | Sept. : 3,270) 326) 596, 2,520 2,756, 3 13,320 3] 
Financial, Land, etc. } | | , we is : 
Plantations oe Sept. 30 985 6,245) 7,230) es | 2.498 73 |  3,000/ 1,732 2 479 3} 
Marley Tile (Holding)......... | July 31 1,403) 75,375| 76,778) 16,967, 31.875} 8} |  25,000| 2.936]| 76.715, 74 
eee Indus. Dwellgs. Sept. 29 27,488, 23,253) 50,741 3,000) 12,000) 6+ 8,000; 27,741 25,770) 8 
nee Const Company... eee 3,193 192,119) 195,312] we 168750 45 5,765 161,918 30 
Osborn (Samuel) and Co.... | July 31| 36,456! 60,153, 96,609|, 7,183) 33,087, 15 000 34] 12 
Motor, Cycle and Aviation | i ’ "| ” a Seg. een 
Parnall yee vin bsdbupeiness July 31 |Dr. 418,848) 26,782) Dr. 22,066)| ee, vei Dr 22,066) Dr 48,848) Nil 
UW } 1 | , ” 
Bandar Sumatra ............. July 31 | 530. 8,908 9 438 4 999! 5 5 : 
dar ‘ July 31 | | 9,438), ; | 8,500 946 202| Nil 
Bukit Lintang .............-. June 30} 10,041} 7,281) 17,922)... | = 5,525 15 | 0 2,007] 5 
een ),041| | | | 2.420} 10,377|| 2,007 
Galang Bene eos... June 30) 6,377 an teen a gee a 4.951 691| Nil 
ang Bahru ............... July 31} 4,055, 35,509) 39/364 | a 23,250, 74 | 10,000| 6,314]| 17,967] 4 
Monerakelle........0..c.0s.0+0+. | June 30 | 658, 2,117) 2,775] 1,250, 2) | 1,000; 525], —_ 668) ‘Nil 
te oecorne _ 30) 13,555) 97,241 50,796)| 25,000; 5+ | 20,000)  5,796|| 17,901) 3it 
antations...... July 31} 5,179} 18,660) 23,839) 13,264 6 | 5,575|| 6,558} 24 
_ Shops and Stores | a : * on e ‘ 
Prices, Tailors, Led. sade | June 30 | 157,436, 480,288| 637,724)| 41,594) 192,000 109-14 | 177,715| 226,415|| 399,970) 92-57 
icc oe tee | 150, 8618 8,768), 3,600) 1,500, 3 | 3,401 267]|Dr. 2,484) Nil 
etka baadiehe linet | al ken ee ee ee “So a ae 
| 039) 2,200; 4,745) 6 | 1,750 344|| 8,150] 5 
_ Telegraphs, etc. i , Z 
ancien Rs se | Aug. 31 | 27,059 27,059| 11,250} 74 | 12,755}, 3,054], (a) | (@) 
€ ] | , | , , 
British Celanese .. saanpseees | July 3 | 302,325) 658,220 960,545|| 253,867 | | 411,142] 295,536] 735,650] Nil 
Aberdeen Trust ............-.: ‘Sept.30| 5,215, 15,043, 20,258! | 
| = o ’ e ’ 7,1 5 4 
ee nog era: Sept. 30 | ees 51,521 94/432 | 20/475 18,300 6 | 10,000 45.957 43.000 5 
Investment ..........:+0+0++. 'Sept.30| 14,033, 17,799, 31 a : 
— Maritime Investment | Sept. 30 | 8,916) 37,093 46,009) 18,906] 15-000 . ve" 12.103 34245 : 
pnatels, eneeinent Yee... | Sept. 30 | 12,964, 15,096) 28,060) 10,399 conn ; a aol see 
ee mecsssn Sept. 30) 26,734! 51,030} _77,764|| 22°750, 15,167; 5 10,000] 29,847|| 42,196) 34 
nee otek tavectatent | Qet. 5 | 12,155} 120,019 132,174) 73,772} 15,881) 7 30,000} 12,5211) 104,024) 5 
Second Gcettich Maton no 9,999) 36,032) 46,031) 15,014! 11,724, 54 11,944 7,349], 29,947) 5 
Securities Trust of Scotland | Sept. 30 | 20237 31474 S711 13,272 ae . 7,500 25,189 aes 6 
Seth Secs in) Se 30| gas S| la] 27) RST) iia) $838) de) 3 
ae ww je i | Sept. 30 8,611 en 27,328 11,375 3,033 % , 12'920 16,974, 2 
SIN: BIND ndasibsvarnevacees | F 
cheer taaben ed 7) a 14,913) $2,518) 18,528)... “ | 13,990)) 27,108) Ni 
Derby and Midland Mills - Seal, 30-288)... 7,309, 74 | 2,976)| 5,276) 4 
Eloctic ond Musical Tmtig | Bee el antes] 18446 23,180) 6,000, 11,980) 15 | 5,939), 10,311| Nil 
Electric and Musical Indts. | Sept. 30| 201,872 313,964) $15,836) 20,786| 217,716 10 277,334|| 246,789| 10 
Imperial Airways .-.-.. |Mar 31 | Solel 172092 2eresil| 7500] 70.000; 20 | @.o00) " e4eailiayez.se 
Lewis Berger and Sons ..... July 31| 144.133} .157,057| 301'190|| 28,000] 84’364 te 125,000} 64.714) tere 16 
iking Tanker Co. ............ July 31 300| 125,533 125/833|| 8436| 25/6071 10 75,000| 16,70 (a) | @ 


+ Free of Income Tax. 


investments. (6) Also a special distribution 


(a) No comparable figure. 


-SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
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from the Swedish for about 300,000 tons, of which no doubt 


and yoo will come to this district. In other respects the market is 
a esteady. Durham manufacturing coal is in good demand, and gas 
very $ are now experiencin their seasonal activity, The coke market 
‘splays no weakness despite the fact there is so little enquiry from abroad, 
- a the other hand home trade is just as active. 


OW.—Conditions in the Scottish coal trade generally have 
ndergone little change. The market trend remains easy, particularly as 
. t or early orders, for which fairly sharp concessions have been 
e in various directions. The mild weather, both at home and on the 
Continent, is apparently a main contributing factor for the present dullness, 
Com ’ stocks remain heavy, and are not being reduced at the rate 
ysually experienced at this season of the year. e slowing-down of 
foreign enquiry is particularly disappointing, although it remains to be 
seen whether or not this will prove to be a temporary phase. In the 
meantime, the majority of the collieries are working steadily on contracts 
booked some time ago, but practically all classes are now quoted on easier 
terms for prompt business. 


CARDIFF.—Comparatively quiet conditions continue on the Cardiff 
coal market. The collieries are fairly regularly employed under their 
contract commitments, but they are feeling the dearth of new orders 
and stocks of large coals are accumulating, although they have not yet 
reached anything like last year’s dimensions. The approved prices are 
governed by day-to-day conditions, and while for some of the large classes 
quotations are slightly easier, those for smalls, and particularly for washed 
and sized steam and dry grades, are very firm. The volume of trade is 
being well maintained. Shipments in the fore and coastwise trades 
at the South Wales ports last week totalled 440,600 tons, compared with 
442,000 tons the previous week and 332,033 tons in the corresponding 
period last year, e increase of shipments over 1936 for the ten months 
ended October amounts to nearly 3} million tons. 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that activity in the iron and steel industry remains at a high 
level and that producers are taking advantage of the lull in new business 
to reduce the heavy accumulation of orders on their books. It is evident, 
however, that most of the steelworks will carry over the end of the year a 
very large tonnage of work for delivery in 1938. Consumers of pig iron 
are more comfortably situated than for a long time, although there is still 
ascarcity of certain beens and after existing contracts have been satisfied 
there is not a large surplus for new sales. e steelmakers are receiving 
sufficient hematite and basic iron to fill their current needs and appear to 
be less nervous regarding the future. Foreign iron is offered at compara- 
tively cheap rates; but without attracting much business, __ 

Although tight conditions continue to rule in the semi-finished steel 
department, supplies are showing a tendency to expand. Increased 
imports are expected over the next few months, whilst production is 
being pressed to the utmost at the British works. se 

The demand for practically all descriptions of finished steel material is 
unrelaxed and although the makers are not anxious to add to their commit- 
ments a certain amount of business has been accepted for delivery over the 
first half of next year. Export business remains quiet but the British works 
have conthiveuble tonnages to deliver against existing contracts. 


SHEFFIELD.—Conditions in the iron and steel market continue very 
active, and are likely to remain so until the end of the year at least. 
Consumers of pig iron view the outlook with less anxiety, for although there 
is not much forge or foundry iron on offer, they are able to pick up 
occasional small parcels for early delivery. Some makers are accepting 
contracts over the first quarter of next year. The scarcity of basic pig is 
pronounced. Hematites are coming forward rather more freely, but 
special qualities are in very short supply. Although the Producers’ 
Association have increased the quotation for forge and foundry iron by 
five shillings a ton, this is offset by the loyalty rebate scheme which came 
into operation at the same time. The easing of the stringency in forge 
iron is placing makers of finished iron in a better position as regards 
supplies, with the result that they are able to make better deliveries. The 
mills are operating at capacity, the demand for common and marked 
bars being very heavy. In spite of constantly expanding production it is 
impossible to keep up with the call for basic and acid steel billets. Fair 
quantities of imported billets are coming to hand, but they make no great 
impression in meeting requirements. Difficulty is still being experienced in 
securing full supplies of structural steel. Prices throughout the market 
are very firm. e recent rise in the price of high-speed steel scrap has 
brought out sellers, and the price has eased to about £100 per ton delivered, 
while turnings of this material are obtainable at around £40 per ton. Better 
supplies of iron scrap are becoming available, but prices are well maintained. 

MIDDLESBROUGH.—Total shipments of pig iron, manufactured iron 
and steel from the Tees during October amounted to 45,793 tons, an increase 
of about 2,600 tons over the previous month. Shipments of pig iron during 
the month amounted to 6,548 tons, of which 1,000 tons was shipped to 
Scotland, 712 tons to other coastal ports, and the remaining 4,836 tons to 
foreign destinations, the largest receiver being Belgium, with 2,070 tons. 
Shipments of manufactured steel totalled 37,124 tons, of which 17,490 
tons went coastwise, the remainder being for foreign destinations. The 
quantities forwarded to China and Japan were negligible. Recently a 
cargo of 5,000 tons of pig iron has arrived in the Tees from the United 
States for consumption in the local steelworks. Together with several 
smaller parcels from the Continent, these imports have eased the position 
for consumers in this area. East Coast hematite continues in full production 
and makers are able to keep home users well supplied in addition to 
releasing odd lots for shipment overseas. : 3 : 

No announcement has yet been made regarding alterations in oe of 
pig iron and steel, and this, to some extent is holding up forward business. 
- ay understood that the rebate system on See ——— is — ao 
duced for foun: ig iron, and will bring this quality into line wi ema- 
tite and basic anes st. Home demand for semi-finished and finished 
steel continues unabated with producers doing their utmost to fulfil existing 
contracts, 

Good Durham blast furnace coke is firm at not less than 42s. per ton 
delivered at the furnaces. Business in foreign ore, apart from the existing 
contracts, is only for odd lots, the price being easier on account of the 
freight reductions, at which fixtures have been arranged recently, Bilbao/ 
Middlesbrough having been done at 12s., and Mediterranean rates tending 


downward, There is a steady demand for heavy steel scrap at official 
Prices, 

GLASGOW.—S: of raw materials are somewhat easier in the 
West of Scotland - t seems probable that before the end of the year it 


will be possible to increase production in several tions. Supplies of 
iron ore and of scrap sh be greater and deliveries more ar and 
sheet makers and other re-rollers anticipate that deliveries of semis from 
the Continent will increase. Every branch of the industry here is busy, 
and requirements are such that makers find it impossible to accumulate 
stocks. There is a steady flow of new business, and the demand from 
manufacturers in this district is at the moment particularly heavy. 
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_ CARDIFF.—Work in the South Wales iron and steel industries con- 
tinues active. The production of tinplates is being maintained at about 80 
od cent. of allotted capacity. The minimum price remains unchanged at 

2s. 6d., but merchants are able to obtain for current deliveries prices 
ruling between 24s. and 24s. 6d. per basis box. Exports of tinplates at 
Swansea last week totalled 7,704 tons, compared with 7,094 tons the 
previous week, and 6,208 tons in the corresponding week last year. Stocks 
in warehouses and vans have slightly increased, and at the end of last week 
they totalled 6,251 tons, ones with 9,381 tons a year ago. The 
operations of the International Cartel are to be reviewed at a meeting to be 
held in Paris at the end of the month. The blast and steel furnaces are 
still very active, and quotations for pig iron, steel ingots and bars are 


unchanged. 
OTHER METALS 


COPPER.—Copper prices continued their downward movement and 
the standard cash price closed on Wednesday at £41 5s. per ton, a loss of 
£1 3s. 9d. on the week and the lowest level for the current year. The 
reason for the new setback was mainly the apathy of consumers, who fear 
that the recent decline in the United States’ copper consumption will be 
followed also by a setback in absorption on this side of the Atlantic. 
Offerings on the London Metal Exchange were not very large this week, 
but in view of the —— lack of buying interest, the market is very 
vulnerable. In the United States demand continues at a very low ebb 
and further reductions in the domestic quotation are believed likely. 
The Northern Rhodesian September copper output, according to the 
British South Africa Company, showed a decline of 5,114 tons to 14,071 
tons—the lowest monthly figure for the current year. This new reduction 
seems to confirm the view that some of the leading producers are already 
restricting their output voluntarily although general restriction will not 
come into force until December Ist. 

Sales on the London Metal Exchange: 1,300 tons on Monday, against 
2,650 tons last week; 1,900 tons on Tuesday, against 1,050 tons last week; 
950 tons on Wednesday, against 1,150 tons last week. Domestic spot 
was quoted at 10-374 cents per Ib. in New York on Wednesday, against 
10-57} cents a week ago and 11-65 cents a month ago. Wednesday’s 
official closing price for standard cash in London was {41 5s. to £41 7s, 6d 
per ton, compared with £42 8s, 9d. to £42 Ils. 3d. a week ago. Stocks of 
refined copper in British official warehouses at the end of last week, at 
7,786 tons, showed a decrease of 1,335 tons, while stocks of rough copper, 
at 17,368, were 800 tons larger. 


LEAD AND SPELTER.—Both markets followed the general down- 
ward trend. Lead lost 13s. 9d. on the week, closing at £17 2s. 6d., while 
spelter declined by 10s. to £16 6s. 3d. On both markets this week’s closing 
quotations constitute the lowest official levels for the current year. The 
basic position of the lead and spelter markets has not, however, changed 
during the week. The statistical position continues to be comparatively 
sound, but in the absence of new buying the chances of recovery are 
limited. There have been reports this week of the closing down of two 
Tunesian lead mines owing to the decline in prices. These are the first 
reports of this kind and indicate that high cost mines, which re-opened 
early this year when prices were high, are now faced with losses. 

Sales of lead on the London Metal Exchange: 700 tons on Monday, 
against 1,700 tons last week; 550 tons on Tuesday, against 550 tons last 
week; 850 tons on Wednesday, against 350 tons last week. The New 
York quotation on Wednesday was 5-25 cents per Ib., against 5-50 cents 
a week ago and 6-00 cents a month ago. Wednesday’s official closing 
quotation in London for soft foreign for shipment during the current 
month was {17 2s. 6d. to £17 3s. 9d. per ton, compared with £17 16s, 3d. 
to £17 17s. 6d. last week. fj 

Sales of spelter on the London Metal Exchange: 550 tons on Monday, 
against 2,900 tons last week; 950 tons on Tuesday, against 1,100 tons 
last week; 750 tons on Wednesday, against 825 tons last week, 
Wednesday’s quotation in East St. Louis was 5-75 cents per Ib., against 
5-75 cents the week before and 6-25 cents a month earlier. Wednesday’s 
Official closing quotation in London for “ good ordinary brands ” for 
shipment during the current month was £16 6s, 3d. to £16 7s. 6d. per ton 
against £16 16s. 3d. to £16 17s. 6d. last week. 

TIN.—Tin has again shown the heaviest fall of all four metals on the 
London Metal Exchange. Both the cash and forward prices declined by £9, 
bringing the quotations in the official dealings on Wednesday down to 
£199 10s., the lowest level for 1937. This decline in tin must be regarded 
as particularly remarkable, as the October statistics, published on Monday, 
were surprisingly bullish. Instead of the expected increase in stocks of 
2,500 to 3,000 tons, they showed, according to Messrs A. Strauss and 
Company, Ltd., a decline of 79 tons on September 30th, thus bringing the 
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total visible supply down to 20,843 tons, The decline was due to the fact 
that new supplies, at 12,356 tons (i.e. 1,134 tons more than in the previous 
month), were well below market expectations, while deliveries, at 12,362 
tons (or 552 tons less than in September), were much higher than the 
market bad dared to hope. It is now feared, however, that there will be 
a heavy reduction in new purchases and a substantial increase in new 
supplies this month, a fact which resulted in a serious depression on the 
tin market. This bearish interpretation of the excellent October tin 
statistics is a striking example for the present pessimistic sentiment of 
the Metal Exchange. 

Sales of tin on the London Metal Exchange: 200 tons on Monday, 
against 725 tons last week; 350 tons on Tuesday, against 325 tons last 
week; 225 tons on Wednesday, against 240 tons last week. The New York 
quotation on Wednesday was 4 -25 cents per lb., against 47-62} cents 
a week ago and oe cents a month ago. Wednesday’s official closing 
quotation in London for standard cash was £199 10s. to £200 per ton, 
compared with £206 to £206 10s. a week ago. Stocks of tin in London 
and Liverpool at the end of last week totalled 2,264 tons, a decrease of 
24 tons on the week. 

OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again uoted 
on Wednesday at £100 per ton, and rolling billets at {102 per ton. Nickel, 
for home and export, was maintained at {180 to £185 per ton. Quicksilver, 
on the spot, was £13 to £13 Os. 6d. per flask of 76 Ibs., as — £13 3s. 
to £13 3s, 6d. last week. Chinese antimony was quoted at £82 to £83 per 
ton, ex warehouse, the same as last week. Chinese wolfram for “ November- 
December” shipment was quoted at 95s. to 100s. per unit, c.if., as 
against 105s. to 110s. for “ October-November ” last week. Refined 
platinum was quoted on Wednesday at £9 10s, per ounce, compared with 
£9 10s. a week earlier. 


TEXTILES 


COTTON.—Manchester.—A featureless week has been experienced 
in trading circles. There has been a slight sagging ape in prices for 
raw cotton. Spinners and manufacturers have met with a fair amount of 
inquiry, but business has not been of any importance. No particular 
development has shown itself in the raw cotton markets. On Monday 
next the Washington Government will publish a further estimate of the 
crop, and it is generally believed that the figure will be a record at about 
18,000,000 bales. It remains to be seen what will be done by Con 
at the special session on November 15th. There are signs, however, that 
the officials at Washington are somewhat undecided as to what policy 
should be adopted to maintain prices. It is understood, however, that the 
area under cultivation for rext season will be about 28,000,000 acres, 
against 34,000,000 acres for the current season. 

Yarn sales have been disappointing, the business done being less than 
the output of the machinery. The price agreements relating to medium 
American wefts and medium ring beams have been placed on a legal basis. 
It is significant, however, that the price for medium ring yarns has been 
red by 4d. per Ib. This decision has caused much comment in the 
market. More complaints have been met with from spinners of fine 
Egyptian counts. 

Although buying in the cloth market has not been at a standstill, very 
few manufacturers have had a satisfactory week, the sales being less than 
the production. A slightly improved demand has been experienced for 
India and some age of light bleachers, prints and fancies have sold 
rather more freely, chiefly for Calcutta. The competitive position in the 
bazaars does not favour extensive purchases of Lancashire goods Poplins 
and sateens have moved off fairly well for South America, especially 
Argentina. Dress materials have attracted attention for the Dominions 
and the home trade. Taking the weaving section as a whole, there is a 
tendency at the moment for ground to be lost. 


COTTON PRICES 





Oct. | Oct. | Oct. | Nov. 
S| SE] SF [MT | sos [se 
Raw Cotton—Mid. tb. | 4°77 ‘80 476 aes | 64 
» Sakelaridis Pully Good Fair 7 siietimien haibi ee 
Egyptian sanbastaithieeohiessdin per Ib. ° , 8 44 | 9-35 /11 
» Giza Fully Good Fair Egyptian per Ib. | 7-62 | 7-54 | 7:29 | 7-69) ... e 
Yarns—32’s twist .................0.- per Ib. 12 11 11 + 1 112 
es DOOR - iicsriviiciscrons per Ib. 174 1 1 10 1 11g 
» 60's twist (Egyptian) ...... perlb. | 172] 178 | 178 | 179 | 16} | 17 
gp iam, MS Teh, hp HG, He end . ; . ¢ s. djs. dis. djs. d 
ET AT BNE RE, “EAA 18 10 |18 1 
36m. Shistings, 75 yds., 19 by 19, 32's and i tail , pa —s 
poiseeonshiseliinecisheodinghiansilaiy<paliecsoall 6 '25 6 6 '24 
38-in. ditto. 38 yds., 18 16, 10 Ib. ...... 10 9 10 8/10 9 10 9 10 ‘ : 
$9-in. ditto, 37} yds., 16 by 15, 8} Ib... 9 10/9 10/9 10/9 10/9 it's 4 





COTTON SPINNING PROSPECTS.—Since the inning of this 
year the cotton spinning trade in Lancashire has oeamien S diotiant 
improvement. There has been an active demand for all counts and qualities 
of yarn, and spinners have been able to advance their prices and secure a 
remunerative margin of profit. During the last few weeks, however, demand 
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supplies will be required later next year to complete the Def 
‘These basis on wh 
the next five months and should help root near oe 
a market which has shown signs of weakness for some time past’ ven 
prevent further curtailment of production, which was becomin, They: 
problem in the Dundee area. A large business has been done in | —- lous 
and | prices generally have advanced, most notably for hessian deses9)t™ 
which have risen from 2s, Id. to 2s. 3d, for common 8 Ib. co ang ts 
at the Might fates and eptees co mneas, bas Deen done in fair quant 
on e@ : 1 
into next year ’ whole have sold for delivery wel 
w jute has ruled somewhat irregular, but th i : 
has not yet gone far away from £20 for the full group and f: 5 e etn 
single marks, with Daisee-4 at from £19, Tossa-2 3 at {21 2 6d and pt 
at _ es Cee kta ; First Marks are quoted a = 
. obtainable a t hi 
Offered at from {£21 . Rees oeine.” £22 10s., while Hearts an 
Common 8 Ib. cops are now lowest at 2s. 3d. and 8 Ib. spools 2s. 34. wy; 
twist is very steady at 4d. lowest for 3 ply 8 Ib., and sackine ».2 8 
dearer at from 2 4d. to 28d. for 24 lb. weft and 3 4 d. to 38d, for 
Rove continues to be sold at from £21 5s. for 48 Ib. and 
coaliey Ae <4 — = seme ~ firmer at 2s, fig for second 
i . warp, 2s. 8d. for and 2s. 6d. f 
are well sold ahead at from 3 &d. for 14 Ib. warp. fourth. Carpet yan 
; e cloth market has not improved in sympathy with 
is more inquiry and manufacturers are steadier in their prices, "Por ee 
40 in. 2 4d. is now usually quoted and 2 4d. for 8 oz., but producers h = 
difficulty in obtaining more than the recent rates of Jid. ad ni" 
respectively, which are most uneconomical in view of the advance i; 
prices for yarns. Linoleum hessians are quiet and unchanged. [t i 
expected that the resumption of deliveries to firms in the United States 
who cancelled these some weeks ago, will be ordered at the beginning oj 
Encarta gests weatieaal te bean 
cutta g contin 0 fluctuate slightly i i 
dean Gatos ightly in price, and show little 


GRAIN MARKETS 


WHEAT.—After last week’s improvement, prices have agai 
in consequence of increased selling pressure and bearish Southern fen 
sphere crop reports. The area sown to wheat in Argentina is now Officially 
estimated at 19,266,000 acres, against 15,772,000 harvested last year 
Nevertheless, Broomhall suggests that the area harvested is unlikely t, 
exceed 17,000,000 acres and that the crop will probably be less than 
+ sae jy —— wheat areas have improved since 

reak in the drought, but appears to be no dispositi i 

the yield at more than 160 million ‘Seubate. “eitemnmtaes ag 

On Wednesday last, “‘ December” futures were quoted in Chicago at 
91f cents per bushel, against wy Pw the week before and 106} cents 
a month age. Quotations in don, Wednesday: No. 1 Northen 
Manitoba (Atlantic), ex ship, 56s. 9d. per 496 Ibs., against 59s. 9d. last 
week; No. 2 Northern Manitoba (Atlantic), ex ship, 55s. 3d., against 
57s. last week. According to the Corn Trade News, total shipments 
of wheat and flour last week amounted to 1,491,000 quarters, against 
1,260,000 quarters in the previous week and 1,520,000 quarters in the 
corresponding week a year ago. 


& Yarns are 
8 Ib. chains 
17 15s. to £19 


FLOUR.—Prices are slightly lower than a week ago. Wednesday's 
London quotations (excluding quota payments) were: Straight run, 
delivered inst 40s. 6d. a week ago; 


delivered inner London, 39s. as against 40s. a week ago. Manitoba 
atents, ex store, 39s. to 40s. 6d., as against 39s. 6d. to 41s. a week ago. 
ustralian, ex store, 32s. to 33s., as against 32s. 3d. to 33s. 3d. a week ago, 
Z BARLEY.—The market is steady, price alterations being unimportant. 
December ” futures were quoted at 57} cents per bushel in Winnipeg 
on Wednesday, as against 62§ cents last week. Quotations per 448 fe 
in London on Wednesday were: “ English feed,” at farm, not quoted; 


ome Counties, 40s. ae 280 Ibs., as a 
6d. 


“ English malting” (new), at farm, 50s. to 65s., as against 50s. to 65s. 
a week ago; ornian, ex ship, Sls. 6d. to 55s., as against 5ls. 6d. 
to 55s. a week ; Chilean, brewing, ex ship, 45s. to 48s., as against 
45s, to 48s. a ago. 


OATS.—On Wednesday, “ December” futures were quoted at 30} 
cents per bushel in Chicago, against 29} cents a week ago and 30j cents 
last month. Quotations in London, Wednesday: “ English Black ” (new), 
at farm, 27s. to 27s. 6d. per 336 Ibs., as against 27s. to 28s. last week; 

English White ” (new), at farm, 27s. to 27s. 6d., as against 27s. to 28s. 
a week ago; mixed Canadian feed (Vancouver), landed, 26s. 9d. per 
320 Ibs., as against 26s. 9d. a week ago. 

MAIZE.—Last week’s advance has been well maintained, and the 
market has a steady appearance, ‘‘ December” futures were quoted 
on Wednesday at cents per bushel in Chicago, against 58} cents 
a week ago, and 61} cents last month. Quotations in London, Wednesday : 
x Plate,” landed, 30s. 6d. per 480 Ibs., as against 30s. 6d. a week ago: 
* Plate,” ex ship, 29s. 6d., as against 29s. 6d. a week ago; “ Plate,’ 

October,” 29s, 9d., as t . 6d. a week ago; yellow maize meal, 
ex wharf, was quoted at {7 15s. per ton, as against {7 15s. last week. 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-37 :— 









Dec. 30, | Oct. 27, 


Dec. 31, 
1936 1937 


Nov. 4, Nov. 2, 
1935 '| 1996 1937 







Nearest Future | jn % 














825 84 | 106 | 129 124g | 1% 
hilasilieees 1014 1143 1354 954 91} 










The visible supply. of wheat in Canada amounts to 74,483,000 bushels 


against 72,857,000 bushels last week and 86,548,000 bushels in the 
ponding 


corres week last year. 

AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1934-35 to 1937-38. 


Cwts. 
1 week to October 30 ............. bide 453,933 | 435,655 404,968 
@ weeks to October $0 ....ccseicseceseee 4,292,733 | 3,431,708 3508 






Average price of English wheat per cwt. 
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is a statement showing the quantities sold and the 
The following cereals in the past two weeks, and { corre- 
. price of Briteh of the years from 1933 to 1936 :— “" 





s. d, s. d, 
49 5 6 
5 0 6 7 
6 1 6 2 
October 31, 1996 «++. V 503,604 | 70,101 | 811 | 911 | 611 
October 23, 1997 «.+++. 418,198 | 714.323 | 71.747 | 9 3 | 1210 | 8 8 
Oeaber 30, 1937 «20... 404,965 | 676,297 | 70,240 | 9 2 | 1210 | 8 6 


OTHER FOODS 


BACON.—Demand has been satisfactory and the tone of the market 
steady. The official quotations (per cwt. for No. 1 Sizable) which formed 
the basis for dealings on the London Provision Exchange this week were : 
English, 91s.; Canadian, 83s.; Danish, 90s.; against 91s., 83s., and 90s., 
last week. Arrivals in London last week included: Danish, 14,689 bales ; 
Canadian, 6,023; Dutch, 2,158; Lithuanian, 1,396; and Polish, 3,309; 
as against 14,513, 5,446, 3,042, 1,451 and 3,579 bales, respectively, in the 
previous week. 


BUTTER.—The rise in prices, due to short supplies, has continued, 
the market ong rather quiet at the higher level. Guotations (per cwt.) 
on the London Provision Exchange on Wednesday were: New Zealand, 
finest salted, 152s.; Australian, choicest salted, 151s. to 152s.; Danish, 
139s, to 160s.; compared with 149s., 149s., and 150s., respectively, a week 
ago. 


CHEESE.—Colonial makes were firm in consequence of a sustained 
demand. Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were as follows: English Cheddars, finest farmers, 92s. to 
94s.; Canadian, finest coloured, 73s. to 74s.; and New Zealand, finest 
coloured, 73s. to 73s. 6d.; against 92s. to 94s., 71s, to 72s., and 70s. to 
70s. 6d., respectively, a week ago. 


COCOA.—The spot quotation in New York on Wednesday was 6 cents 
per Ib., as against 6 4 cents per Ib. last week. In London, on Wednesday 
last, good fermented new crop, Accra, ‘‘ December-February,’’ was quoted 
at 27s. 6d. sellers per 50 kilos., c.i.f. Continent, against 27s, 3d. for 
' Neveniben Saar ” a week ago. Last week’s movements of cocoa in 
London were as follows: Landed, 2,047 bags; delivered for home con- 
sumption, 5,681 bags; exported, 20,922 bags; stocks, 172,065 bags, 
against 126,834 bags a year ago. 


COFFEE.—Following the announcement of a heavy reduction in the 
Brazilian export tax, prices in New York suffered a sharp decline and the 
market became nominal. On Wednesday, Rio No, 7 (cash) was not quoted 
in New York, as compared with 8} cents per Ib. last week and 9 cents per Ib. 
amonth ago. Movements of coffee in London last week were as follows : 
Brazilian, landed, nil; delivered for home consumption, 149 cwt.; exports, 
nil; stocks, 1, cwt., against 9,490 a year ago. Central and other South 
American: Landed, 127 cwt.; delivered, for home consumption, 2,138 
cwt.; exported, 557 cwt.; stocks, 75,463 cwt., against 62, cwt. last 
year. Other kinds: Landed, 2,345 cwt.; delivered, for home consumption, 
3,066 cwt.; exported, 496 cwt.; stocks, 68,052 cwt., against 97,596 last 
year, 


EGGS.—A further seasonal rise in the price of certain selections occurred 
this week, despite a rather quiet demand. At Smithfield, on Wednesday, 
English (ordinary packing, Grade I, about 15-154 Ib.) realised 22s, to 
23s. per 120, _— 20s, 6d. to 21s. last week; while Danish (154 Ib.) 
made 15s, to 15s, 6d., as against 14s. 9d. to 15s. last week. 


FRUIT.—Partly in consequence of the weather, business at Covent 
Garden has been less active, says The Fruitgrower. Nevertheless, prices 
are generally rather above normal for the time of year. Demand for 
apples is well maintained and, with supplies moderate, prices are inclined 
firmer, Pears remain a steady trade, only moderate quantities being 
available, Hothouse grapes are rather inactive, with prices a point lower. 
Good supplies of summer oranges are still available, South African con- 
tinuing in good demand. Brazilian are easier. Lemons and grapefruit, 
from all sources, are also cheaper than a week ago. 


_MEAT.—At Smithfield Market, on Wednesday last, Argentine chilled 
hindquarters were quoted at 4s. to 4s. 4d. per 8 Ibs., as compared with 
4s. to 4s. 4d. a week ago. New Zealand frozen mutton was 3s. 4d. to 
4s. per 8 Ibs., as against 3s. 4d. to 4s. a week ago. A ing to the 
Smithfield Market official report, supplies during last week amounted to 
9,028 tons, a decrease of 397 tons on the corresponding week last year. 
Beef and veal accounted for 4,783 tons, mutton and b 2,361, and 
pork and bacon 1,017, as compared with 4,710, 2,648 and 1,242 tons, 
respectively, in the same week of 1936. 


_PEPPER.—On Wednesday, white Muntok, “‘ November—December,”’ 
a quoted at 33d. "per Ib. sellers, c.i.f. Rotterdam-Hamburg, against 
‘d. per Ib. a week earlier, Black Lampong, spot, in bond, was quoted 
at 2id. per Ib. sellers, compared with 2id. per Ib. last week. Movements 
: Pepper in London last week were as follows: Black, landed, nil; 
sglivered, 2 tons; stocks, 1,974, against 1,798 last year. White, landed, 
9 tons; delivered, 71 tons; stocks, 11,251 tons, compared with 11,874 


RICE.—The spot price of Burma No. 2 cleaned was 11s. 3d. per cwt. 
€X warehouse, on Wednesday, as compared with Ils. 3d. per cwt. a week 
4g0. _“ November—December,” in singles to Continent and U.K., was 
quoted at 10s. 14d. cwt., against 10s. for “‘ October-November ” last 
pn Movements in London last week were as follows : Landed, 64 tons ; 

“livered, 217 tons; stocks, 1,216 tons, against 2,278 tons a year ago. 


SUGAR.—The London spot market has had a quiet tone and prices 
Weqteain easier. The New York spot quotation was 3-22 cents on 
ednesday, as compared with 3-17 cents per Ib. last week and 3-20 cents 
per lb. a month ago. Wednesday’s sales of raw sugar in included 
December 
in 


London 
" delivery at 6s. 14d. to 6s. 2}d., against 6s. 24d. to 6s. 2}d. 
oad th ago. Movements of raw s Meube warehouses in ee 
23:724'verPool last week were as : Imports, 13,618 tone, ageiast 
dein t;i@ the previous week and 14,380 in the same week of 1936; 
liveries, 15,300 tons, against 15,062 and 18,032 tons, respectively; 
1068 tons, against 168,950 and 95,639 tons, respectively. 
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TEA.—The following table shows the average price (compiled by the 
Tea Brokers’ Association) of tea sold in Minci P piled by the 
in recent weeks :-— incing Lane on Garden Account 
































Northern/South 
Week ended India India Ceylon | Java | Sumatra] Africa | Total 
l roe ae oben 
d. | d. | d. d. d. d. d 

Oct. 29, 1936 ....... } 12-99 | 12-12 | 14-61 | 11-61 | 10-03 | 11-62 | 13-24 
de.” he WE edaes 16-33 15-59 i 16-85 | 14°71 13-19 14°22 16-36 
es BS ieidnaisae | 16-27 15-37 17-02 | 15-52 13-20 14°85 16-31 
io. op eeccede | 16-14 15:46 16°95 | 14-86 13°14 14-58 16-19 
te AM i vedncoiens } 15°75 15-49 16°64 | 15-16 13-12 14°58 15-90 

i | 








At this week’s public auctions in Mincing Lane, 51,126 packages of 
Indian and 16,859 packages of Ceylon tea came up for disposal. , The market 


in Indian sorts was rather less active and, except for the best qualities, 
prices were easier. An irregular tone was displayed at Tuesday's Cevion 
auctions. Plainest teas showed little alteration, mediums were occasionally 


easier and fine teas sold well. 


VEGETABLES.—Owing to the mild weather, supplies of all kitchen 
vegetables at Covent Garden are abundant and prices are consequently 
easier, states The Fruitgrower. Home-grown: tomatoes are now finishing, 
while supplies of Canary Island are only moderate. Cucumbers have risen 
in = on shorter supplies, while onions are also firmer. Good supplies 
of house-grown beans are, however, selling at lower rates. Meanwhile, 
the liberal supplies of potatoes on offer at London markets meet a moderate 
inquiry at about recent prices. At the Borough on Tuesday, best si!tlang 
King Edward again made from 6s. to 7s. per cwt. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Oilseeds and their products 
are quiet and in the past few days have had a decidedly easier tendency. 
The decline in linseed following an undisclosed surplus of old crop in 
Argentina has been accentuated by the official report of the Ministry of 
Agriculture of an increase in the area sown to linseed of over a million 
acres as compared with the preliminary forecast. The area of 7,336,000 acres 
compares with 7,435,000 acres sown and 6,533,000 acres actually harvested 
last season, and should favourable weather conditions continue over the 
next six or eight weeks a gross yield of something like 1,900,000 tons 
may be expected. The yield in the season now drawing to a close appears 
to have been under-estimated to the extent of at least 100,000 tons, hence 
the balance now left available for export is much larger than recentiy 
expected, and, with what India may export, will probably be sufficient to 
cover current needs until the new Plate crop is ready for shipment. Exports 
from South America last week were larger than for some time past, while 
those from India were comparatively small. The quantity afloat for 
Europe has increased to 131,300 tons, including 35,000 tons from India. 
Demand from crushers is restricted despite the more accommodating 
attitude of shippers. 

Cotton seed remains weak with very little trade. Black Egyptian to 
Hull has been done at £6 per ton, December loading, but rather less is 
now asked. Vegetable oils are on the whole easy. Linseed oil is firm for 
near positions, but lower forward, prices being 20s. per ton down on the 
week. Cotton oil is also easier and quoted 20s. less ex Hull. The demand 
for oil cakes is improving and prices of home makes maintained. 


RUBBER.—The market has been quiet this week. After showing a 
firmer tone before the week-end, prices later es and the early gain 
was lost. There is now a disposition to await the forthcoming mecting 
of the International Committee, when it is expected that a substantial 
cut in the export quotas will be agreed upon. The on in New 
York on Wednesday was 14 cents per Ib., compared with 144 cents 
per lb. a week ago and 16} cents a month ago. Wednesday’s official 
buyers’ price for standard ribbed smoked sheet on the spot in London 
was 7}d. per Ib., as against 7}d. on the corresponding day last week. 
In forward positions business has been done at 7}d. to 7d. for “* December " 
shipments, as against 7#d. to 74d. a week ago. Stocks in London and 
Live ] at the end of last week totalled 51,826 tons, against 51,324 ton: 
a werk earlier. A year ago stocks amounted to 96,673 tons 


Don’t go down 
bad Mee ee) (oe 


Colds and chills and other 
winter ailments lie in wait for 
all who fail to keep fit. Build up 


your resistance by building 
up your strength on Bovril. 
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Irish, finest bladders... 70 75 
SAAD. ccateckenien percwt. 63 63 


28 y ten 4: 


ae 


CS Pe 
om 


Wheat, No. 2, Winter, nearest 
} future, Chicago, per bushel ... oa 
: — nearest fut 

ure, Chicago, 


Oats, nearest fu 
ture, Chicago, 


SPP Oe eee eeeeeeeeeseeee 


a enaret future, Chicago, 
per bushel . 


SPC POSH COCR OED EE EOE SESE EES 


Oe be ee Chlcage, 


Coles, Rio Na 7, ‘cash, per Ib..... 
i Santos No. 4, cash per Ib. 
Cocoa, Accra, nearest future, 


per Ib. POSSSS SOS CESSES EeeSSESESESSeES 


: we - SB 5 ian Mace 
Spe EAR OLS AA MAETS Tae ARETE AT Na a DOE STR IR, SOIR, 
. 


ghee eiEnrtiess . 


POD a REA heed 


we a ee a ee a ee > ee re ee 
DA INEST oy NIN eS cr 


a hee 


rt 


aS ee 
PRS 


re 4 ot 


} 

: 

q 5 

i 
ae 
ft 

us 

CE 


THE ECONOMIST 
soceeerecnnnnenmai met tc AE TTT Te nana coc 


November 6, 1937 


WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: LONDON, November 2nd 
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POTATOES oe mt) $$ 4 EGR Geadomn many pr. 
cwt.) 6 > bee 
Othe King Bard (prow . 40 50 ‘ Linecin beg wemed codenes 163 
ee gt a pocsapnse = 
SPICES— greasy, super cmbg............. 
Pepper, — N.Z., , half-bred 50-56............ 16 
Black i 0 2% o7» 'Coombeed 40-46 ......... 14 
ahaa ‘per’ Ib 9 ° Ti 
st — 
spe 0 8 erinos 70’s average , 
cwt.— 64’ 
eeiaianbiioniethn - : aan 
amaica, ord. to good 
Mase inalihinenaiaited prlb 23 2 9 
Nutmegs, 65’s.............++ 1 2 
SUGAR— 
a 11/8 cwt.) 
cif. U.K t 6 3 
es 3 19 
white, c. & f. 
Java, shite ~ peiedecansten Nomina). a 
Reringzp— 
Yellow Crystals ......... 19 7} Pig, Cleveland No. oe. ‘ 
GD cicicsccccnivcsccccce 23 mt 24 4) Bars, M’brough 285 0 
Crushed ..........0-ce000+ 1 om 202 8 
Granulated ............... 0 21 104 nn ES > ne 
Home Grown ............ 19 10} 20 plates ...... per ‘ 
TEA— €s é sd. 
Indian—per Ib.— nr, Elctrolyt, ton 46 10 48/0/0 
SI ecieticteaiants 1 2 1 4% Sheets (Strong) ......... 80/0/0 
Broken Pekoe............ 12 1 5  ., Standard.............-+++ 41/5/09 41/7/68 
Orange Pekoe..........-. t 210 aa i jap HS an 
114 © Soft foreign............... < 
Same Gangs Hane 8S 2 ter G.0.B. ............ 16/6/3 16/7/6 
SEE oe 1 2 2 0 —English ingots ... 200/10/0 
Broken Pekoe............ 1 23 1 5h Standard casb... ..... 199/10/0 200/0/0 
Orange Pekoe............ 1 2 1 ¥ 
Broken Orange ......... 1 2§ 2 ut us 
TOBACCO— 
Ib CHEMICALS— sd a d 
Erp growth, som, ED. less 5% : ° ; oe 
Peal ere 2 Ew F 
"Eletinal te Gee peihainiend 08 26 5% 11 1h 
Rhodesian leaf ............ 09 . Alcohol, Plain Ethyl...... a 8 ie 
ee 5 5 6) Abem, fume ...... perton 810 815 
East Indian leaf ........... 0 7 110 Ammonia, carb. ...... 20 0 21 0 
» stripe... 06 1°98 TP attehibhiensiiniin 7/8/0 
lump... perton 35 0 
Bleaching powder, per ton on ° 
6. 8 
TEXTILES Borax, gran. ... per cwt. 13 6 
COTTON— d. Do., powder .............+. 15 0 
Mid-American...... perlb. 4-63 Nitrate of soda... percwt. 8 0 
wy eccveeeee 8-44 Potash—Chiorate,net ... 0 4 O 4} 
Yarns, 32’s twist ......... 11g Soda Bi ibmamused percwt. 10 0 
” 's twist ......... 173 Bicarb. . <n lu 8 i 9 
— i. A Sal shate of Cappate ger samfid 10 20 0 
Livonian ZK ...... perton 65 0 67 0 
Pernau HD.................. 65 0 67 0 CEMENT, best Eng. Portland, d/d. site, 
Slanetz Medium...Ist sort 74 0 76 0 London’ area, jute sacks, 11 to ton 
(charged and and ‘credited at 1/6d. each) or 
HEMP— paper bags 20 to ton (free, non-return- 
Italian P.C. .... 68 0 able)— 
Manilla, Oct.-Dec.“J2” 31 0 4-ton loads and upwards 39/- per ton 
calebalaneiivinining 2210 25 O 1 and up to 4-ton loads 41/- per ton 
i COPRA— {£s. d. 
ative Ist mks ... per ton S.D.Straits c.i.f., per ton 15/0/0 
cif. R.B. 
ME caininincante £21/0/0 DRUGS— 
Daisee 2/3 c.i.f. Dundee Camphor— s. d, s. d 
PROD wcntinannnsighisans £20/0,0 Japan, refined...perib. 2 4 
Ipecacuanha ...... perrlb 8 0 8 3 
s.dsd 
nom, HIDES— 
nom. ound Aarne e 
OED cntinihnadetinamineves 70 80 perlb. 0 0 6} 
talian—raw, fr. Milan... nom. West Indian ............ 0 43 0 5 


New York 


UNITED STATES 
quotations unless otherwise stated 


Nov. 4, Oct.6, Oct. 27, Nov. 2, 


1936 1937 1937 
Cents Cents Cents 


1143 106} 95} 
954 614 58} 
41} 303 29; 
82} 774 734 
80 (a) (a) 

84 9 8} 
10 114 11 


8-18 6-27 5-90 


1937 

Cents ar, Cuban Cen als, 96 
91Z — spot, Ib. cer ions oo 
Cotton, mid 7 spot, per Ib. 
58} Rubber, mael sheet, spot, 
per . SCHERER EEE ECHO EE Oe 
Petroleum, Mid-continent crude 
304 83 deg.,’ to 33-90, at well, per 
713 oa “Electrolytic,” Domestic, 
( ) spot, per * See eeee8 emit: dion, eee 

a Copper, a 
a Speler Hast t - OOP ee eee eee eeereeeee 


5-87 Lead, pote i. \ Panes 


eeeree 


The prices in the following are revised with the assistance of an eminent firm in each department 


a. 4. | 
posensdbesdebbtensiesceese 0 § 
Dry ted Ca Les 
Market Hides Messner’, ° 8! 0 5) 
est can ea and beter 0 $ 0 6 
: 0 6 } 
Best calf pbisbcedecenne 0 6 7: 
INDIGO— 
Bengal, ed. ted.-vio. to 
Ciavdecees perlb. 5 6 6 4 
LEATHER— 


Sole eats 8/14 Ib.— 


ETI Setstideievsincercs 
Bark Tanned Sole 2 
— = Ws . 
¥ . OF do. 0 
Bellies from DS $ 
Do or WS. do. 0 
dekvitane 1 

Ro. Eng. Calf, 20/30 tb. 


5 
Aust. Bends Avg.7/10\b. | 


VEGETABLE OILS— {s. 


— A oehed, p. ton net ane 
eaenecebnceses 38/0/0 
Solonesel crude......... 21/10/0 
Coconut, crude ............ 21/0/0 
bintieecembeesneencces 16 
Oll Cakes, /15/0 
ton 


Ca ane ” gis 
/15/0 


La Pla’ 
ta, p. ton, Oct, 13/10/0 
Calcutta—per ton ...... 18716 
s. d, 
Turpentine, per cwt....... $2 9 


PETROLEUM PRODUCTS— 
Motor Spirit, No. 1, 


tee eewneeeeres 


oc AZQBZLODQAS 


—@e@-—-so-cwn 
2s 


Amer. , 
London..per gall. © 10} 
lor 


19/0/0 
a4 
t 


{6 
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contracts, ex instal 
Furnace...per gall. © Sif 
Diesel ..... per gall ¢ 
ROSIN— 
American ...... per ton 17/10/0 
RUBBER— 8. d. 
St. ribbed smoked sheet 
perlb. 0 7 
Fine hard Para perlb. 0 8} 
SHELLAC— 
TN Orange ... percwt. 44 0 47 0 
SHELLS— £ 4 
W. Aust. M.-o.-P. ,, 3 10 
TALLOW— s. a 
London town...percwt. 21 0 


TIMBER— 

Swedish u/s3 x8 ... per std. 

o Raz w 

iit * 
Pi vessscensreress per load 
Rio Deals ............... per std. 
iiedapabbeseiidibedes per load 
Honduras Mahg. logs ... c. ft. 
English Oak Planks |..... 
ee ae ° 


t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 
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1936 1937 19371937 
eos Cents Cents Cents 
3-20 3°17 See 
12. 35 8-35 8:33 78 
17 fe 16 4% 
104 116 116 116 
10-40 11-65 10-57-1087 
10-624 11-874 10-80 10-6? 
5 
4-85 6-25 5-75 57 
ase San ae 35 
47:50 54-375 «47-624 





